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Announcing— 


“A SYMBOL 





It is with pleasure that we announce to the 


insurance fraternity the Republic Casualty & 
Surety Co., a stock company of strong finan 
cial resources coupled with an executive body 
of ripe experience and a successful record in 
the casualty and surety field. 


On November Ist the Illinois Indemnity 
Company makes its final bow and will from 
that date be supplanted by the bigger and bet 
ter organization, the Republic Casualty & 
Surety Co. With increased capital and a pol 
icy of complete, unlimited service to its repre 
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sentatives and assureds, the Republic is destined 
to become one of the country’s foremost com- 
panies of strength and security. 


The Republic Casualty & Surety Co. is 
licensed in the states of Missouri, Iowa, Illi 
nois, Indiana, Kansas and California. Excel 
lent territories are available to men who are 
interested in becoming associated with an 
ganization in which the opportunities are 
almost without limit. Write today for com 
plete details regarding the agency plan of this 


company of strength and purpose. Do it now! 


REPUBLIC 


CASUALTY & SURETY CO. 





! General Office ; 


Wm. M. Baldwin, Pres. 


St. Louis, Mo. 


J. D. DeBuchananne, Vice-Pres. 


LSTABLISHED 1920 


Paul L. Temple, Sec y. 
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A Good Company for both 
Policy-holder and Agent 


N insurance company that is satisfactory to 
A the policy-holder is, for that very reason, 
satisfactory to the agent. ¥ 

Yet no one individual property-owner is 
likely to need all the forms of insurance that 
this Company provides. 

So, when we say that this is “a good Com- 
pany for the policyholder” we mean it is more 
than a good company from the agent’s point of 
view. 

For Philadelphia Fire and Marine, by the 
variety of insurance it writes, enables its agents 
to get much business that the average agent is 
not in a position to handle expeditiously. 

Write for information. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 
1600 Arch Street, Philadelphia, Pa. 
208 W. Jackson Blvd., Chicago, Ill. 


200 Bush Street, San Francisco, Cal. 
8th Floor, Hurt Bldg., Atlanta, Ga. 
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MARINE AND FIRE INSURANCE COMPANY, Limited 


United States Fire Branch: 80 John Street, New York 


J. A. KELSEY, General Agent 


GEORGE Z. DAY, Ass’t Gen. Agt. 


U. S.—Statement December 31, 1926 


OTHER LIABILITIES 
NET SURPLUS 
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Chicago Branch: 175 West Jackson Blvd. 


Barton F. Walker 
Manager Brokerage Dept. 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 


Fire—Lightning Wtndstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 


Use & Occupancy Rent Insurance 


Acquire 
THE OLD “STATE OF PENN” 
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THE NATIONAL UNDERWRITER. Published weekly by 
Office of publication, 175 W. Jackson Blvd., Chicago, IIl. 
day, November 3, 1927. 


The National Underwriter Company. 
Thirty-first year. No. 44. Thurs- 
4.00 a year, 20 cents per copy. Entered as second class matter Feb- 
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S-E-R-V-I-C-E Pays a Handsome Profit 


Geaes to your policyholders, whether large or small, builds your 
business on a solid, substantial basis that yields a greater profit year 
after year. Render a personal and appreciated service by giving each 
policyholder a policy file, something that he may keep his policies and 
valuable documents in. Your card printed on each file guarantees your 
receiving full advertising value for each file given out. 


No. 99, Red Tag Policy File. This 
envelope is made up of exceedingly 
tough texture and possesses endur- 
ing wearing qualities; at the same 
time it is light in weight. The low 
price makes it an excellent adver- 
tising medium, Size, 10% in. long 
by 4% in. wide. Capacity, six to ten 
policies. Prices: 1,000 $27.00; 500, 
$14.25 ; 100, $3.00; 50, $1.65; 25, $0.85; 
12, $0.45. 





_ Additional Charge for Imprinting 
Prices quoted above do not include im- 
printing advertising card. Cards of not 
more than four lines will be imprinted 
at the following rates: 100 or less, $1.50; 

$1.75; 300, $2.00; 500, $2.50; 1,000, 


Imprinting of cards of more than four 


lines or requiring special composition, 
will be billed at cost. Quotations on re- 
quest. 











No. 97, Expansive Policy Files. This 
style has sufficient expansive capac- 
ity to admit twenty-five or thirty 
policies and documents. The envel- 
ope is made of tough stock, having 
two bands of rubber at either end 
for holding policies securely, A rec- 
ord of companies, expirations, etc, 
is printed on the inside of flap 
Prominent space is reserved for ad- 
vertising card. Size, 4% in. wide by 
10%4 in. long. Prices: 500, $57.00; 
a 50, $6.60; 25, $3.30; 12, 


For Sale by 


The National Underwriter Co. 


1362 Insurance Exchange Bidg. 
Chicago. Illinois 





INSURANCE OFFICE SYSTEMS SUPPLIES AND PUBLICATIONS 











INSURANCE SUPPLIES 





i 





i 


oe SNS Pes towel ULtlUe SS earns’ = 


Sell 





November 3, 1927 











—— 

















es 








GLOBE & RUTGERS 
FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 








ASSETS LIABILITIES 

Bonds & Mortgages ......... $ 149,425.00 EE adsadkcvaneedeenecwnl $ 3,500,000.00 
U. S. Liberty Bonds.......... 518,200.00 ED ai ciel cubabewananaas 25,610,575.98 
Government, City, Railroad Reinsurance Reserve ........ 21,162,599.90 

and other Bonds & Stocks.. 59,564,972.90 Losses in Course of Adjust- 
Cash in Banks and Office..... 2,434,964.77 NE oak kaa bos nd ees Wk ae 8,362,821.00 
Premiums in Course of Collec- Commissions and ather Items. 7,100,000.00 

NN eiarbk nites sid tie: ins’ o'e we 8,827,461.77 Reserve for Taxes........... 1,005,000.00 
Interest Accrued ............ 111,020.32 Reserve for Depreciation st ae 5,000,000.00 
Reinsurance Recoverable on 

a re Pe 134,952.12 

$71,740,996.88 $71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 
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Progress since Consolidation in 1899 


ASSETS RESERVE SURPLUS 
Dec. 31, 1899 $529,282.59 $28,832.54 $2,028.94 
Dec. 31, 1910 5,255,362.12 1,936,224.86 2,365,363.37 
Dec. 31, 1920 42,765,374.55 16,593,764.16 11,361,311.89 
Dec. 31, 1925 67,922,096.58 20,265,572.73 24,161,943.85 
Dec. 31, 1926 71,740,996.88 21,162,599.90 25,610,575.98 


E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


W. L. Lindsay, Secretary 

A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 
W. J. Volkmann, Local Secretary 
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» | indicating a careful interest in important 
details, Parcels Post Insurance becomes a valu- 
able asset to the man who carries it. 

This seemingly small item is a great business asset 
to agents of this company, too. It is a symbol of 
thorough, reliable insurance service. Business men 
whose interests are watched by their agents down 
to the smallest detail, have full confidence in them 
when it comes to more vital policies. 

But Parcels Post Insurance is a source of real 
profits as well to our agents. At this season of the 
year, they can sell many coupon books by just tell- 
ing about the time, trouble and money that can be 
saved at an insignificant cost. 

And Telling them about Parcels Post Insurance, 
is Selling them on a bigger, broader basis of complete 
insurance protection. 
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Ww Depa: - GLOBE, Pacific Departmen: 


CHICAGO Insurance Co.ad SAN FRANCISCO 


Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 
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THE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 
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DISASTROUS EXPERIENCE | 
FOR HAIL COMPANIES | 


| 





Members of Hail Association Have | 
Average Loss Ratio of 
75 Percent 





WORST YEAR SINCE 1916 





Asscciation Companies Assume Liability 
of $150,383,000 and Sustain 
Losses of $7,456,000 





Hail writing companies suffered their 
since 1916 
during the season just closed. It is esti- 
mated that the average loss ratio for 
the companies affiliated with the Western 


most disastrous experience 


Hail Association will be at least 75 per- | 
cent and in individual the 
ratio will run as high as 200 percent. 
lhe nearest approach to this is the aver- 


cases loss | 


age loss ratio of 1916 which amounted to 
97 percent. This year the companies 
jost the most money in Kansas, the other 
unprofitable states being Colorado, Okla- 
homa and South Dakota. The Hail As- 
sociation companies assumed liability 
during the writing season of $150,383,000 
and sustained losses of $7,456,000. 


To Hold Annual Meetings 


The annual meeting of the Western 
Hail & Adjustment Association will be 
held on Nov. 18 at which time the 1927 
results will be discussed. The annual 
meeting of the executive committee will 
be held Nov. 17 and the yearly gather- 
ing of the advisory committee will take 
place Nov. 16. The advisory committe 
held several meetings last week and at 
its meeting on Nov. 16 will put its re- 
port in final shape for the executive com- 
mittee which will meet on the following 
day. John Peterson, manager of the 
hail department of the Great American, 
is chairman of the advisory committee 
and E. A. Henne of the America Fore 
group is president of the Hail Associa- 
tion. For some years it has been the 
custom of the advisory committee to 
meet in advance for the purpose of going 
over the details and relieving the execu- 
tive committee of routine. 





Few Changes Expected | 


This year only a few minor changes 
will be proposed to the executive com- 
mittee. Rate readjustments in some of 
the unprofitable territory will probably 
be made, and a few revisions in the 
wording of the policy contract, designed 
to clarify it, will be proposed. The 
recommendations of the advisory com- 
mittee will not, however, contain any 
radical alterations. : 

The outstanding feature of the 1927 
years results is that the companies lost 
money this year as a result of disastrous 
hail storms, and not because of irregu- 
larities in loss adjustments, as has some- 
times been the case in the past. Hail 
storms in western Kansas were unusual- 
ly severe and frequent this year, and 
Were almost as bad in Colorado and 
South Dakota. Conditions in the field 





| Ohio legislature enacted a law 
| the premium tax in that state from 2™% 


APPLY RETALIATORY TAX 
UNDER NEW LAW OF OHIO 


KANSAS FIRST STATE TO ACT 


Department Notifies Ohio Companies 
They Must Pay More There, Fol- 
lowing Increase in Home State 


TOPEKA, KAN., Nov. 2.—Commis- 


| sioner Baker of Kansas is sending notices 


to the 13 Ohio insurance companies 
doing business in this state that they 
must pay 3 percent premium tax on busi- 


| ness transacted in Kansas since the new 


The recent 
raising 


Ohio law went into effect. 


to 3 percent. It may be that the legis- 
lators did not know that they were hand- 
ing other states many thousand dollars 
in additional premium taxes. 

There are only three Kansas com- 
panies doing business in Ohio, and the 


; regret 


gross premiums last year were $29,019. | 


They have just been notified by the Ohio 
department that thev must pay 3 percent 
tax on these premiums, which increases 
the payments of the Kansas companies 
only $145 a year, assuming that the busi- 
ness is approximately the same this year 
as last year. 

Kansas has the retaliatory law, which 
requires that when one state raises the 
taxes or fees for Kansas companies more 
than Kansas charges, the Kansas depart- 
ment automatically increases the fees and 


taxes of companies from the state mak- | 


ing effective an increase in rates. The 
13 Ohio companies operating in Kansas 
showed a gross premium income in this 
state of $676,110 last year. 
definite report of the business is avail- 
able just now, it is assumed from state- 
ments of agents of some of these com- 
panies that the business has been as good 
this year as last year, and possibly better. 
The fees and taxes of the Kansas depart- 
ment are already more than $1,000,000 a 
year, and this little boost just piles up 
additional money for the state treasury. 


showed a marked improvement, and 
there was to be observed a better spirit 
of cooperation among all hail writing 
companies. Loss adjustments were 
sensibly and fairly handled. The edu- 
cational work that the advisory commit- 


tee has done among adjusters, k cal 
agents and field men bore fruit this 
year, and there was a noticeable ab- 


sence of competitive loss adjustments. 
America Fore's Lacrease 


A remarkable increase in premium re- 
ceipts was secured by the America Fore 
group which wrote $785,000 in premiums 
last year and will show a total of over 
$1,300,000 this year. The !oss ratio of 
all of the larger hail writing companies 
was too high to be profitable this year 
with the exception of the Great Amer- 
ican, which will show a slight under- 
writing profit on its operations. 

Canadian Experience Bad 


The experience in Canada was as un- 
favorable as in the United States, the 


While no} 


| position 


CHRISTOPHER RETIRES 
FROM THE CALEDONIAN 


MADE MANAGER 


CLARK IS 


Has Been the Assistant and Had a Fine 
Experience in the Field 
in East 


General Manager R. Hill Stewart of 
the Caledonian, who has recenty visited 
the United States branch at Hartford, 
announces that R. C. Christopher, United 
States manager, having expressed a h 
to retire from active duty, the directors 
have agreed to release him as of Oct. 31, 
making suitable recognition of the long 
faithful and important service he has re: 
dered to the company. The directors 
very much to lose his valuable 
services, which they have always very 
highly appreciated, and join with the 
agents of the Caledonian and Caledonian- 
American, his associates and friends, in 
wishing him many years of happiness in 
the leisure which he has sought. 

Mr. Christopher has been 
with the Caledonian for 35 years as gen 
eral agent of the Middle Department, 
assistant United States manager, and be- 
came United States manager follown 
the death of Charles H. Post in January, 


1925 





associated 


Clark Is New Manager 


General Manager Stewart further an- 
nounces the appointment of Robert R 
Clark as United States manager, succeed- 
ing Mr. Christopher Mr. Clark has 
filled the position of assistant United 
States manager for the Caledonian and 
vice-president of the Caledonian-Amer- 
ican since the death of Mr. Post, suceced 
ing Mr. Christopher at that time. 

Mr. Clark for many years served the 
interests of the Caledonian in New Eng 
land as general agent, following which 
was called to the home office as execu 
tive general agent, remaining in that 
until the time of his appoint- 
ment as assistant United States manager 


| Mr. Clark entered the insurance business 
| with the well-known agency of William 


| Department field. 


\. Muller & Co. of Boston, later taking 
up field work as special agen¢ for the 
Newark Fire in the New England states, 
resigning from that company to become 
associated with the Caledonian. 

Arthur H. F. Schumm has been ap- 
pointed to succeed Mr. Clark as assist- 
ant manager. He has been associated 
with the Caledonian for 20 years, serv- 
ing in the office underwriting department, 
and later as general agent in the Middle 
In 1926 he was called 


ito the home office and appointed man- 
lager of the automobile department. In 
addition, he has assisted in general under- 


writing matters, particularly in his former 
territory. 
Mr. and Mrs. Christopher will make 


| a trip abroad, starting some time in De- 


cember. 


Camden’s Dividend Plan 
Beginning next year the Camden Fire 


| will pay stockholders dividends quarterly 


province of Alberta showing the heaviest | 


losses. 


business report an exceptionally good 


year, the experience being unusually fa 
vorable in Missouri and Wisconsin 


The companies writing tobacco | 


on the first days of February, May, Au- 
gust and November. It has been further 
determined to pay an extra dividend of 
5 percent to shareholders of record as 
of November 30 of the present year, 
checks to be mailed Dec. 15. 





| VIEW YEAR’S BUSINESS 
| WITH SOME OPTIMISM 


| 





Barring New Misfortune, 
Returns Should Prove 
Gratifying 


Final 





DISASTERS ARE OFFSET 





General Situation Is Satisfactory—Some 
Disquieting Conditions Are 
Encountered 





NEW YORK, Novy. 2 


Though eight 


| 
full weeks yet remain before 1927 will 
have passed into history, and many hap 
penings may occur within that time, 


company Officials are even now beginning 


to cast up accounts for the year, and the 
showing to date is not an unfavorable 


one Premiums generally, it is antici- 
pated, will show 


New E 


ut as an offse 


a talling off, notably in 


ngland and in the central west, 


‘ 
t, losses 


are materially less 
' 
than 





they were for the corresponding 
period of 1926, apart from those result- 
ing from the damaging tornado at St 
Louis and numerous hail storms in va- 
rious sections of the west and the north 
west The tornado losses, however, have 
ot been without a compensatory fea- 


e volume of business of 


this character has largely increased, new 
from St. 
from terri- 
from there 
nies will pay 
the dis 
aster, no one office has been badly hurt. 
the great writing the 
a lesson from the Miami 
year and protected 
either through the medium 
reinsurance covers or by ex- 


offerings being had not only 
Louis and its environs, but 


tory considerably distant 


While a 


sizable 


number otf 





comp: 
amounts as a result of 
majority business 
having learned 
hurricane of a ago 
themselves 
of general 
cess treaties, 


Companies Well Entrenched 


Generally speaking, fire companies to 
day are pretty well entrenched against 
both conflagration and sweeping tornado 
claims, in that they have a greater spread 
ot liability and carefully safeguard 
against excessive loss from any possible 
happening. Special 
aside to provide 
these amounts 
augmented. 

In addition to giving careful heed to 
general underwriting practices, studying 
classes and localities with the utmost 
scrutiny and not hesitating to change an 
agency when its record justifies such 
action, even though it means the imme- 
diate loss of considerable premium in- 
come, executives are interesting them- 
selves in the matter of rate-making to- 
day to a degree previously unknown. So 
far as adjusting methods are concerped, 
the interest of the responsible men in 
the business in this important phase of 
operations continues unflagging. And to 
the intelligent exhibition of such inter- 
est and the adoption of reformative prac- 
| tices, no little credit for the marked re- 


reserves are _ set 
tor contingencies, and 


are constantly being 














4 


THE NATIONAL 


UNDERWRITER 





November 3, 1927 








duction in the fire waste of the country 
is unquestionably due. 


One Issue Undecided 


One big issue, perhaps the greatest, | 


before the fraternity at this time is that 
of the proper method of computing un- 
derwriting profits. Whether the formula 
now employed with the sanction of the 
National Convention of Insurance Com- 
missioners is to continue or the offices 
be forced in the future to take into reck- 
oning the banking element of the busi- 
ness, will likely be determined, once the 
Supreme Court of the United States passes 
on the Missouri case against the fire 
companies operating in that state. The 
Missouri Supreme Court held taht earn- 
ings upon companies’ investments must 
be considered in the preparation of rates, 
a decision later endorsed in principle by 
the Supreme Court of Kansas. Chal- 
lenging this conclusion, the fire com- 
panies have taken the matter to the 
highest tribunal, wanting the issue set- 
tled finally. Charles E. Hughes has 
been retained by the underwriters to 
argue their case. It is understood Mr. 
Hughes will especially press the question 
of interest earnings, so that it may be 
disposed of for all time. Should the Su- 
preme Court of the United States 
hold with the Supreme Court of Mis- 
souri that the banking earnings are to 
be considered in the preparation of rates, 
it will be a task taxing the best brains 
of the fire insurance business to arrange 
an equitable method of allocating the 
credits to the different states and coun- 
tries in which the companies operate. 


Business Is Not Bad 


While the general business of the 
countrv has fallen off to some extent in 
recent months, a condition evidenced by 
the reduced car loading reported by sev- 
eral of the prominent carriers, it is by 
no means bad, and gives every promise 
of holding up for some time to come. 
Within the past two weeks there has 
been a drop in the price of stocks listed 
upon the New York Exchange, but this 
was only to be expected and occasioned 
no alarm, being induced mainly by profit- 
taking. So long as money continues as 
free as it is now, there is little likelihood 
that there will be any material reduction 
in the price of standard securities, por- 
ticularly well-selected rails and ably man- 
aged industrials. 

Building operations, taking the coun- 
trv as a whole, are below those reported 
12 months ago, but here again this should 
not be disquieting, simply indicating that 
the demand for new structures of all 
types has been met and that hencefor- 
ward new construction will be restricted 
to supplying the normal demand. 


Two Disturbing Factors 


As an offset to the generally bright pic- 
ture, two factors must be taken into con- 
sideration, either or both of which may 
prove highly disturbing. The first is the 
uncertainty. that always occurs during 
a presidential election, with its resultant 
agitation and the natural disposition of 
big business to “hedge” until the prob- 
able policy of the country’s administra- 
tion be measurably determined and, of 
greater concern just now, the struggle that 
is likely to develop in the automobile field 
with the advent of the new Ford car. 
The great Ford plants throughout the 
country, both east and west, have been 
idle for months, during which time their 
equipment has been remodeled at enor- 
mous cost, in order to turn out the new 
type of machine upon which Mr. Ford 
and his engineers have been steadily at 
work for a long time, and for which 
great things are promised. Already 
automobile underwriters report a falling 
off in premium income due in consider- 
able degree to the unwillingness of pros- 
pective car owners to make purchases 
until they see what Ford will have to 
offer. It is idle to expect that the Gen- 
eral Motors Corporation, Ford’s great 
competitor, will sit by and let its market 
get away. Hence, a period of the keen- 
est possible competition in the automotive 
industry may be anticipated. 

Come what may, however, fire under- 





GOOD SPEAKERS LISTED 
FOR AGENTS’ CONVENTION 





ILLINOIS MEETING PLANS 


Local Agents Association Arrange for 
Annual! Convention to Be Held in 
Joliet 


The officers of the Illinois Association 
of Insurance Agents are making elabor- 
ate preparations for the annual meeting 
to be held at the Louis Joliet hotel, 
Joliet, Ill., Nov. 22. The meetings and 
banquet will be held at the Chamber of 
Commerce building. This is a new 
structure and is well equipped to handle 
meetings of this kind. Among the speak- 
ers will be W. Eugene Harrington of 
Atlanta, Ga., president, National As- 
sociation of Insurance Agents; John H. 
Camlin, of Rockford, Ill., well known 
local agent and president of the IIlinois 
Chamber of Commerce; Thomas M. 
Hogan of Chicago, special agent of the 
Dubuque Fire & Marine: E. D. Lawson, 
Chicago manager, William H. McGee & 
Co., marine insurance men; John C. 
Leissler, insurance editor, Chicago 
“Journal of Commerce”; Leo E. Thie- 
man, of the Casualty Information Clear- 
ing House of Chicago; F. P. Stanley, 
vice-president and general manager, 
Glens Falls Indemnity; Hebe Hudson 
and Alvin S. Keys. 





Shareholders of the Rossia_ unani- 
mously approved the recommendation of 
their directors that the capital of the 
company be increased through the issu- 
ance of 16,000 additional shares, par 
value $25, to be sold at $90. 








writers may be counted upon to pursue 
a steadfast course, profiting by the lessons 
of the past and holding to the funda- 
mentals upon which fire insurance is 
based and upon which a magnificent 
structure has been reared. 





RESTRAIN REVOCATION 
OF COMPANIES’ LICENSES 


INJUNCTION IN TAX CASE 


Metropolitan Life Takes Action to Pre- 
vent the Collection of the Increase 
in Ohio 


COLUMBUS, O., Nov. 2.—In a test 
case heard here today before the court 
of common pleas, the Metropolitan Life 
won a temporary injunction to prevent 
Insurance Commissioner Safford from 
revoking the licenses of foreign com- 
panies for refusing to pay this year the 
one-half of 1 percent premium tax in- 
crease passed by the Ohio legislature 
last spring. The case was authorized by 
the Association of Life Insurance Presi- 
dents and was brought in the name of 
the Metropolitan. It is contesting the 
validity of the increase as applicable to 
the 1927 tax which is based on premiums 
collected last year. The Metropolitan 
Life in its suit contended that the Ohio 
premium tax payable each year “in the 


month of November” is a tax on the 
business of the preceding year and 
therefore the one-half of 1 percent in- 


crease imposed last spring violates a 


| provision of the Ohio constitution pro- 





hibiting retroactive laws. 

The petition also asks that the same 
remedies be available to all foreign com- 
panies, life, fire and casualty, similarly 
situated. Approximately 551 foreign 
companies are interested. 

Some of the Ohio life companies 
seemed to feel that later on a case will 
be made to test the constitutionality ot 
the Ohio tax law inasmuch as it dis- 
criminates in favor of home companies, 
which are not taxed. The famous Han- 
over Fire tax case in Illinois has a par- 
ticular bearing on this point. 


The New Hampshire Fire reports that 
its loss in the St. Louis tornado will not 
exceed $100,000. The County Fire, an 
affiliated company, reports that its loss 
will not exceed $25,000 and the Granite 
State will not exceed $10,000. 











CONDENSED NEWS OF THE WEEK 








R. C. Christopher, United State man- 
ager of the Caledonian, has resigned, 
being succeeded by Robert R. Clark. 

Page 3 
*x* * * 

Kansas department invokes retaliatory 
tax law against Ohio companies as a 
result of increase in insurance taxes in 


that state. Page 3 
*x* *k * 

Year's fire insurance bsesiness_ is 

viewed with general optimism, despite 

some disquieting features. Page3 


* * x 

Suit filed to enjoin collection of higher 

tax on insurance companies in Ohio. 
Page 4 
*x* * * 

George H. Batchelder of New York, 
assistant manager of the North .British 
& Mercantile, will retire from the serv- 
ice of that company Jan. 1. Page 12 

* *k x 

Annual meeting of the grand nest of 

the Blue Goose is held at Dallas, Tex. 
Page 5 

* * * 
Drastic action taken in West Virginia 


on commission agreement. Page 10 
* * * 

Eastern Underwriters’ Association 
takes important action on inland ma- 
rine underwriting rules. Page 10 

* * 

Stacey W. Wade, North Carolina in- 
surance commissioner, retires and is 
succeeded by his chief deputy, Dan D. 
Boney. Page 8 


* * * 
Inter-Mountain Lloyds is organized at 


Salt Lake City, with George L. Truitt, 
formerly of Chicago, as vice-president 
and general manager. Page 12 
mR Se 

Settlement of controversy between 
Mexican government and American in- 
surance companies believed to be in 
sight. Page 4 


* * * 
The Merchants & Manufacturers Fire 
of Newark is being refinanced and will 
be enlarged. Page 16 





Annual meeting of the California As- 
sociation of Insurance Agents is being 
held this week. Page 14 

* * 

Tentative program is announced for 

annual convention of Indiana Associa- 


tion of Insurance Agents, to be held 
in Indianapolis next week. Page 26 
a 


Kansas Association of Insurance 
Agents in annual session at Hutchinson 
reelects Charles G. Blakely, Jr., as 


president. 
Insert, after Page 30 
* * * 
Casualty underwriters encouraged by 


outlook for the business. Page 46 
* * x 

Bureau organized in Massachusetts 

for exchange of information on risks 

under compulsory automobile liability 

law. Page 43 
* * x 

Important decision on automobile 


crossing claims handed down by United 


States Supreme Court. Page 43 
* * * 

Burglary underwriters resent criti- 
cisms made by official of American 
Bankers Association. Page 42 

* * x 
Campaign of compulsory legislation 


expected in next legislative season. 
Page 43 
* * x* - 


Surety company officials feel that 
with the stricter line-up in the Surety 
Association of America, conditions wiil 
greatly improve. Page 46 

* * x 


Accident frequency is increasing this 
year as noted in the records of casualty 
companies writing automobile business. 

Page 43 
x * x 

Hearing is conducted in Minnesota re- 

garding proposed changes in compensa- 


tion insurance rates. Page 41 
* * * 

Il. R. Swezey becomes president and 

general manager of the Phoenix In- 

demnity. Page 41 





BELIEVE CONTROVERSY 
WITH MEXICO SETTLED 


TO DROP PUNITIVE MEASUREs 


Mail of American Companies Had Been 
Seized Because of Failure to 
Comply with Law 


WASHINGTON, Nov. 2.—The con- 
troversy between the government of 
Mexico and insurance companies of the 
United States is about to come to an 
end, it was learned here in official circles. 
Coincident with the assumption of am- 
bassadorial duties by Dwight W. Mor- 
row in Mexico City comes what is be- 
lieved to be the means of straightening 
out the situation so that the mail of the 
American underwriters in Mexico no 
longer will be seized. 

The ironing out of the difficulty be- 
tween American companies and the Mex- 
ican government comes through no 
change in the Mexican law, which re- 
quires foreign companies to invest cer- 
tain percentages of funds in Mexico, but 
rather through the fact that the Mex- 
ican government has chosen not to take 
punitive measures against the insurance 
companies not obeying the letter of the 
law. Last winter the mail of American 
companies which did not comply with 
the law was seized, and this act was 
protested vigorously by the State De- 
partment. 


What New Law Provides 

Five American fire companies, the 
Agricultural, Hartford, Home, National 
and the United States, have been rep- 
resented in Mexico for a number of 
years, and no criticism is had of their 
action, the complaint rather being of 
offices that have written Mexican risks 
for New York City brokers. Under 
the revised insurance code of Mexico for- 
eign fire companies seeking license in 
the republic are required to make a de- 
posit of $50,000, or twice that formerly 
asked for, and in addition must put up 
a 30 percent reserve on unearned prem- 
iums; full reserves upon all outstanding 
claims, and an additional 10 percent of 
the 30 percent as a contingent reserve, 
to cover fluctuations in security prices 
and other possible happenings. The re- 
vised statute provides penalties for as- 
sureds or agents patronizing unlicensed 
companies of whatever character, as fol- 
lows: 


Penalize Agents or Assured 
1. Companies which, without being 
expressly authorized to operate under 


the terms of this law, issue policies or 
other insurance obligations. The docu- 
ments issued and obligations contracted 
will produce no legal effect and the com- 
pany will be obliged to return the pre- 
miums received. 

The person, director or manager who 
contracts insurance, knowing that the in- 
suring company is not authorized to op- 
erate in the country, shall be considered 
guilty of fraud, but if in the course of 
the action it should be proven that he 
acted in good faith contracting the in- 
surance, he shall be fined an amount 
equal to ten times the sum which would 
have been due to the federal treasury 
as taxes on the insurance contract en- 
tered into. 

2. The agents who may intervene in 
the placing of an insurance contract of 
a company which is not legally author- 
ized to operate in the republic. In all 
cases the offices shall be closed. 

3. The agent of an insurance company 
who shall be proved to have employed 
false data of any nature to induce the 
placing of insurance. 

4. The doctor practicing an examina- 
tion destined to serve as a basis for the 
issuance of an assurance with a com- 
pany not authorized to function in the 
country, and 

5. The agent or doctor who deceitfully 


or with a view to gain, shall conceal 
from the company employing him, the 
existence of facts the knowledge of 


which would have impeded the issuance 
of an insurance contract, within the 
judgment of experts. 


— 1? 


cC 


aes oe oe eee ok ll aelUelCU alC(<i COC 





1927 


ES 


een 





XUM 


November 3, 1927 








TRAVELERS ISSUE IS 
UP IN MASSACHUSETTS 





Forms Big Topic of Discussion at 
Annual State Meeting of 
Agents in Boston 





COLE DEFENDS COMPANY | 


Opposition by Others Blocks Action 
Approving Settlement—W. C. Moul- 
ton Reelected President 


NEW OFFICERS ELECTED 


PROGRAM TO COMBAT 
CONSTRUCTION HAZARDS 
INTEREST IN DETROIT PLAN 


With Sherry-Netherland Hotel Fire as 
Lesson Detroit Building Will Have 
Numerous Safeguards 


DETROIT, MICH., Nov. 3.—Fire 
underwriters are interested in the safe- 
guards against fire which are to be in- 
stalled during the period of construction 
in the fireproof office building, garage 
and theatre to be erected here at the 
corner of West Grand Boulevard and 


| Second Avenue by the New Central De- 
velopment Corporation and Fisher & Co. | 


president, William C. Moulton, Pitts- } 


field. 


Vice-President, Fred R. Smith, Haver- 
hill. . . 

Secretary-Treasurer, Fred A. Norton, | 
Salem. P 

Regional Vice-Presidents, Charles S. | 


Ashley, Jr., New Bedford; Joseph R. Ben- 
nett, Lowell; Norman A. Brainard, 
Springfield; Edwin J. Cole, Fall River; 
s, T. Emery, Boston; Harvey A. Gallup, 


North Adams; Willard C. Hill, Boston; 
Henry F. Howe, Gardner; Charles W. 
Johnson, Worcester; John A. Johnson, 


Gloucester; Roscoe K. Noble, 
ten; William P. McPherson, 


Northamp- 
Worcester; 


Warren S. Shaw, Brockton; Robert T. 
Sisson, Lynn, and A. C. E. Stimson, 
Greenfield. 


BOSTON, Nov. 2.—The controversy 
over the employment of non-policy-writ- 
ing agents by the Travelers Fire and 
the action of the Eastern Underwriters 
Association on the question was the 
big issue before the Massachusetts As- 
sociation of Insurance Agents, which 
held its annual meeting here Thursday 
with 100 in attendance. 

Cole Reviews Controversy 

Edwin J. Cole of Fall River reviewed 
the different steps in the controversy 
and sprung a surprise on the conven- 


The general contract for the building 
is sO arranged that unusual precautions 


will be taken during construction to 
avoid a fire. A complete standpipe with 
hose and both steamer and city water 


| connections together with necessary tem- 





tion when he reported that he felt the | 


whole matter was in a fair way to be 
adjusted, pleaded the case of the Trav- 
elers and declared that representations 
made at New Orleans by Vice-president 
Williams of that company were such 
he had every confidence the matter had 
been or was about to be adjusted sat- 
isfactorily. 

Mr. Cole also declared that it was 
not until within a few days that he had 
learned the Eastern Underwriters Asso- 
ciation had modified its by-laws so that 
every member of the association could 


now employ non-policy-writing agents | 


in branches, just as the Travelers had 
been doing. To him it put a new 
aspect on the case and he felt the Trav- 
elers had perhaps been too heavily crit- 
icized by the agents. 

Worcester Man Not Satisfied 


H. Ward Bates, president of the Wor- 
cester Board, declared he had been of- 
ficially sent by that organization to 
make certain that the Worcester Board 
side of the case was placed before the 
convention properly and fully. He said 
the local agents there had been waiting, 
and waiting patiently, for some action 
and results. While they had been wait- 
ing and been given promises, the 18 
non-policy-writing agents of the Trav- 
elers in that city had increased to 24. 

hey were getting all their overhead 
paid by the company and receiving 20 
percent commissions. He and other 
agents had to pay their own overhead 
and got only 20 percent. Mr. Bates 
made it plain that he was not satisfied 
with this “11th hour sayso” from the 
national convention. 

Arthur E. Fairbanks of Worcester de- 
clared he was much surprised at the 
change which had come over Mr. Cole 
and he wondered if the Travelers were 

(CONTINUED ON PAGE 22 


porary pumps will be installed, and will 
go up with the steel, several stories ahead 
of the concrete construction. Fire bar- 
rels and buckets and fire extinguishers 
will be installed at proper locations. A 
so called safety first maintenance me- 
chanic will be on constant duty during 
all working hours, supplemented by a 
watchman and time clock station oper- 
ating at all other times. 
Most Complete Program 


So far as is known this will be the 
most complete fire protection equip- 
ment ever installed in a modern fireproof 
building in the course of construction. 
It is believed that the owners were 1in- 
fluenced to take these unusual precau- 
tions as a result of the spectacular 
Sherry-Netherland Hotel fire which oc- 
curred in New York last winter. The 
Sherry-Netherland 1s a modern fire re- 
sistive building 23 stories high, with a 
tower running up to 4i stories. Fire 
started in the scaffolding at the thirty- 
eighth floor and the firemen were un- 
able to get water on the flames which 
were 500 feet above the ground. The 
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SUFFERS HEAVY LOSS 
FIRE DOES $600.00 DAMAGE 


North American Inter-Insurers Receive 
Notice from Attorneys on Serious- 
ness of Blaze 


oI 


All the 
American 


North 
York 


the 
New 


subscribers 


Inter-Insurers of 


| have received from Benedict & Benedict, 


| pany, 


the attorneys and managers, notice of 
the seriousness of the loss in the Pitts- 
burgh Dry Goods Company. It had 
$600,000 on the risk. It is stated the loss 
will exceed 50 percent. The letter is as 
follows: 

“For the first time the history of 
the North American Inter-Insurers we 
are compeiled to report a considerable 
The Pittsburgh Dry Goods Com- 
a Class ‘A’ subscriber 
25 years, was damaged to 
approximately $1,000,000, 


in 


loss. 
tor over 
the extent of 
of which, 


as 


| nearly as can be at present ascertained, 


| prior to adjustment, your association is 
| involved to the extent of approximately 


fire spread rapidly through all the scaf- | 


folding at the top of the tower and 
burned down on the wooden material 
hoists to the thirteenth floor before 
water could be supplied. 


Need Recognized 


Companies generally are recognizing 
more and more the need of a more 
comprehensive fire prevention program 
in large and tall buildings under con- 
struction where canvas, wooden scaf- 
foldings and hoists are, of necessity, used 


$300,000. 


Spread from Adjoining Premises 


“The Pittsburgh Dry Goods Company 
risk conformed in all respects to the 
rules adopted by your advisory board, 
and in fact the loss was occasioned not 
by a fire within the premises of the sub- 
scriber, but by a fire which occurred in 
adjoining premises. The sprinkler tank 
fell through the building with a resultant 
damage from water much more than was 
suffered by fire. 

“It was deemed advisable by your 
advisory board at its meeting on Tues- 
day, Oct. 18, that this preliminary notice 
be sent to all subscribers. Further par- 
ticulars will follow as soon as they can 
be ascertained. From the best informa- 
iton obtainable up to the present time 
we figure the amount of your net liabil- 
ity involved in the will be 
proximately $.....” 


Ic 55 ap- 





and where numerous salamanders are 


employed in drying concrete during cold 


is 


weather. It believed that with the 
| Sherry-Netherland fire as a lesson other 


big buildings will adopt preventative 
measures such as those to be used in 
| the new structure in Detroit 


The Western Factory Association will 
write the line on the new Detroit build- 
ing, the business having been secured 

| by the Detroit Insurance Agency 


NEW AND RETIRING BLUE GOOSE HEADS 





T. L. GERAGHTY, Philadelphia 





New Most Loyal Grand Gander 


WIRT LEAKE, 
Retiring Most Loyal Grand Gander 


Dallas 








GRAND 





NEST OF BLUE 
GOOSE MET IN DALLAS 


T. L. Geraghty Named Most Loyal 
Grand Gander, Succeeding 
Wirt Leake 


FELLERS IS NEW OFFICER 


Selected as Next Meeting 
Place—Have Three Day Session 
Well Attended 


Montreal 


NEW OFFICERS ELECTED 


Most Loyal Grand Gander, T. L. 
Geraghty, Philadelphia. 
Grand Supervisor of the Fleck, J. 


Charles Harris, San Francisco. 

Grand Custodian of the Goslings, D. L. 
MeCoy, Sioux Fall«, §. D. 

Grand Guardian of the Nest, Henry L. 
Rose, Baltimore, Md. 

Grand Keeper of the Golden Goose Egg, 
Ww. F. C. Fellers, Jacksonville, Fina. 

Grand Wielder of the Quill, 
Paul E. Rudd, Milwaukee, 


TEX., 


those 


Goose 
Wis. 


DALLAS, 
that 


Nov. 2 


were 


It 
in attend- 
ance at the annual meeting of the grand 
nest af the Blue Goose, which was held 
at Dallas last will 
their visit. Matters of importance to the 
of the order were discussed 
at the business sessions. The entertain- 
ment furnished by the Texans to their 
visitors exceeded the expectations of all. 

It was a successful meeting from every 
angle. Delegates from 40 ponds were 
on hand. There were two past most loyal 
grand ganders. The registration showed 
there were present 290 members of the 
Blue Goose and about 240 ladies. Prac- 
tically every member of the Texas pond 
and the South Texas pond was present. 
The Oklahoma pond had a delegation of 
40 ganders at the meeting. 


is 


certain who 


| 
week remember 


members 


Geraghty Is New Chief 


It is the custom of the grand nest to 
advance its officers each year and, in 
accordance with this practice, T. L. 
Geraghty was elevated to the position of 
most loyal grand gander. J. Charles 
Harris of San Francisco is now grand 
supervisor of the flock. D. L. McCoy of 
Sioux Falls, S. D., was advanced to 
grand custodian of the goslings, while 
Henry L. Rose of Baltimore assumes the 
office of grand guardian of the nest. 

This procedure of advancing the off- 
cers each year causes a vacancy in the 


office of grand keeper of the golden 
goose egg. W. F. C. Fellers, an inde- 
pendent adjuster of Jacksonville, Fila., 


was elected to this office. There was a 
lively contest for this position between 
Mr. Fellers and Guy H. Fuller, of Okla- 
homa City. There were 44 votes cast 
for Mr. Fellers while Mr. Fuller secured 
At the meeting of the grand nest 
last year, Mr. Fellers was considered for 
this office but at the last moment he 
withdrew in favor of Henry L. Rose of 
faltimore. And while there was no defi- 
nite promise made to Mr. Fellers that he 
would become a member of the grand 
nest this year, it was felt by many that 
he was the logical man for the position 
at this time. For awhile it looked as 
thought Herbert C. Ford of San Antonio, 
Tex., special agent for the Springfield, 
would be entered as a third candidate 
for this office. 


Paul Rudd Reelected 


There was not the slightest doubt in 
the minds of the delegates as to who 
would occupy the position of grand 
wielder of the goose quill. Paul E. Rudd 
of Milwaukee, by his most efficient work 
in this office, has demonstrated over a 








period of years that he is the man for 




















the job. As usual, he was reelected by 
acclamation. 

The next meeting of the grand nest 
will be held at Montreal. Previous to 
1926, the grand nest meetings were 
always held at Chicago. Last year the 
meeting took place in Milwaukee. While 
no set rule has been adopted it is the 
consensus of opinion that, if desired, the 
meeting can be secured for the state, or 
province, which is the home of the most 
loyal grand gander. T. L. Geraghty, 
the most loyal grand gander elect, while 
a resident of Philadelphia at this time, 
has his membership in the Canadian 
pond. Since becoming a grand nest 
officer, Mr. Geraghty moved to Phila- 
delphia but but he is recognized as a 
Canadian member. The date of the 
meeing will be decided by the grand 
nest officers and the members of the 
Quebec pond. In all probability it will 
take place in August or September, as the 
weather in Montreal during these 
months will be better suited to the mem- 
bers than at a later date. 


Wirt Leake Presided 


Wirt Leake of Dallas, most loyal 
grand gander, presided at the business 
sessions and kept things moving along 
at a lively clip. Mr. Leake is possessed 
of much ability and his ever ready wit 
displayed at most opportune times dur- 
ing the sessions kept the ganders in good 
humor throughout the meeting. 

The finances of the grand nest were 
the subject of much discussion. It was 
pointed out that, due to the growth of 
the order, it is necessary to have addi- 
tional funds for the grand nest and in 
line with this thought a motion was 
passed to the effect that, instead of local 
pond, the local ponds will hereafter pay 
grand nest without expense to the local 
pond, the local ponds will hereatfer pay 
their pro rata share of such stationery 
as is used by them. This will mean a 
saving to the grand nest of upwards of 
$1,200 per year. To further enhance the 


coffers of the grand nest, section “C” of | 


the by-laws has been stricken out. This 
section exempted from dues those gan- 
ders who were admitted to membership 
to the order within 90 days prior to 
Sept. 1. 

Vith more funds available, the officers 
of the grand nest would be in a position 
to visit more ponds and accomplish 
much for the order. 


Approve Addition of “International” 


In accordance with the 
made by Most Loyal Grand Gander 
Leake, in his annual report, pointing out 
the advisability of changing the name of 
the order to “The International Order 
of the Blue Goose,” there was some dis- 
cussion and it was decided to recom- 
mend to the committee on by-laws that 
the name be changed to “Ancient and 


J. CHARLES HARRIS, 


Grand Supervisor of Flock 


San Francisco 


ternational.” 


the name. 
opinion favoring “International” as the 
last word, similar to the Rotary Club, 
International. 

The subject of group life insurance 


occasioned considerable discussion. W. 
F. C. Fellers, chairman of a committee 
to consider group life insurance, made 
| his report in which he said he believed 
it would be unwise to take this on as a 
national proposition at this time. He 





| 

| told of the group life plan in effect in the 
| Florida pond, and suggested that each 
! 


pond consider this matter very carefully. 
A proposal for a group life coverage for 
all members of the order was submitted 
by the American National of Galveston, 


who is a member of this insurance com- 
mittee. Mr. Marr was unable to attend 
this year’s meeting and the proposition 
was submitted to the meeting by R. C. 
Kimberly of the “Heart of America” 
pond. 


} 
| 
| Tex., to E. D. Marr of Kansas City, 


Casualty Men Not Admitted 


The business session got under way 
Wednesday morning, with Most Loyal 
Grand Gander Wirt Leake presiding. 
The invocation was said by Dr. George 
W. Truett of Dallas. 





suggestion | 


BLUE GOOSE GRA 


lowing there was community 
led by George Brewster. 

In his annual address Mr. Leake told 
| of the work during the past year. He 
| urged upon the members the importance 
of having proper regalia to be used in 
initiation work. He touched briefly on 
the advisability of changing the name of 
the organization and suggested a dis- 
cussion to ascertain whether the annual 
dues to the grand nest should be in- 
creased. He said that in his travels he 
has found that the deportment of the 
members has been above reproach, ac- 
cording to his observation, in spite of 
the fact that there has been some criti- 
cism. He cautioned the members to so 
conduct themselves that they would not 
be subject to the least bit of criticism. 


singing, 


coverage for the members of the order | 


| 


| 
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Honorable Order of the Blue Goose, In- | certificates of flight issued during the 
Those present felt that the | year. 
word “International” should appear in | Nova Scotia pond. 
The majority expressed the | 


A charter has been granted to the 
The San Francisco 
pond has secured the largest number of 
new members during the year, a total 
of 76. The report of J. V. Bowman, 
chairman of the necrology committee, 
was read. Mr. Bowman was unable to 
be present at the meeting. Fifty-eight 
members have died during the past year. 

A motion was presented which would 
permit past most loyal grand ganders to 
have all the privileges of the floor, but 
it was felt that as years go on when 
there would be more and more of them, 
it would be possible for these men to 
predominate at a meeting and the best 
interests of the order would be served 
by allowing them every other privilege 
but to vote. 

Wednesday afternoon Thomas Larkin 
of the Wisconsin home nest pond read a 
letter from W. E. Atwater, who is recog- 


| nized as the father of the Blue Goose, 


Immediately fol- | 


in which Mr. Atwater made the sugges- 
tion that a man who has been a mem- 
ber of the order for 15 consecutive years 
and has reached the age of 70, should be 
given a life membership. After much 
discussion it was found that a period of 


————— 
score was made by T. S. Prescott of 
Richmond, Va., who had 77, and won 
first prize. The second prize was qj. 
vided between three players who 

handicaps and turned in the same score 
73. They were Joe D. Wheeler ang 


| Fred Gibbons of Dallas and R. L. May. 


20 years was favored as against that of | 
| 15. The matter has been referred to the 


constitutional committee for action. 
Fellers Long Active 


W. F. C. Fellers of Jacksonville, Fla., 
the newly elected grand keeper of the 
golden goose egg, has been an active 
member of the Blue Goose for many 
years. He was a charter member of the 
original pond in Florida. When the 
Florida pond was reorganized, some five 
years ago, Mr. Fellers took an active 
part and has been representing the Flor- 
ida pond at the grand nest meetings for 
the last five years. The Florida pond is 


the first of the ponds to arrange for | 


for its 
is chairman of 


insurance 
Mr. 


group life 
members. 


coverage 
Fellers 


| the committee which put this over for 


He mentioned the fact that there was a | 


| need for clarifying the constitution and 
by-laws regarding the character of men 
eligible for membership. It has come to 
his attention that there have been several 
inquiries as to whether casualty men 
were eligible for membership. The com- 
mittee appointed on Mr. Leake’s address 


| of the opinion that casualty men should 
not be admitted to the order. 


San Francisco Gained Most 


The report of the grand wielder of 
the goose quill, Paul E. Rudd of Mil- 
| waukee, showed that the total member- 
' ship to date is 6,549. There were 146 


< > | America 
approved the suggestions made and was | 


the Florida pond. He is also chairman 
of the group life insurance committee for 
the grand nest. Mr. Fellers has been in 
the insurance business for many years. 
At present he is an independent adjuster, 
with headquarters at Jacksonville. For 
several years he traveled as_ special 
agent for the general agency of E. A. 
Groover in Florida and southern Geor- 
gia. He was the first resident special 
agent in Florida. He traveled for the 
Fore group in Florida, Geor- 
gia and Alabama. He succeeded E. A. 
Gentry in this position. Mr. Fellers has 
been a resident of Jacksonville since 
1894. 
Golf Tournament Held 


The Blue Goose golf tournament was 
held on the course of the Dallas Country 
Club. There were 20 entries. The low 








| be published in a 





well of Oklahoma City. 

There was a team match for the Blye 
Goose trophy between entries from the 
United States and Canada. Thomas L 
Geraghty, the most loyal grand gander 
elect, was captain of the Canadian t 
and D. M. Pollard of Beaumont, Tex 
captained the United States team. The 
latter team won by combined scores of 
545 to 587. Sides were chosen and 
these figures represent scores of all the 
players on each side. 

The golf tournament committee was 
composed of F. D. Cochran of Dallas, 
who was resident chairman, A. W. Me. 
Leod, New Westminster, British (Co. 
lumbia, I. Jalonick, Dallas, Fred w 
Ransom, Chicago, and Larr C. Young 
Salt Lake City, Utah. ; 

CONVENTION NOTES 

There were some forty members of the 
Oklahoma pond in attendance at this 
year’s meeting. The Oklahoma ganders 
attracted considerable attention. Each 
wore a white felt hat with a hand on 


| which was printed, “Oklahoma Pond of 


the Blue Goose.” At the dinner at the 
Dallas Athletic Club, several members 
of the Oklahoma delegation took part in 
a minstrel and gave a good account of 
themselves. 

*x* * * 

At the good fellowship dinner Thurs- 
day night the honey which was served 
and enjoyed so much was from the 
apiary of John R. Hancock, one of the 
prominent local insurance agencies ip 
Dallas, 

*x* * * 

The reports of the activities of the 

various ponds throughout the year were 


filed with the grand wielder of the goose 
quill, Paul E. Rudd. These reports will 
forthcoming issue of 
“Grand Nest Bulletin.” 

*x* * * 

The Southwestern Adjustment Com- 
pany of Dallas distributed at the meeting 
a beautifully gotten up booklet, setting 
forth pertinent information regarding 
Dallas as an insurance center, and ex- 
tending a welcome to all those in at- 
tendance at the meeting. 

* * * 

The official program carried on the 

front cover a picture of the “Ancient and 


the 


Honorable Bird,” of the color of the 
order. The bird was _ appropriately 
adorned with a ten gallon hat and a 
large six shooter! 

* * * 


In arranging the entertainment fea- 
tures of this year’s meeting, considerable 
attention was given to the ladies. A 
splendid program for the ladies was got- 

(CONTINUED ON PAGE 14) 








D. L. MeCOY, Sioux Falls, 
Grand Custodian 


Ss. D. 
of Goslings 


HENRY L. ROSE, 
Grand Guardian 


Baltimore 
of Nest 


ND NEST OFFICIALS NAMED FOR COMING YEAR 





W. F. C. FELLERS, Jacksonville 
Grand Keeper of Golden Goose Ess 
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How do you know so 





much about my insurance requirements? 


“Ty ECAUSE insurance is my business. Because I the facilities of the strongest fire insurance organizae 
make it a point to obtain all the facts tion in the country.” 

possible and then to analyze the risk of a prospec- 

tive client before making my first call. This agent virtually underwrites the big business 
risks in his town before attempting to get them 

“I do not believe in cultivating a customer by social on his books. Does he get them all? No— 

calls. I came here to talk insurance your but his is the lion’s share. 

insurance in particular—and if I can’t do that 


intelligently then I am wasting valuable time both S 
for myself and for you. ae 


"AMERICA FORE** 





“If my knowledge of insurance requirements sur- 
prises you, it is only because I want some of your AMERICAN EAGLE 
business; and should you see fit to give it to me, my FIRE INSURANCE COMPANY 
previous preparation then makes it possible for me EIGHTY MAIDEN LANE, NEW YORK.N.Y- 
to handle the underwriting in the promptest and CONSE? OveOet.tonemener ws 


PAUL L MAID, Pee 


most efficient manner. Then too I have behind me CASH CAPITAL—ONE MILLION DOLLARS 


le NEW YORK . : CHICAGO ‘ ; SAN FRANCISCO 
Ess 
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2— —=S!% | WISCONSIN INSURANCE DAY | STACEY W. WADE LEAVES 
PD SISIAAIAAAAAAAAAPAA ASA AAA AA AAA AAA AA AAA AA ADA A A AA APA A A od a] 
Me - IS ON PERMANENT BASIS COMMISSIONER’S PLACE 
' ‘ —_— 
\ : 
. . MEETING COMPLETE SUCCESS|DAN D. BONEY SUCCESSOR 
i ‘4 
' : 
‘ e . Menace of State Insurance and Need | North Carolina Official Has Been Con. 
. A Business : ‘ for Greater Education of Public nected with Insurance Department 
; Is Central Theme for Many Years 
' ‘ 
‘ fs a ‘ 
, ( ombination : MILWAUKEE, Nov. 2.—Support for | Announcement is made that Stacey 
\ \ Insurance Day in Wisconsin was so| W. Wade, insurance commissioner of 
. B|| | strong this year at the session held last } North Carolina, has resigned as of Noy, 
‘ week, that the future of the event is|15. Governor McLean has appointed 
‘ assured in the opinion of Milwaukee in- <ag hy ade’s chiet ge 7 D. Boney, 
. . . surance men in al] different lines of the | to fll the vacancy. Mr. ade is one 
' Together with Insurance Agents we ‘ business. The attendance at the ses- | 0! a oe eh ys commissioners’ 
4 . ‘ sions during the day was larger than a | ranks. e entered the imsurance de- 
; render to any assured a combination B]| | year ago. At the banquet in the even- | partment as deputy under James R 
+ ing more than 500 were present and oung in 1909. e€ was elected com- 
of service that cannot be excelled. BI|| additional space had to: be tasen to-ac- | missioner in 1980 and reelected in ton 
Y commodate the crowd. e has taken an active interest in fire 
, For when a man knows to — \ The insurance men were there for weg ea — fs his gece as he is 
N . : . the opening of the morning session in | State lire marshal as well as insurance 
what his property ‘ys — = . ow much larger numbers than a year ago, | Commissioner. In the affairs of the Na- 
. e needs; it 1s a . and remained throughout the morning. 
much aoe ’ 2 The same was true in the afternoon. 
much simpler matter to sell him the || | They came to get acquainted with the 
, 3 < = other departments of the insurance busi- 
' proper protection na logical manner, - ness and they learned that many of the 
‘ ages problems are common to all branches. 
than to attempt it in any other way. D|| | They were given a broad view of the 
‘ 3 * . . varieties of risks that insurance will 
Insist on a Lloyd-Thomas *Appraisal. Bll | cover and the breadth and scope of the 
: , entire business. The program was well 
‘ ‘ scheduled and the afternoon meeting 
; N was over by 4 o'clock. This time fea- 
, \ ture pleased the audience. 
‘ 
‘ 
‘ *“WHAT 18 AN APPRAISAL?—It is a complete classined iver . State Insurance Outstanding Topic 
\ tory of insurable property (except stock, merchandise and raw mate- ’ e ‘ ’ 
. rials). Each item of property is valued at today’s cost to replace , State insurance was the outstanding 
new. The amount of accrued depreciation is determined and the e "te : 
' sound insurable value is given. t thing discussed by the speakers. Four 
\ \ of them brought out the fact that insur- 
its ,AOVANTAGES—1st—It sllscovers ,inourable values that have ‘ ance interests have a common problem 
t § c cle c ciation— o c 
\ Ste ae te com. the none oo the acaueaien wales facts of ‘ mn state insurance, that the trend ol 
‘ property. 3rd—It makes for adequate insurance protection, for in . the legislators is to pass state fund meas- 
, wearly every instance it esilg for additional insurance . ures which will take the business away 
‘ rom private carriers. 
\ ' Commissioner Freedy of Wi i 
‘ , y o isconsin 
\ ' struck what proved to be the keynote 
\ ‘ 4 . 
' of the meeting when he concluded his 
The |loyd-Ihomas Co. address of welcome thus: “May I not, STACEY W. WADE 
: \ therefore, urge you to so conduct your 
\ (RECOGNIZED AUTHORITIES ON PHYSICAL VALUES) ‘ business as to inspire greater confidence | tional Convention of Insurance Commis- 
, SSSaRISAC A! poe. 222 ee , and bring about a better understanding | sioners, he has been a big factor. 
‘ | ENGINEERS 4 , on the part of the insurin : ; : 
a" Me g public and Mr. Boney is a native of North Caro- 
- ‘ of the real purpose and necessity of in- | lina, having been born in the state in 
‘ ’ surance as supplying every need, to the | 1895. He served in the 113th Field Ar- 
: : : end that there may eventually be dis- | tillery during the war. He was severely 
’ 4411 Ravenswood Ave., Chicago , sipated in the minds of the legislators | wounded in one of his legs and lost an 
‘ ' the thought that it is necessary for the | arm. Returning from France he took 
; 120 Broadway, New York \ state to engage in a business that can|the law course at the University of 
' . best be conducted by private interests, | North Carolina and later became deputy 
\ : ; where in my judgment it rightfully be- | insurance commissioner. 
, Cincinnati Cleveland Detroit Indianapolis : longs.” Mr. Wade will locate in Durham, 
\ St. Louis Milwaukee Pittsburgh Memphis ' Harold P. Janisch, manager of the | N. C., to become vice-president of the 
; Denver Toronto Minneapolis Kansas City . American Mutual Alliance, told of the | Home Mortgage Company there. 
‘ Washington Los Angeles Atlanta Des Moines , fight that compensation insurance car- 
\ . riers are having and have had during this 7 
i . legislative year, combatting proposals for | which is of vital importance to every 
\ ’ state funds which have been introduced | person in this country. — ; 
zi in many state legislatures. Mr. Jan- Frank M. Chandler, vice-president of 
mike SSfsstTsTssS SS SS SSS SSSA SSAA Se SSSSSSSSSISISAASD AA A A A AA ore isch declared that it is the responsibility | the New York Indemnity and originator 








of every American employer to aid the | of the Insurance Day idea, described the 
insurance interests in fighting state com- | value of Insurance Day in his talk at 
pensation funds and he urged all| the banquet, as bringing about more 
branches of the business to get together | friendly relations between insurance in- 
N Y K UNDERWRITERS against the state fund bills which crop | stitutions and individuals, and giving 

EW OR un every legislative year in greater num- | more favorable publicity to the entire 


bers than the preceding ones. business. 


Plea for Ed , ¢ Pepi Two of the prime movers of Insur- 
INSURANCE COMPANY a eee Oe. ee ance Day this year were missing at the 
A plea was made by all speakers to | sessions due to illness. Carl E. Hil 
let the public in on the insurance busi- | bert, general chairman, has been ill for 
ness, to tell it more about insurance | some weeks and was not able to be 
and educate the people so that when | there so E. A. Piepenbrink, president 
A. & J. H. STODDART, General Agents adverse legislation is brought up there | of the Insurance Federation the past 
will be such a wave of public opinion | year, acted as chairman. Henry F. Tyr- 
against this kind of legislation that men | rell, legislative counsel for the North- 
100 William Street - ° « - New York City in the law making bodies of the coun- | western Mutual Life and chairman of 
try will forget once and for all time, the | the speakers’ committee, was confined 
thought of trying to put the states into | to his home the week of Insurance Day 
the insurance business. also. 
Local agents were told that it was 


FIRE - AUTOMOBILE - WINDSTORM their duty to educate their clients, and The Mercury, owned by the St Paul 


field men and company officials were | Fire & Marine, is now entered = 3 
BUSINESS INTERRUPTION INDEMNITY also told that they should take up the | states and is transacting all lines beer 
work of enlightening the public about | by the parent company except hail = 
insurance, to prove to the public that | ocean marine. The company reports 
there is no mystery about the very thing | assets of over $2,254,000. 





CAPITAL $2,000,000 
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ORGANIZATION 


W. B. BRANDT & CO., INC. 


W. B. BRANDT, President 


NEW YORK CHICAGO 

110 William Street 172 W. Jackson Boulevard 
E. G. Shirpser........... Vice President he, FH. Camber. cccscscoccns Vice President 
H. E. Sayre...... Mgr. Loss Department E. N. Judd...... Mgr. Loss Department 
Robt. J. Newhouse..... Supt. of Agencies 


SAN FRANCISCO 
315 Montgomery Street 


H, F. GavGiner...cccceoce Vice President 
B. U. Brandt....... V. P. and Treasurer 
he Gh, BEG occ asvecn Supt. of Agencies 
fa Se ntakaees Mgr. Loss Department 


General Agents 
All Risks Department 


COMMERCIAL UNION ASSURANCE CO., LTD. 
CENTURY INSURANCE CO., LTD. 
CALIFORNIA INSURANCE CO. 





NATION WIDE INSURANCE SERVICE 
WORLD WIDE LOSS SETTLEMENT SERVICE 
THE HIGH STANDARD OF INSURANCE SERVICE 
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QYRMING / 


ax 





(“Your 2:03e knows.”—Tuxedo Tobacco} 


Your nose says: “Something burning,” but it’s 
up to your brain to reason out where and what it is. 


It’s a good line of reasoning to anticipate fire with 
strong stock fire insurance for by the time “your nose 
knows”’ there is a fire, it would be too late for insur- 
ance. 


It’s a case of knowing what kind and how much in- 
surance to get and who to get it from that counts. A 
Home agent kmows there is satisfaction in selling a 
Home Policy—and when it comes to settling losses, 
well—maybe his nose knows too. 


THE HOME Company 


NEW YORK 














Discriminating 


Automobile 
Underwriters & Adjusters 


AUTO APPRAISAL 


Used Car Values 
Accurate Serial Numbers 
New Car Prices—Weights 

AND 


Weekly Bulletins 


Loose Leaf—Leather Bound 
Pocket Size Reports 
Revised Quarterly 


AUTOMOBILE REFERENCE 


& APPRAISAL BUREAU 
2970 West Grand Blvd. Detroit, Mich. 




















DRASTIC ACTION TAKEN 
ON WEST VIRGINIA SCALE 


PLAN TO ENFORCE AGREEMENT 


Strike at Competition of Unauthorized 
Carriers by Important Com- 
mission Rule 


NEW YORK, Nov. 2.—Having re- 
ceived the required endorsement of 80 
percent of the company members of the 
West Virginia Uniformity Association 


| to its proposed plan for dealing with 


the competition furnished by non-affili- 


| ated institutions operating in the state, 














the supervisory committee has now sent 
to all association members copies of a 
new agreement, effective Jan. 1, 1928, 
which they are asked to have their local 
representatives in West Virginia sign 
before that date. 


Give Commission Scale 


The agreement in effect pledges that 
the agent, “will not on nor after Jan. 
1, 1928, nor during the life of this agree- 
ment, represent directly or indirectly 
any company which is not a member 
of the West Virginia Uniformity Asso- 
ciation, nor accept from any other com- 
pany or companies directly or indirectly, 
commission or emolument of any de- 
scription higher than or different from 
the commission hereinafter in this arti- 
cle defined (and so long only as the 
agent observes such stipulation); the 
company agrees to pay and the agent 
to accept as full compensation on busi- 
ness written by him for it, commission 
at the following rate:” Fire, windstorm, 
cyclone, tornado, hail, automobile and 
sprinkler leakage, 20 percent; riot and 
civil commotion and explosion, 15 per- 
cent; rain insurance, 12% percent. These 
figures are applicable to the state as 
a whole, except that in the city of 
Wheeling 25 percent is allowed upon 
automobile business. 

All Others Reduced 


Should an agent decline to sign the 
agreement his commission will be auto- 
matically reduced to 10 percent upon all 
lines. The plan determined upon by 
the committee is a drastic one, and will 
force a line of cleavage between all 
affiliated and non-affiliated companies 
writing in the state. 

When the flat 20 percent agreement 
for West Virginia was put into effect 
three years ago, as a means of bringing 
order out of the chaotic commission 
situation that had reigned in the state 
for several years, a number of compa- 
nies favored the adoption of a separa- 
tion plank. For various reasons, how- 
ever, this was not generally sanctioned. 
The growing activity of the non-affili- 
ated offices, a number of which entered 
the state after the flat commission pro- 
gram went into operation, forced the as- 
sociated companies to take vigorous 
measures to protect their interests, the 
agreement above outlined being the re- 
sult. Its reception by the local fra- 
ternity in the state remains to be seen. 

West Virginia has a_ considerable 
number of manufacturing and large mer- 
cantile risks, the carrying of which calls 
for considerable underwriting capacity. 
Notably is this true of the collieries, the 
leading premium producing class in the 
state, and of manufacturers at Parkers- 
burg, Huntington, Charleston and other 
points. 


Two Field Men Injured 


H. W. Rollins, state agent of the Na- 
tional Union and Kenneth J. Hoag, state 
agent of the Baltimore American, were 
severely injured in an automobile acci- 
dent last wek when their car over- 
turned on the provel road of the Three 
C’s Highway between Wilmington and 
Cincinnati. Mr. Rollin’s eye was cut and 
Mr. Hoag’s right arm was fractured. 





Frank H. Williams has been named as 
Hartford representative of the World 
Fire & Marine and as general agent for 
the Century Indemnity. 
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ACTION TAKEN BY E. U. A, 
ON INLAND MARINE RULEs 





NEW BODY WILL BE FORMED 


See End of Controversy Between Ma. 
rine and Fire Offices Over 
Distinctive Fields 


NEW YORK, Nov. 2.—Action of a 
highly constructive character was taken 
by the Eastern Underwriters Associa. 
tion at its recent meeting, when jt 
adopted rules governing the writing of 
inland marine insurance and the opera- 
tions of binding agencies in this and 
other centers under the organization's 
jurisdiction. 

Of special importance was the deter. 
mination to check the evils that have 
crept into the business during the past 
two or three years, when certain fire 
companies operating marine depart. 
ments have been granting forms of 
coverage that not only transgressed upon 
the preserves of the fire offices, but 
clearly were in violation of the law, so 
much so that Superintendent J. A. Beha 
of this state issued a sharp warning 
regarding the practice several months 
ago. 

Long Under Investigation 


Inland marine insurance was prima- 
rily intended to cover goods in course 
of transportation whether by water or 
rail routes, the indemnity to cease when 
the product reached a terminal point, 
In recent years clever brokers have in- 
duced a number of companies to s0 
broaden the transport cover as to not 
only afford the proper indemnity while 
the goods were in process of shipment, 
but while they were in storage as well, 
the result being that the storage busi- 
ness in the port of this city, once a 
large source of revenue to the fire com- 
panies, practically disappeared. The 
height of absurdity, however, was 
reached when a transportation form was 
granted a chain luncheon concern, cov- 
ering not only goods in course of ship- 
ment, but stock in the various branch 
stores throughout the country and their 
furnishing and equipment as well. 

A special committee of the Eastern 
Underwriters Association, with Ben- 
jamin Rush, president of the North 
America, as its chairman, has been at 
work for months formulating a plan 
that would effectively cure these evils, 
restore to the straight fire companies 
lines of business that should be written 
under fire covers and at specific rates 
and allow marine offices to handle only 
that division of the business to which 
they are entitled, and under forms stand- 
ard in character and free from the many 
onerous conditions shrewd brokers have 
hitherto managed to inject into them. 


Form New Body 


Under the plan adopted by the as- 
sociation, the Interstate Underwriters 
3oard will be formed as a division of 
the parent organization, membership in 
which will be open to all companies 
writing inland marine insurance. Skilled 
management will be engaged for the 
department, and it is probable that 
branch offices will be located at Boston 
and other centers within the associa- 
tion territory, which will work in close 
harmony with regional rating bodies in 
the preparation of rates and forms. Just 
what the total premiums involved in the 
new movement amount to, no one cared 
to hazard a guess, the assertion being 
made, however, that they reach enor- 
mous figures. : 

Enforcement of the new regulations, 
it is expected, will put an effectual 
check to the baneful practices that have 
crept into binding agencies, through 
brokers securing such alliances as the 
thinnest kind of a pretext for getting 
an overriding commission upon their 
own business. As the evil is one 0 
comparatively recent development its 
abolition should not be difficult. 
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For better heating 
and fewer fires 








“THROUGH THE AGENT” 


HE effects of the strong, steady magazine advertising 
done by the Insurance company of North America are 
shown in results that come in through the agent. 


North America Agents gladly testify to the efficacy of this 
advertising in making it more easy for them to approach 
prospects, by aiding them in booking renewals, and in other- 
wise facilitating their solicitation work. 


Invariably, each North America Magazine advertisement 
directs the reader to the agent, as the property-owner’s coun- 
selor in all matters of property protection. So all this adver- 
tising works through the agent, to his benefit and 
advantage. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 
write practically every form of insurance except life 
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HEN the store of Shepherd & 
Company in Northampton 
#7 bumed in 1821, the ETNA 
§ paid its first loss... $4,000. 


The founders of ETNA 
knew that their future depended on 


the promptness and fairness of adjust- 
ments; but there were many anxious 
hours in those early days, when no 
one knew what crippling blows the 
morrow might bring. 


ODAY the resources of AETNA 

are so fortified that it is difficult 
to conceive of a catastrophe wide- 
spread enough to seriously impair its 
Strength. Not alone in strength of 
money reserves . . . but in the conf- 
dence of people everywhere. Confi- 
dence in the company .. . confidence 
in its agents... and most of all, confi- 
dence in the way in which both 
company and agents are whole- 
heartedly working together for the 
better protection of property. 


President 























FETNA INSURANCE 


[FIRE] 


COMPANY 
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BATCHELDER RETIRES 
FROM NORTH BRITISH 





WILL RETURN TO EVANSTON 





Has Had a Long and Useful Career 
in the Field of Fire 
Insurance 





Announcement is made of the retire- 
ment of George H. Batchelder, assistant 
manager of the North British & Mer- 
cantile, and vice-president of its asso- 
ciated companies, Dec. 31. 

Mr. Batchelder began his insurance 
career in the office of the London Assur- 
ance in New York, later spending sev- 
eral years in local and general agencies 
in Colorado. As his abilities were more 
widely recognized he became in turn 
general agent for the Niagara in the 
mountain field and assistant manager of 
the western department of the Dela- 
ware, Reliance and Rochester German 
at Chicago. When the latter was merged 
with the German American he was ap- 
pointed assistant manager of the Roches- 
ter Underwriters Department at Roches- 





GEORGE H. BATCHELDER 


ter. He was later appointed joint man- 
ager with D. W. Redfield of the west- 
ern department of the Pennsylvania Fire, 
becoming sole manager upon Mr, Red- 
field’s retirement. After the Pennsyl- 
vania was acquired by the North Brit- 
ish & Mercantile, Mr. Batchelder was 
transferred to New York as assistant 
manager of the North British and vice- 
president of its associated companies, 





—= 


INTERMOUNTAIN LLOYDS 
LAUNCHED AT SALT LAKE 





TRUITT IS GENERAL MANAGER 





Former Chicago Man Heads Organiza. 
tion, Which Includes Many Bankers 
of That Section 





SALT LAKE CITY, Nov. 2—Organi. 
zation of Intermountain Lloyds is ap. 
nounced by a group of prominent bygj- 
ness men of the intermountain territory, 
Offices were opened last Monday jg 
the Deseret Bank building on the third 
floor, in the suite formerly occupied by 
the Federal Reserve Bank. It has aj. 
ready been licensed for automobile and 
miscellaneous lines. 

The association comprises more than 
300 underwriters of prominence in the 
financial and business life of this ter. 
ritory, under the management of the 
Associated Underwriters Corporation, 
It is organized on the basis of a capitalj- 
zation of $1,000,000, of which about 
$400,000 has now been subscribed. In. 
cluded among the underwriters are 111 
bankers of the intermountain states, 
Officers of the Associated Underwriters 
Corporation, managers for Intermoun- 
tain Lloyds, are Seth Pixton, president: 
Carl R. Marcusen, vice-president; R. L, 
Conely, secretary and treasurer; George 
L. Truitt, vice-president and general 
manager. The directors, 18 in number, 
are almost all bankers. President Pix- 
ton is now state bank commissioner, 


Truitt Is Well Known 


George L. Truitt, vice-president and 
general manager, has been active in in- 
surance circles in the central west for 
many years and comes to Salt Lake 
City from Chicago Lloyds, a similar 
organization to that here, where he was 
also vice-president and general man- 
ager. His insurance experience began 
20 years ago with the Travelers. He 
has filled the positions of special agent, 
assistant manager and manager of 
the Travelers in Chicago. Later 
he was manager of the casualty 
department of Marsh & McLer- 
nan in Chicago and _ was_ subse- 
quently elected vice-president and gen- 
eral manager of the Northwestern Cas- 
ualty & Surety in Milwaukee. From 
this institution he went to Chicago 
Lioyds as vice-president and general 
manager. 

Mr. Truitt states that Intermountain 
Lloyds intends to write practically all 
kinds of casualty, fire and general in- 
surance, excepting life, accident and 


| compensation. The initial activity will be 


with supervision over western business. | 


During Mr. Batchelder’s connection 
of many years with the Western Union 
he served as a member of several of 
its important committees, including the 
governing committee, and also as chair- 
man of the joint conference committee 
of the Western Union and the Western 
Insurance Bureau. 

Mr. Batchelder contemplates returning 
to Evanston, Ill., and the establishment 
of his home there among his many old 
friends. 

Mr. Batchelder is in Chicago this 
week on an agency trip and is staying 
over to attend the dinner to JoJhn M. 
Thomas of the Aetna in that city 
Thursday eevning. Mr. Batchelder has 
been in ill health for the last two years 
and hence felt that he was not able to 
do his best work in his position. 

As a consequence of the impending 
change, Manager C. F. Shallcross ad- 
vises that General Agent Frank A. 
Gantert and Assistant General Agent 
Robert L. Mouk will continue with en- 
larged responsibilities in charge of the 
central department, comprising Indiana, 
Ohio, Tennessee, Wisconsin, eKntucky 


automobile insurance of all kinds, he 
says. 





Ralph R. Chapman will continue juris- 


| diction over the western field, embracing 





and Michigan. General Agent Edward | 


S. Inglis and Assistant General Agent 


Iowa, Illinois, Minnesota, North and 
South Dakota, Nebraska, Missouri, Kaa- 
sas, Oklahoma and Arkansas. Messts. 
Gantert and Inglis have been Mr. 
Batchelder’s right bowers for the last 
three years, and each has proved his 
ability to assume larger responsibilities. 
Messrs. Mouk and Chapman have been 
superintendents of agencies in their re 
spective fields for over 12 months, the 
former being called in from the Ohio 
territory and Mr. Chapman from Mit- 
nesota. 


Fire Waste Contest Entries 


Following are the most recent entries 
in the Inter-Chamber Fire Waste Con- 
test conducted by the National Fire 
Waste Council, under the auspices of the 
Chamber of Commerce of the United 
States: Natchitoches, La.; Bay Shore, 
Long Island, N. Y. 





West Virginia Pottery Loss 


Damage of $25,000 was caused when 
fire destroyed a kiln at the plant of the 
Taylor, Smith & Taylor Pottery Com- 
pany at Chester, W. Va., Sunday. 








» 
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at To the Sky All 

busi | 

aI | Eyes Are Turning! 

third 

S| | es Are Turning! 

> and 

7 | 

te | Lindbergh did it of course—struck the spark that started this 

oy | tremendous wave of interest in flying. 

bow | 

Ts | After him Chamberlin and Levine ... then Byrd and his crew. 
ates | Flying has been front page news since The Spirit of St. Louis 
ra | and its lone occupant started across the Atlantic with the hopes, 
AS | good wishes, prayers of countless millions the world over. 

neral ‘ ° 
nber, | Oceans have bowed to the genius and courage of man. With 
* | what result? To the sky all eyes are turning! Flying has taken 

a | its place in science and commerce. Flying has come into its own. 

| And with this popular interest in aviation, insurance once 
ilar | more has the opportunity of demonstrating its necessity. Flying 
> | carries its hazards—¢rave hazards. Planes are costly, accidents 
a. | not infrequent. Insurance can provide protection against the 
te | financial loss that such disasters bring. 

ualty ‘ ° ° ° ° 
ie | We of the Indemnity Company of America, pioneers in Air- 
ace | craft Insurance, have felt a very close interest in the development 
— | of flying. For several years we have been issuing this coverage | 
si and today find that experience genuinely helpful in making | 
al available to agents our facilities for writing this line. | 
i= | Any information on Aircraft Insurance desired by an agent | 
de: | will gladly be furnished. | 
- 
vad 
‘t Indemnity Company of America 
1 his | 
lities. 
we | | ST. LOUIS, MO. | 
ohio | 
= CH. A. LEMP, President WM. J. LEMP, V. Pres. and Treas. | 
HENRI F. DAVID, Vice-President SAM G. PARKS, Secretary | 

o | 
Fire 
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nited 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind ind you 





Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—USE 
RENTS 


AND RENTAL VALUE—LEASEHOLD—LIGHTNING— 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
SALESMEN'S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT-—-ALL RISK PERSONAL JEWELRY 
ALL RISK PERSONAL FURS—ALL RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—AUTOMOBILE—EXPLOSION 


—PUBLIC LIABILITY—MERCHAN.- 
DISE IN TRANSIT, via Truck, 
Rail or Steamer (Annual or Trip 


Policies) 
AUTOMOBILE FULL COVERAGE 
Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


of London 


The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 





OFFICE 
Limited 


alesdiatl 





AND OCCUPANCY— 








—— 


United States Branch 
55 Fifth Ave., New York 
Presion T. Kelsey, U. S. Mgr. 
Marine Department 


11S. William St., New York 
Wm. H. McGee & Co. 
General Agents 


Sun Indemnity Co. 


55 Fifth Ave., New York 
F. I. P. Callos, President 


Western Department 


Wrigley Bldg., Chicago 
John F. Stafford, Mgr. 


Pacific Department 


San Francisco 
C. A, Henry, General Agent 





| 
| 

















| of Riverside, 


CALIFORNIA AGENTS 


IN ANNUAL SESSION | 


MANY QUESTIONS COME UP | 


— Subject Is the Appointment of | 


Banks and Financial Institutions 
as Agents 


SACRAMENTO, CALIF., Nov. 3.— 


| The twentieth annual convention of the 
| California 


Association of Insurance 
Agents opened here today with the larg- 
est attendance ever present at an annual 
convention of the California agents. An 
unusually large number of company 
managers, life agents and general agents 
are in attendance, stimulated by the dis- 


| cussion of the appointment of banks and 


financial institutions which is to be one 


| of the most important subjects for con- 


sideration. 

President H. J. Thielen presided at 
the opening session, and in his remarks 
reviewed some of the problems which 
the convention is expected to consider. 
The addresses of welcome were made 
by M. L. Daviess, president Sacramento 
Insurance Exchange, and George W. 
Peltier, president Sacramento Chamber 
of Commerce. A response to these ad- 
dresses was made by F. L. McDowell 
ive former president of the 
association. 


Legislative Committee Report 


In his report as chairman of the leg- 
islative committee, John B. Shea of San 
Jose suggested that during the conven- 
ticn a meeting of company men and 
members of the life underwriters asso- 
ciation, the attorney-general’s office and 
the state insurance department be had 
and that a complete program relating 
to agency conditions be outlined and 
submitted to the governor so that he 
may be ready to submit it to the next 
legislature in proper form. “For your 
information,” said Mr. Shea, referring 
to the necessity for agency qualification 
and the defeat of Senate Bill No. 1208 
providing for such legislation which 
was pocket vetoed by Governor Young 
following the last session of the legis- 
lature, “we now have 110,000 agents li- 
censed in California, an increase of ap- 
proximately 50,000 during the last four 
or five years.” Mr. Shea reviewed the 
three bills which were presented to the 
last legislature following resolutions 
passed at the 1926 convention covering 
the following subjects: Insertion of an 
automatic cancellation clause for non- 
payment of premiums under fire policies. 
Revision of the laws relating to surety 
companies guaranteeing mortgages and 
agency qualification. 


Commissioner Detrick Spoke 


Other committee reports were made 
by C. K. Katzenstein on fire prevention 
in which he reviewed the work of the 
agents in assisting to reduce the fire 
loss, and L. S. Hotchkiss, chairman of 
the conference committee of insurance 
interests. 

The only address at the opening ses- 
sion was made by Charles R. Detrick, 
insurance commissioner of California. 

A dinner-dance provided entedrtain- 
ment during the evening, followed by an 
initiation by the Blue Goose with Wal- 
ter D. Young, most loyal gander, pre- 
siding. 

Friday’s Program 


The program for Friday morning in- 
cludes a discussion of “Non-recording 


and Branch Office Agents’ Commis- 
sions” led by I. O. Levy of Los An- 
geles; “Advertising by a Local Agency 


and a Local Board” by Guy C. Macdon- 
ald, editor “Insurance Bulletin;” “Pre- | 
mium Collection Methods and Automatic 
Cancellation for Non-Payment” led by | 
S. H. Wyckoff, secretary Napa County 
Local Board; an address on “The Brick 
Mercantile Schedule” 


| will be by 








| 


————>S 


Thomas, secretary district “B” of the 
Pacific Board. The morning session 
will close with memorial services for 
Frew W. LeBallister, former secretary 
of the association. The eulogy will be 
pronounced by W. G. Thompson of 
Napa. 
Lum to Give Address 

Friday afternoon the opening address 
Charles H. Lum, assistant 
general manager National Board on 
“Agents and Suppression of Arson.” 
Following Mr. Lum, Arthur N. Brown 
of Edward Brown & Sons will discuss 
“The New Farm Rules, Rates and Ap- 
plications.” The balance of the after- 
noon will be devoted to the discussion 
of “Financial Institutions as Insurance 
Agents” led by Percy S. W. Ramsden, 
Time has also been allowed for a con- 
tinuation of this discussion on Saturday 
morning. Arnold Hodgkinson, manager 
of the National Automobile Club, will 
speak at the closing session on Saturday 
and Percy H. Goodwin, member of 
executive committee of the National As- 
sociation of Insurance Agents, will tell 
of the work of the National association 
at the New Orleans convention. Award 
of the “Insurance Bulletin” trophy pre- 
sented by Guy C. Macdonald will be 
made at the Saturday meeting. 

The annual banquet will be held on 
Friday evening, followed by a midnight 
“Luau” at the Elks Temple under the 
auspices of the Sacramento Insurance 
Exchange. 


GRAND NEST OF BLUE 
GOOSE MET IN DALLAS 


(CONTINUED FROM PAGE 6) 
ten up and proved highly successful. 
Mrs. James S. Hereford was general 
chairman. Tuesday the ladies were 
treated to an informal tea and musical 
at the Dallas County Club and were 
driven around the city. Mrs. D. D. Me- 
Larry was chairman for this event. 
There was a bridge luncheon on Wednes- 
day. Mrs. Wirt Leake was chairman, 
Mrs. M. G. Jarreau was chairman of the 
committee for the ladies good fellowship 
supper Wednesday evening. 
x * * 

S. C. Kennedy of Dallas, Tex., as resi- 
dent chairman of the local entertainment 
committees, performed his duties in great 
style. He was on the job every minute. 
R. A. Belknap, president Trinity Fire, 
was chairman of the finance committee. 
M. G. Jarreau, Great American Fire, was 
the head of the reception committee. 
E. D. Stebbins, Northern of London, most 
loyal gander, Texas pond, performed as 
chairman of the transportation and auto- 
mobile committee. W. Scott Clark, 
Travelers Fire, past most loyal gander, 
Texas pond, was the man in charge of 
hotel reservations. S. W. Inglish, mana- 
ger Texas Inspection Bureau, was 
chairman of registration and badges. E. 
R. Schoen, Cotton Insurance Association, 





acted as chairman of the music commit- 
tee. Robert W. Fort, Fidelity Union, 
was chairman of the vaudeville enter- 


tainment committee. The committee on 
banquets was headed by C. M. Hunt, 
American of Newark. 


* * * 
When the name of J. Charles Harris of 
San Francisco was presented for the 


office of grand supervisor of the flock, 
he was given a great ovation by those 
assembled. Mr. Harris was injured in 
an automobile accident over two years 
ago. He is still on crutches and made 
the trip to Dallas in company with Mrs. 
Harris and a trained nurse. 
= a 

It was a matter of keen regret to the 
delegates that E. D. Marr of Kansas City 
was unable to attend the grand nest 
meeting. Mr. Marr is a past most loyal 
grand gander and is one of the most 
enthusiastic members of the order. This 
is the first meeting he has missed for 
several years. Mr. Marr is having some 
trouble with his eyes and his physician 
advised him not to take the trip to 
Dallas. 


'Tis better to have tried to write 4 
line, however small, and see it go to 
some one else, than not have tried at all. 


Ther’s a danged sight more men kep 
onest by fear than by their morals— 


by Joseph I. | Hayseed Agent. 
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PYROXYLIN LACQUER 
HAZARDS DISCUSSED 


MANUFACTURERS GIVE FACTS 
Problems of Safety in Paint Spraying 


Process Are Known and Dis- 
asters Can Be Prevented 





Discussion of the paper entitled 
“Studying Plant Processes to Prevent 
Fires,’ read by Benjamin Richards, 
manager of the Underwriters Service As- 
sociation, Chicago, at the National 
Safety Council meeting held in Chicago 
recently developed interesting infor- 
mation regarding the hazards of the 
pyroxylin lacquer spraying process in 
the automobile body and furniture in- 
dustries. 

Mr. Richards said during the session 
that there has been no loss originating 
from pyroxylin lacquer of over $1,500 
where the rules laid down by the Na- 
tional Fire Protection Association have 
been observed. 


User of Process Speaks 


The first to offer anything in discus- 
sion was a representative of the Fisher 
Body Corporation of Detroit, which has 
finished between 4,000,000 and 5,000,000 
automobile bodies by the pyroxylin 
lacquer spray process. He told the fire 
prevention section that the Fisher plant 
is safer now than it was when the old 
methods of painting were used. “Good 
housekeeping,” he said, “has resulted in 
the present safety. The Fisher Body 
Corporation is the largest user of the 
pyroxylin lacquer spray method in the, 
world, but we have had no serious fires.” 
He added that, although there is wide- 
spread belief that there is something 
mysterious in the pyroxylin lacquer 
method, as a matter of fact nothing mys- 
terious is involved. The hazards of the 
process are known and can be removed. 
“An important element in safety,” he 
said in conclusion, “is that the raw ma- 
terial of the process be properly stored.” 


Inspector’s Report Helped 


Another manufacturing representative 
told the meeting that a year or so ago 
an insurance inspector came into his 
company’s plant to make a report on 
its condition. “This man went thor- 
oughly over the plant,” he said, “and 
he missed no details, either large or 
small. The first effect of his report was 
to make the officers of the company 
angry. They had thought their plant 
was up to date in every respect and felt 
that the report was unjustifiably severe. 
However, we ourselves made a careful 
check of the inspector’s report and found 
that really there was nothing in the re- 
port that was objectionable; that, in fact, 
it was a comprehensive and highly val- 
uable document. The result was that 
we corrected all the defects and have 
brought our plant thoroughly up to date 
in the matter of safety.” 

‘the Fisher representative was again 
called on, this time to explain precisely 
the kind of protective installation his 
company is using in the pyroxylin spray 
booths. He said that on the newest 
installations open head sprinklers have 
been placed in the ducts and stacks on 
manually controlled valves and that dur- 
ing the washdown at the end of the 
workday these heads are opened and the 
ducts and stacks are as thoroughly 
cleansed as the booths themselves. _ 

One of the delegates present objected 
to a statement made by the Fisher Body 
representative which might have led 
some to believe that nitrocellulose, which 
is the principal ingredient of the_py- 
roxylin lacquers, is soluble in water. 
The statement was then corrected to 
mean that nitrocellulose is not soluble 
in water, but that the dry residue of the 
Pyroxylin spraying process is made 
non-explosive when it is wet with water. 

Following Mr. Richards on the pro- 
gram was Curtis R. Welborn, superin- 
tendent of the label service of the Under- 
writers Laboratories, Chicago. The 


subject of his paper was “First Aid | 


Equipment for Fighting Fires,” the 


paper being devoted to manually oper- | 


ated extinguishers, with particular ref- 
erence to their limitations in fighting 
various kinds of fires. “Last year,” Mr. 
Welborn said, “the United States and 
Canada suffered a property loss of $560,- 
000,000, plus heavy loss of lives. 
solution to this situation is predicated 
only on enlighaenment. Ninety percent 
of last year’s fires could have been put 
out with first aid manual fire-fighting 
appliances.” He said the three elements 
in the task of keeping down the burning 
rate with hand-operated equipment is 
first to get the equipment, second to dis- 
tribute it properly and, third, to main- 
tain it adequately. 

The principal point of discussion on 
this paper was whether water streams 
should be used in fighting electrical fires. 
The first speaker was a representative 
of the Anaconda Copper Mining Com- 
pany, who said only chemical apparatus 
is used to extinguish electrical fires orig- 


inating in generating equipment on any | 


of the Anaconda properties. He said 
his company does not use water for 
fighting these fires because of the de- 
structive effect of the water on electrical 
equipment. Another speaker said that 
his firm uses water streams in preference 
to chemicals only because the under- 
writers demand water line installations. 


The | 


| ering 


An extempore address on “Teaching 
School Children to Use Fire Extinguish- 
ing Equipment” was made by a member 
of the Memphis, Tenn., fire department. 
He said every child in the Memphis 
public and parochial schools is taught 
to use hand fire-fighting equipment. He 
told how the boys of one school pre- 
vented a possible $45,000 loss by discov- 
the blaze, assembling the fire- 
fighting apparatus and attacking the fire 


|in the proper manner. 


TWO CONCERNS ARE MERGED 


| American-LaFrance Fire Engine Co, and 


the Foamite-Childs Corporation 
Have Joined Forces 





Effective Nov. 15, the American-La- 
France Fire Engine Company, of El- 
mira, N. Y., have acquired the assets 
and good will of the Foamite-Childs 
Corporation of Utica, N. Y., and the 
business of the two companies will be 
combined under a single corporate iden- 
tity. The name of the company will 
be the American-LaFrance & Foamite 


| Corporation. 


or 82 years American-LaFrance 
Company has been recognized as the 
leader in the development and produc- 





tion of modern fire-fighting equipment. 
More than 90 percent of the fire de- 
partments of this country are using 
American-LaFrance motor apparatus, 
extinguishers, and accessories. 

The Foamite-Childs Corporation, 
whose organization dates back to 1897 
has built up a fire protection service of 
wide application to industrial, municipal, 
marine and private property. Manufac- 
turing fire-extinguishing appliances of all 
types, the Foamite-Childs Corporation 
developed the modern foam method of 
fire-extinguishing (Foamite Protection) 
to a remarkable degree of efficiency, safe- 
guarding property against even such 
“extra-hazardous” fire risks as oil, gaso- 
line, paint and chemicals. 


Campbell Succeeds Tilman 


DES MOINES, IA., Nov. 2.— Shan 
Campbell, the investigator and adjuster, 
has succeeded to the business of Gale 
Tilman, who was for many years an in- 
dependent adjuster specializing in auto- 
mobile losses at Des Moines, and who 
was recently appointed superintendent 
of the automobile department of the 
Western Adjustment at Chicago. Mr. 
Campbell has been with Mr. Tilman for 
the past several years and understands 
the business thoroughly. He will con- 
tinue headquarters at 313 Iowa National 
Bank building. 
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Today Not Yesterday---A Twister---Who and Where--- 
--Match or [Cigarette - - - Personality --- Said and Done 
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Today 
Not 

Yester- | 
day | 





A 
Twister 
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The aged ofttimes become self- 
centered and dream of the good 
old days and ignore problems of 
the present. The Eureka-Security 
is not reflecting upon the glory of 
its sixty-three years of successful 
existence. Instead, the Eureka- 
Security works under the assump- 
tion that q successful insurance 
company of today can only be 
managed by an organization that 
thinks and works in terms of to- 
day’s needs and conditions. 





=a 


The ruins of a family house at South Park, Kansas, 


after a real Kansas ‘“Twister’’ had passed over it. The 

__family of five were rescued from under the debris. _ 
The Florida disaster is a dead in- 
cident; the St. Louis tornado has 
wrought its havoc. Who and 
where will be next? With such 
examples to point at wide-awake 
agents can find it easy to convince 
their clients of the advantages of 
windstorm coverage. Conscien- 
tious agents will not be content 
until every client is fully pro- 
tected. And it pays to be consci- 
entious. 












Damage of $3,000,000, caused by the most disastrous 
fire in the history of Ocean City, N a sea shore 
resort, was attributed to the careless throwing of a 
lighted match or cigarette into a pile of rubbish. Be- 
fore firemen from 20 surrounding municipalities could 
succeed in checking the flames, two hotels had been 
destroyed and great damage had been done to homes 
in the residential section 








The company may be unreproach- 
able, the policy most complete 
and the cooperation between the 
home office and the agent ideal, 
but Personality is a final 
factor that counts. The agent 
must furnish that. A successful 
insurance agent’s personality 
takes a friendly interest in the 
client’s well being and carefully 
explains the insurance intricacies 
that arise in the client’s mind. 
Thus the insurance advisor be- 
comes an actuality. 








When everything’s said and done 
it is hard to get around to the fact 
that the Eureka-Security is a 
popular company with its agents. 
We practice cooperation, and we 
find cooperation pays and so do 
the Eureka-Security agents. 


_ r + 








22 Garfield Place - - 





also as 


THE CINCINNATI 


- - - 


Who | 

and | 
Where? | 

Eureka-Security Fire & Marine Ins. Co. 
Known 


Cincinnati, Ohio 


UNDERWRITERS 


| 
| 
| 
| 











16 


THE NATIONAL UNDERWRITER 


November 3, 1927 











A Specialist 


Serving As You Serve 


N the same manner that you 


serve the people of your com- 
munity by specializing in insurance, 
so does the ATLAS Casualty Com- 
pany stand ready to serve your 
agency as a specialist in automo- 
bile insurance. 


ATLAS provides full coverage auto- 
mobile insurance—fre, theft, liabil- 
ity, property damage, collision, tor- 
nado—writing any or all coverages 
in one policy; it provides facilities 
for handling one risk or a fleet with 
equal efficiency; it adjusts all claims 
promptly and satisfactorily; and it 
writes automobile insurance ex- 
clusively, devoting all its time to 
serving its agents and its policy- 


holders. 


A specialist, serving as you serve, 
the ATLAS Casualty Company is 
able to offer you the benefits of 
this specialization in an attractive 
agency contract together with a 
sound and complete automobile 
insurance policy. 


May we tell you 
more about ATL_ASI 






Company 


EXECUTIVE OFFICES 


Tort Wayne, Indiana 


OPERATING IN ILLINOIS, INDIANA, OHIO, 
MICHIGAN, MISSOURI AND PENNSYLVANIA 




















L CHANGES IN THE FIELD 








GEORGE WILLIAMS RETIRING 





Liverpool & London & Globe Announces 
Change in the Conduct of Its 
Wisconsin Affairs 





George G. Williams of Milwaukee is 
retiring as state agent of the Liverpool & 
London & Globe. His retirement is 
recognized by the company in a sub- 
stantial way owing to his long and faith- 
ful service. Mr. Williams has closed 
nearly 30 years of association with the 
company as its Wisconsin state agent. 
He will devote his time to loss adjust- 
ment work for companies, with offices at 
115 East Wisconsin avenue, Milwaukee. 
He joined the Fire Underwriters Asso- 
ciation of the Northwest in 1885 and is 
therefore one of the life members class. 

Mr. Williams started in the business 
at Racine, Wis., in a local agency and 
later moved to Milwaukee. After six 
months work in the Minnesota field he 
became in 1884 special agent for the 
Commercial Union in Wisconsin, Min- 
nesota and North Dakota. In 1900 he 
Was appointed state agent for the Liver- 
pool & London & Globe. He then moved 
his headquarters from Minneapolis to 
Milwaukee. For many years Mr. Wil- 
liams has been the dean of the field 
forces in his state. He is the oldest 
active field man in service in Wisconsin. 
He is a charter member of the Blue 
Goose and a member of the Minn-Dako- 
Wis Club. For many years he was 
chairman of the executive committee of 
the Wisconsin Fire Underwriters Asso- 
ciation, which is the Union organization. 
It has taken official notice of his retire- 
ment and has elected him to honorary 
membership. Mr. Williams is one of 
the best known field men in the central 
west. 

Frank H. Huntley and C. R. Bock, 
special agents who have been assisting 
Mr. Williams, will now be in charge of 
the state, each taking a specified terri- 
tory maintaining their headquarters at 
Milwaukee. Mr. Huntley has been with 
the company for some 27 years. For 
a long time he was an examiner in the 
western department at Chicago and for 
the last five years has been in the Wis- 
consin field. Mr. Bock has been with 


the company three years. Both men haye 
had a fine experience. 





R. S. McKain 


President J. W. Cochran of the Fire 
Association, the Reliance and Victory, 
announces the appointment of Robert 
S. McKain as special agent of these 
companies. Mr. McKain has been con- 
nected with the home office for a num- 
ber of years in connection with the 
underwriting department. He will be 
associated with H. H. Sunderland, spe- 
cial agent for western Pennsylvania, 
with headquarters in the Columbia Bank 
building, Pittsburgh. 





T. G. Wilds 


Following the recent death of State 
Agent Harold S. Manning of the Henry 
Clay Fire in Tennessee, arrangements 
have been made whereby Thomas G, 
Wilds, the Kentucky state agent, as- 
sisted by Edgar W. Reed, special agent, 
located at 1194 Starks builing, Louis- 
ville, will look after the Tennessee bus- 
iness. Mr. Wilds has been looking after 
it since Mr. Manning’s death, on a 
temporary basis, which has now been 
made permanent. 








H. C. Behnke 


The Northwestern National has an- 
nounced the appointment of H. C. 
Behnke as special agent in Ohio to suc- 
ceed Lyman D Bailey, resigned. Mr. 
Behnke will make his headquarters in 
the Columbian building, 35 East Gay 
street, Columbus. He has been in the 
branch office of the company in Chicago 
and subsequent to that he was with 
Marsh & McLennan in Chicago. 





Robert D. Voss 


Robert D. Voss has been appointed 
state agent for Iowa and Nebraska for 
the Western Fire, and will make his 
headquarters at Omaha. He has been 
for the past six or seven years state 
agent for the Glens Falls in this same 
territory, and prior to that was for a 
number of years special agent for the 
Continental in Kansas, Iowa and Ne- 
braska. 




















TRINITY FIRE ENTERS NEW YORK 


The Trinity Fire of Dallas, Tex., has 
been licensed in New York, its eastern | 
underwriting management being in the 
hands of Corroon & Reynolds, who are 
managers for both the eastern and middle 
western states. 

* 
OLD COMPANY REFINANCED 


The Merchants & Manufacturers Fire 
of Newark, N. J., which was chartered 
by a special act of the New Jersey 
legislature in 1849, is being refinanced. 
It has been continuously in business for 
more than 75 years. Now it will be 
enlarged. Corroon & Reynolds of New 
York have been appointed managers. 
R. A. Corroon, the head of the firm, is 
president of the American Equitable, 
Knickerbocker and New York Fire. He 
is a director of the Guardian Fire, the 
recently organized Brooklyn Fire and 
other organizations. J. M. Byrne, Jr., 
one of the old agents in New Jersey, 
has been chosen president of the com- 
pany. It will start its expansion pro- 
gram with $1,000,000 capital and sur- 
plus. The rest of the authorized stock | 
will be issued from time to time as 
business demands. The new board of | 
directors will be composed of prom- 
inent men in banking, commercial and 
industrial life in New Jersey and New 
York. Mr. Byrne’s family has been 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 








| prominent in the insurance business for 
mee years. Mr. Byrne’s father, the 
late J. M. Byrne, Sr., who established 
the agency in 1886, was president of the 
Merchants of Newark which retired a 
number of years ago. 
* x @ 
CONTINENTAL STOCK ACTIVE 


Rumors of a pending stock dividend 
on the part of the Continental were re- 
vived last week, when there was a not- 
able increase in activity of that com- 
pany’s stock on the stock exchange. 
The shares advanced notably and held 
firm. No announcement has been made, 
but it is believed by many that the 
company will shortly announce a stock 


dividend. 
* * * 


ENDORSE BROKERS’ EXAMINATION 


Endorsement of the proposed written 
examination for insurance brokers was 
voiced last week at a conference held 
between Superintendent Beha and rep- 
resentatives of four brokers’ organiza- 
tions and one agency association. The 
conference had been arranged by Francis 
R. Stoddard, former insurance superin- 
tendent and now arbitrator for the 
| greater New York committee on fidelity 
and surety acquisition costs. Mr. Stod- 
dard presented the position of the brok- 
ers and introduced the speakers on be- 
| half of the organizations represented. 
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_ INSURANCE ASSOCIATION 

¢ CAMDEN, NEW JERSEY 

nt, 

~<a January First, Nineteen Twenty-seven 

7 CAPITAL STOCE ° ° . . . - $2,000,000 00 

- NET SURPLUS .... . . . 2,547,189 60 
Reserve for Unearned Premiums. ° ° 5,182,197 70 

. Reserve for Losses in Process of Adjustment 964,052 00 

* Reserve for Taxes ° e ° ° . ° ° 150,000 00 

in Reserve for all other Claims a or 23,029 40 

i TOTAL ASSETS . . . . $10,866,468 70 
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le Agents Who Are Men of Character 
Give Character to Their Companies 
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Acceptance without 
FLesitation 


seneral field. 


The Alliance Insur- 
ance Company Provides 
him all that, and more, 


It gives him a 


by his Clients, 





THE ALLIANC 
INSURANCE COMPANY 
of PHILADELPHIA 


Head Office 


1600 Arch Street, Phila., Pa. 
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and final game of the series for 
ie ecemier trophy of the Insurance 
Baseball League of Chicago, the Royals 
winning 5 to 4. The series scheduled 
three games, but as the Royals won the 
first two the third will not be played. 
Pitcher Tate of the Royals set a record 
by striking out 16 men. The batting 
of Samuelson ol the Royals was ac- 
countable for his team’s scoring. 

. 2s = 
NORTH OPENS BRANCH 


A branch office in Milwaukee has been 
opened by the Thomas T. North Ad- 
justment Company of Chicago. The new 
branch is located at 301 Underwriters 
Insurance building, and A. E. Prior is 
in charge as manager. Mr. Prior has 
been with the North organization for 
many years, and is a member of the 
frm. He received his adjusting train- 
ing in Chicago, and is regarded as a 
competent man in every way. 

The business of the Thomas z. North 
Adjustment Company is growing rapid- 
ly. The 1926 volume was double that 
of the previous year, and the gross busi- 
ness so far this year has exceeded the 
total record of 1926. The organization 
specializes in the handling of automobile 
and side line losses. 

* * * 

W. M. Frink, western general agent of 
the Norwich Union, is on a western trip 
and was in Chicago last week. 

a 

Miss Florence Caine, who recently re- 
signed as secretary of the Illinois Field 
Club, was presented with a handsome 
necklace by the Illinois field men who 
are members of the organization. 


ADOPT FUR ALL-RISK POLICY 





Companies Agree on Rate and Com- 
mission Basis, Ending Impending 
Competitive War 





NEW YORK, Nov. 2.—As a result 


of a meeting here last week of representa- 
tives of the companies writing fur all- 
risk policies, the impending rate and 
commission war on this class of busi- 
ness has been averted and the fur busi- 
ness established on a sound underwrit- 
ing basis. The rate has been estab- 
lished at 2 percent, with a minimum 
premium of $6, and the commission has 
been established at 15 percent, with the 
exception of a group of excepted cities, 
including New York, St. Louis, San 
Francisco, Philadelphia, Boston, Chi- 
cago and Detroit. In these excepted 
cities the maximum commission will be 
20 percent. 


Ends Unsettled Condition 


This brings to an end a long period 

of unsettled conditions in this particu- 
lar branch of the business. Originally 
practically all of the fur all-risk busi- 
ness was written by London Lloyds and 
in the early days the rate was 3 per- 
cent vith a minimum premium of $25. 
At that time the commission schedule 
was 10 percent. Later the minimum 
Premium was reduced to $10. About 
that time the American companies en- 
tered this field and the conditions were 
made more lenient, as it was felt that 
on the old basis the business was not 
attractive to agents. The premium was 
reduced to 2 percent, with a minimum 
of $6 and the commission scale was in- 
creased to 20 percent. As the business 
increased and more companies entered, 
Competition increased and this year 
threats of decreased premiums and in- 
creased commissions called for some 
definite action on the part of the com- 
Panies writing this class of business. 
There had been threats of premiums as 
low as 1 percent, with a minimum prem- 
lum of $1. 
, A meeting of the companies interested 
in this class of business was called and 
the culmination of their consideration 
was the announcement last week of the 
new premium and commission scale to 
be adopted on a national basis. 











Its Name Indicates Its Character 
' Operating Along Sound Lines 


AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y 


GEORGE E. KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 
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STARTED THE AVALANCHE...... 








HARTFORD FIRE INSURANCE 
COMPANY, HarTForD, CONNECTICUT 














It all started with a new trunk. Wilkins 
happened to be in the store when Griffith 
bought it. Wilkins was the local Hart- 
ford agent; Griffith was the general 
manager of the Newton Manufacturing 
Company. The agent was immediately 
interested as he had never written a line 
for Griffith personally nor had he ever 
been able to “break in” on the business 
at the factory. A new trunk suggested 
a vacation trip and Tourist Baggage 
Insurance, and in five minutes the policy 
was sold. It just happened that that 
trunk and its contents were later burned 
when a large terminal was destroyed by — yow irs a scweDuLe ON THE NEW 
fire and from then on it was clear sailing ADDITION..... 2.0.06... cco ee 
for the agent. 





The next thing was an automobile 
contract that included the hail and 
windstorm rider of which Griffith had 
never heard. Later it was a Sportsmen’s 
Policy when Griffith left on a month’s 
fishing trip. But it was the Hartford 
Parcel Post Policy that really started the 
avalanche that convinced Griffith that the 
agent was decidedly on the job. Now 
it is a case of a schedule on the new 
addition to the plant and the possibility 
of a Business Interruption line on the 
entire plant in the near future. 





AND A POSSIBILITY OF ABUSINESS 
INTERRUPTION POLICY LINE ONTHE 
ENTIRE PLANT...... 


ee ee 


Hartford agents are equipped to make 
the most of their opportunities. 
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“PRINCIPLES OF SELLING BY MAIL” 
= A Book Review from an Agent’s Point of View | 
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‘ 
(rE MOR RELIABLE WHOLESALE CLEANERS IN RANEAS CITY s 


1819 2!-23 East 101m Steerer 


KANSAS CiTY. MO. 


Oct. 12, 1927 


Glover Sales Company, 
City. 


Dear Mr. Alleman: 


On Tuesday morning last, our cleaning room 
caught on fire and I thought you would be glad to 
know that my Schlesco-Shure Fire Extinguishing Unit 


installation put it out quickly. 


My cleaning room is 18! X'30!, 


On the West 


side, I have four large washers and on the East side, 


two small washers. 
center of the room. 


There are two Extractors near the 
All washers and both Extractors 
are equipped with Schlesco-Shure Units. 


Units are 


also placed in other parts of the room. 


The fire started in one of the big washers in 
the corner and followed the cleaner to one of the 
Extractors and in a moment, the entire room was in 


flames. 


I thought my business was gone, but in another 


moment the entire Schlesco-Shure installation let 


loose. 
only loss was four garments. 


The fire was soon out and I found that the 
Washer in which the fire 


started shows practically no evidence that it was ‘ever 


in a fire. 


I will highly recommend "Schlesco-Shure" fire 


protection. 


Yours very truly, 


MIDWEST CLEANERS _AND DYERS. 


. 





BY, ‘ 
( 





chlesco-Qhure | 


MANUFACTURING, COMPANY ‘ 
QJ: MOINES iow. 


Cre tes eects we te Dry Civ ering lnduniry by Glover Sates Company. Reneae City, itm 


I am interetsed in Schlesco-Shure. 


tion on 


“het © Chose Engineer Serve You" 


secure them, 


Name.. 


RUN so ray ead ape enie te aeek ve eaueewunadenwann State 


Position 


Manager 


Please send me complete informa- 
how the units work and how dry cleaning establishments may 




















VEN if we are keen about this busi- 

ness of insurance, with its problems, | 

trials, tribulations, and worthwhile | 
successes on top of a steady growth and 
development, we must admit that it 
keeps one busy. Insurance is like ad- | 
vertising in one respect. It takes in- 
cessant attention to trifles to reach per- 
fection, but that perfection, when 
reached, is no trifle. 

Insurance men know that anything 
that will help save time will increase | 
profits by the dual means of permitting 
more of that saved time to be devoted 
to new, worthwhile sales and provide 
leisure for the study of newer, better 
methods of conducting the complicated 
affairs of a local agency. 


Lack of Time Hampers 


I am convinced that it is these time- 
consuming details of the insurance busi- | 
ness that has so far prevented insurance 
from building up a larger working li- 
brary of “how to” books. And until we 
have more books written by insurance 
men, insurance men must turn to the | 
books written for busy men by writers | 
so situated that they do have time to 
put their thoughts and experiences down | 
on paper. 

One such writer is James Hamilton | 
Picken, M. A., lecturer on advertising 
at the Northwestern University School 
of Commerce and counselor in direct 
mail advertising. His new book, just 
from the press of the A. W. Shaw Com- 
pany, Chicago, is “Principles of Selling | 
by Mail.” It is a 360-page book. It | 
costs $6.00—and is worth the price to 
any agent who will read it. But the 
mere fact that such a book has been 
published will do no agent good until 
he does buy it, reads it, and puts its 
hints and suggestions to work in his 
own agency and uses its methods to | 
save his own time for the bigger, more 
profitable things. 

The volume I have just read and 
about which I am writing should inter- 
est the readers of THE NATIONAL UNDER- 
WRITER because it was written to serve 
as an introduction to the business of 
increasing business by the use of the 
mails. It is more than an introduc- 
tion, for it outlines a method that can 
readily enough be adapted by a local 
agent to his own needs. It tells how to 
write and how to use letters. 

It is an outline and a statement of 
the fundamental rules or formulas for 
selling by mail. It is more. It gives 
the way to use the rules. 

Of course the rules are applied, in the 
book and in the examples and illustra- 
tions, of which there are a large number. 
to the needs of business in a general 
way, leaving the agent who studies it 
free to make his own application to his 
own agency and to the set of circum- 
stances under which he is _ laboring. | 
When this is done, at least there will | 
be no mad stampede by others to do 
exactly the same thing, a tendency that 
has been one of the sad chapters of 
insurance letter writing and which led 
to the adoption of the “Gentleman’s 
Agreement of Copyright” by the Insur- 
ance Advertising Conference. 

The book is an idea book, and the | 
ideas back of the profitable use of the 
mails in selling can be stated many | 
ways. Mr. Picken has used the “how” 
of letter writing, starting with experi- | 
ence and working back to the theory. | 
In physical makeup, it is divided into 
four parts: “Introduction,” covering in 
a general way the business letter and its 
use. Part 2, “Rules and Formulas,” 
touches on the fundamentals, on com- | 
plete mailing (and this covers the use 





of inserts, such as are furnished by com- | 
panies) analyzing propositions and pros- | 
pects, adjustments by letters, collection 
letters and how to avoid bluntness and 
the fool things we all do in a letter on 
occasion. 

In Part 3 the author gets down to | 
cases, as I see the needs of insurance |! 


| by letter. 


| through the mails. 


| Taggart, er 
| Pennsylvania, the second examunation 





| agents, and discusses mailing lists and 


records, mail selling under heads such 
° ” 
as “general promotion” and the broader, 


| more general and extremely important 
| business of creating good will and main- 


taining a pleasant contact with people 
Part 4 is for the big agency, 
with its correspondents and its corps of 
stenographers, or typists, and for com- 
pany officials, for it deals with “Corre- 


A Pee 
| spondence Supervision. 


Not Only Agents Could Profit 


Any agent will agree with the state- 
ment that the men out in the field pro- 
ducing the business are not the only 
fellows who could get more usable in- 
formation into a letter if they went 
about it by rule and method. “Esti- 
mates have been made,” says the book, 


\“that set the proportion of first-class 


business letters at probably not more 
than 5 percent of the total going 
Another 25 percent 
or 30 percent are classed as reasonably 
serving the purpose for which they are 
written. The remaining 65 percent or 
70 percent fail in various respects to 
measure up to the standards of good 
letter-writing.” 
Publishers Will Send Book 


If that be true, there are kernels of 


|help in “Principles of Selling by Mail” 


for those readers of THE NATIONAL 
UNDERWRITER who are quietly reading 
up on the things that are helping the 
leaders in other kinds of business make 
a big success out of their line. I am 
sure the publishers will appreciate the 
needs of the local agents and will see 
the point of difference between your 
needs and the needs of the correspond- 


| ent in many other lines, and to this end 
| will send you a copy for critical ex- 


amination and purchase if it looks good 
to you when you have thumbed over its 
splendid index. But be sure you men- 
tion THE NATIONAL UNDERWRITER when 
you write. At any rate I have told you 
about the book. The decision whether 
you want it or not rests with you. 





Wysong Was Initiated 


At a recent initiation held by the In- 
diana Blue Goose, Insurance Commis- 


| sioner Clarence C. Wysong became 4 


member and he also attended the ban- 
quet of the grand nest at Dallas where 
he was attending the sessions of the 
American Life Convention. © Mr. Wy- 
song is already an enthusiastic Blue 


| Goose and says that he believes heartily 


in the principles which it stands for and 
that it is an excellent medium for pro- 
moting good will and mutual under- 


| standing among the members who may 
| belong to groups of companies more or 
|less antagonistic in their business rela- 


tionships. Homer G. Meek, most loyal 
gander of the Indiana pond, presided at 


'the meeting and 16 goslings took their 
| first swim. 


He was ably assisted by a 
degree team headed by Lemuel Gockel, 
H. H. Wells and H. L. Barr. 


Pennsylvania Examination 
PITTSBURGH, Nov. 2.—According 


/to an announcement by Matthew H. 


° IC f 
insurance commissioner 0: 


for applicants for agents’ licenses to be 


| conducted by the state insurance de- 


- 3 seg ord 
partment will be held Nov. 5 in Pitts 
burgh, Philadelphia, Erie, Sa 
Harrisburg, Johnstown, Hazelton an 


| Williamsport. 


There are 1,040 applicants to sell life 


| insurance, 98 for fire, 123 for casualty. 


Most of the 1,261 applicants will appeal 
at Philadelphia and Pittsburgh for the 
examinations, 410 of these taking the 
examinations for life insurance agents, 
5 for fire, 19 for casualty in Philadel- 
phia and 323 for life, 32 for fire and 42 


for casualty in Pittsburgh. 
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SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 














—— 


In Absence of Fraud Valuation on In- 


sured Property in Valued Policy Held | 


Conclusive on All Parties——In Lee vs. 
Hamilton Fire, supreme court of New 
York, trial term, New York County, 233 
N. Y. S. 441, the company issued a val- 
yed policy covering an automobile truck 
in which the valuation was stated to be 
$5,720. The truck was practically de- 
stroyed by fire. Following this, apprais- 
ers were appointed who fixed the loss at 
$2,700. The insured declined to accept 
this appraisement as the measure of re- 
covery and brought action to recover 
the face of the policy. In passing upon 
the questions raised, and in finding for 
the plaintiff, the court said: 
Fixed Value of Truck 

“Defendant insurance company agreed, 
by issuing the policy, that the subject of 
insurance was of the value of $5,720. In 
other words, the insurance company 
fixed that amount as liquidated damages 
in the event of total loss. 


“I am of the opinion that no con- | 1 a 
icy | of the mortgage. 
x 


struction can be piaced on the policy 
involved in this suit, other than that it 
was a valued policy. This being so, was 
the loss total, and what effect did the 
arbitration and appraisal have? 

“I have concluded, from the testimony 
of all the witnesses called, that the loss 
was one which was beyond repair. The 
fire entirely destroyed the building in 
which the truck was stored, and the 


concerned about its preservation than 
one who merely has a fractional interest 
therein. Similarly, one who holds prop- 
erty free from incumbrance is likely to 
take greater pains to protect it than one 
who has merely an equity in it. 

“This declining interest would affect 
not only the property covered by the 
mortgage, but all other property cov- 
ered by the policy, where, as here, it 
was all in the same building and the 
risk substantially the same on all. For 
these reasons it is provided that the in- 


| cumbrance shall void the entire policy. 


A chattel mortgage in the eyes of an 
insurer is an indication of the possibility 
of an undesirable risk. 

“The argument of plaintiff with re- 
spect to the unfairness of a forfeiture of 
a policy, if only part of the property is 
incumbered, ignores a very vital consid- 
eration. The fact that an assured has 
or subsequently obtains a chattel mort- 
gage on insured property is equally as 
important to the insurer as the extent 


* 


Placing Incumbrance on Insured 
Property Held to Void Fire Policy. 
Where Insurance Company Without 
Knowledge That Property Had Been 
Incumbered Demanded Payment of 
Premium Notes, Held Not to Consti- 


| tute Waiver of Provision Voiding Pol- 


truck itself was so burned that the steel | 


frame and other metal parts were bent, 


twisted and rendered worthless. In view | 


of the substantial believable evidence, 
the court is warranted in finding as a 


matter of fact that the loss was a total | 


one 
Arbitration Not Necessary 
“The defendant urges that, even if the 
loss be total, the plaintiff is barred from 
recovering any sum other than the 


|icy for Incumbrance.—In Couch vs. Fi- 


delity-Phenix Fire, court of appeals of 
Kentucky, 295 S. W. 1054, the company 
issued a policy for five years covering a 
dwelling. The policy contained the usual 
provision which provided that it should 
be null and void if the property was in- 


cumbered without the consent of the 


| company. The insured paid the first pre- 


amount of the award fixed by the ap- | 


praisers. Were the loss a partial one, 
the award of the appraisers would be 
binding upon the plaintiff, assuming 
that the appraisers were selected as pro- 
vided for in the policy. Inasmuch as 
the loss was a total loss, the agreemenf 
to arbitrate and the award 
does not preclude plaintiff from seeking 


mium and gave premium notes which 
were due and payable at certain dates 
thereafter. The insured placed a mort- 
gage on the property without the knowl- 
edge of the company. The property was 
thereafter destroyed by fire, and the 
company sought to collect the over-due 
premium notes while in ignorance of 


| the fact that the property had been de- 


to recover the total amount claimed to | 


be due. 
“Having determined that the loss was 


a total one, plaintiff is entitled to re- | 


cover the full amount of insurance spec- 
ified in the policy.” 
~*~ on * 


| notes constituted a waiver of the pro- 


Where Insured Placed Incumbrance | 


by Fire Policy, Held Entire Policy Was 
Rendered Void for Breach of Condition. 


—In Heliotos vs. Great American, su- | 


Preme court of New Jersey, 138 Atl. 97, 
the company issued four fire policies for 
$2,500 each covering merchandise and 
nxtures in a single store building. The 
Policies provided that they should be- 
come void if the subject of the insur- 
ance became incumbered without the 
consent of the company. The insured 
placed a mortgage upon a part of the 
Property in violation of the terms of the 
Policy. The property was thereafter de- 
Stroyed by fire. The company 
liabili I 
contending that the placing of the mort- 
Sage upon a part of the property did 
not void the policies m respect to the 
goods destroyed which were not covered 
bythe ‘morigage."‘The ‘rial court di 
t . ct for the defendant com- 
pany. The higher court in reviewing the 
record and in upholding the ruling of 
the trial court, said: 
Has Important Purpose 


“The Purpose of this provision (pro- 
Vision against incumbrance) is quite ap- 
Parent. An insurer must rely upon the 
character and good faith of the assured 
and upon his interest in the preservation 
of his Property from destruction by fire. 

ne who is the sole and unconditional 
Owner of property is likely to be more 


denied | 


ity and the insured brought action | 





on Part of Personal Property Covered | °O™P2"Y: 


| stroyed by fire. 
following | 


Company Had No Knowledge 


Following this, the insured gave notice 
of the fire and sought to recover under 
the policy. In this action the insured 
took the position that the attempt of 
the company to collect the premium 


vision in the policy against incumbrance. 
rhe trial court found in favor of the 
On appeal the higher court 
in affirming this judgment, said: “In the 
late case of Niagara Fire vs. Mullins, 
218 Ky. 473, 291 S. W. 700, the court | 
considered at length a policy provision 
similar to the one in this case, providing 
1 forfeiture in the event the property 
was subsequently mortgaged and incum- 
bered. The validity of the provision was | 
upheld, and it was also held that the 
placing of such incumbrance was ma- 
terial to the risk, and not affected by 
section 639 of the Kentucky statutes. 

“It was further held, at least inferen- 
tially, that a failure to cancel the policy 
after the recordation of such instrument 
was not, in the absence of actual notice, 
in itself evidence of an intention by the 
insured to waive the forfeiture provision. 
No difference is perceived in the two 
cases. It is not intimated that insurer 
had actual notice of this incumbrance, 
and there is nothing in its conduct to | 
intimate that it intended to waive it, 
and this is sufficient basis for the ruling | 
of the trial court, and renders it unnec- | 
essary to consider the effect of the mort- | 
gage that existed upon the property at | 
the time the policy was issued, or of the 
alleged waiver of the suspension clause | 
resulting from nonpayment of the pre- | 
mium.” 

a 

Whether Within the Provisions of In- | 
surance Policy Insured May Be Deemed | 
Unconditional Owner of Property When 


Our 75th Thanksgiving 


With the loyalty and friendship of our agents 
which has so evidenced itself this year, our 75th 
anniversary, we approach the Thanksgiving sea- 
son with much sentiment and gratitude in our 
hearts. 


o 
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INSURANCE COMPANY2Venyork 


Charles W. Higley, President 
SAN FRANCISCO 


THE HANOVER. FIRE f , 


CHICAGO 








Would You Reinsure a RISK 
of Only $100? 


Illustration of a Typical $10,000 Risk 
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Pro-Rata Reinsurance 
Pro-Rating All Losses 


Specific Excess Reinsurance 
Against Excessive Losses 


Then why pay for reinsurance against small LOSSES you 
can better afford to take care of alone? 


Specific Excess Reinsurance 


gives protection where you want it—on heavy Losses —and 
cuts the overhead expense of handling losses within your 
limits. For information write 
INTER -OCEAN REINSURANCE 
CoMPANY 
CEDAR RAPIDS, IOWA 


Assets $2,569,807.88 Reserves $1,619,403.66 
Surplus to Treaty Holders $950,404.22 
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Time -Tempered, Strength, 
Securityand Service 





TOTO TORO MUM MUMUMUm| | Holding Under a Conveyance in Fraud | perhaps some expression should be 
B) AAAZAAS AAAAAAAAAAAANAAIAAAS : P e ° ° . . 
ES §3) | of Creditors.—Action on a fire insurance | voiced which would indicate that com. 
EY KS] | policy issued by the defendant to the | pany had not been to blame. Audible 
=, tq] | plaintiff. The plaintiff and her husband | objections from various Parts of the 
BY Over a Century of Faithful Service ie had been the joint owners of the prop- hall stopped any further action along 
RY fl] | erty covered by the policy, but prior to | this line. : 
EY bs] | the issuance of the policy the husband Mr. Smith also reviewed the work 
x k| | conveyed a one-half interest to the plain- | of the New Orleans convention, as did 
EY K| | tiff, so that at the time the policy was | A. A. Klinko of the National associa. 
.) iG) | issued the plaintiff had record title to the | tion. ’ 
RY bal | property. Thereafter the husband went Wellington Wells, president of the 
= ps] | into bankruptcy and the trustee in bank- | Massachusetts senate, discussed the car. 
5 h . rs A : 
= bi| | ruptcy brought an action attacking the | rying on of state affairs, emphasized the 
EY r i conveyance from the husband to the | tremendous saving brought about by 
Dy | | plaintiff as in fraud of creditors. In the | adoption of the budget system and urgeq 
BY Fire Insurance Company ie meanwhile the property was destroyed | insurance men to take an active part in 
R¢ ss — ba|| by fire. The trustee was successful in | selecting their representatives in the 
{ES Newark, New Jersey 2 having the conveyance adjudged fraudu- | government. 
2 by] | lent and the trustee the owner of the John W. Downs, manager of the In. 
Dy A Permanent and Progressive Compan Kd] | one-half interest. The policy contained | surance Federation of Massachusetts 
2 9g pany sae : - well j 
| P| | a provision ont the insured must “4 - told of the situation in regard to labor's: [J 
S || unconditional and sole owner of the | measure for a state fund for workmen's 
EN T. L. FARQUHAR C. E. TITSWORTH 8 property. Defendant contended in this | compensation. 
Ed President Vice-Pres. and Treas. gy! | action that no recovery could be had on ow Misia Mates Bincuess 
») i the policy because that provision had 
: ie been reached. Ralph ie ag ngs | of the ' 
= P= : New England Insurance xchan 
i Held P tiff Shoul ; aus Be, 
Es WESTERN DEPARTMENT is ee eee spoke briefly of the new minimum rate 
Dy ‘ Held, that the plaintiff should recover pamphlet issued by the exchange. He 
RY Chicago PS! | on the policy. The authorities uniformly eas : 
| i “ said it showed a marked reduction on 
Ey pa | held that when ng ——— _— = small out-buildings, which included gar. 
=| P| | 4 conveyance made in fraud of creditors, | 5 d harp reducti 
a “# ges, and a sharp reduction on better 
E ELWIN W. LAW is the condition as to unconditional and dwellings within 500 feet of hydrants, 
= General Manager KG] | sole ownership is not breached. The | Oiher fess favored risks showed some 
=| b3| | grantee in such a case is absolute owner advance. He believed the agents would 
°) W. L. Lerch fel] | as to every one except the defrauded like the ‘new rates better as they became 
= Deputy General Manager bj] | creditors and as to them he is no owner roe ° 
. familiar with them. 
ES KJ] | at all. The defrauded creditors are the gag Re William C. Moulton of 
E) i he Horace W. Boyd iG} | only ones who are entitled to attack the | pittsfield reviewed the work of the past 
EX Ass’t. General Manager Manager bS| | conveyance and the insurer cannot at- year. Secretary-Treasurer Fred A. Nor- 
EX ba] | tack the conveyance because it might ap- | ton ‘of Salem reported the membership 
Dy is pear that = ee en not atic 4 as 328, a net loss of 26 since a year ago, 
5 A company which is truly appreciative of the efforts FS) ~— Fi, US Dis Ct. Ea “aoe although 12 new members had been 
By of its a d extend 1 : , ‘ nS nion Fire, U. 5. Dist. Ct., Rastern Dist. | taren. Edward T. Cole reported for 
DY gents and extends help to them in every way. | | of Kentucky. the legislative committee, Warren C 
2 ie Shaw of Brockton for the conference 
Ed tq|| TRAVELERS ISSUE BEFORE committee, Fred R. Smith for the mem- 
. Established 1811 is MASSACHUSETTS AGENTS | bership committee and Norman A. 
= i (CONTINUED FROM PAGE 5) ee ee eld for the fire pre- 
2) % to conform to local board rules as it bag get: oe of thanks and apprecia- 
Sire t7av ttre vei 7a tre IVa RR TON TOMI YO CRT@NT YON /OVT@VIYeNIVaNIYeviVaNiTaniVextYaXTTeNiVexiTeviTeNi'vavivarivevtvettvartavi7ga did at Portland, Me., where the oom tion to Commissioner Monk for the put- 
pany got the local board to change its ting into operation the law requiring the 
rules to allow the company to do what | written examination of agents in Mas- 
it wanted to do. sachusetts was adopted. 
Block Expression on Issue 
Fred R. Smith, former president of “T still have the first dollar I ever 
the Massachusetts association, then | 246” said a penitentiary bird. “Yes, 
came to the support of Mr. Cole and | being my first it was quite imperfect 
said that he thought perhaps the agents | and I had difficulty in getting it into cir- 
Incorporated 1852 had been hard on the Travelers and | culation.” 





EXPLANATION IS GIVEN OF U. &O. 
FORM IN A MANUFACTURING PLANT 








BY FRANK L. ERION 
Independent Adjuster 


R ‘spplicati has been made for an 


Factory Running at Full Capacity 


The factory was running to capacity 
and in the usual course of business 
shoes were finished four weeks after 
they were cut and manufacture started. 
It is obvious that it would take four 
weeks to finish the shoes started the 
day before the fire, but shoes that were 


half the time of the natural process. In 
such a case, it is not necessary to de- 


application of the manufacturing i 
FIRE plant U, & O. form to a loss in- | termine the time for each lot or work 
volving building, factory equipment, raw | out in detail the partial operation for 
MARINE INSI TRA NCE stock and stock in process, each day. 

TORNADO As a basis, F evcageann a shoe Suey Raw Stock Factor 
operating 300 days per year with U. Raw stock—Agreed that new raw 
AUTOMOBILE M P O. insurance of $1,000 per day and con- stock could be | before the plant 
EXPLOSION ‘ template a total destruction which in- | could be restored. This is the usual con- 
SPRINKLER cludes raw stock and stock in process. | gition, but if the raw stock could not 
LEAKAGE pace - oY res A + te cannot | be secured, the U. & O. insurance would 
° € secured and that manutacturing can- | be jiable for the time the destroyed raw 
RENTS Milwaukee _ Se the destroyed plant | stock which was = gga would have 

? . : made operation possible. 

Factors of the U. & O. adjustment Thi iod of time would in such 4 
OCCUPANCY Wisconsin determined as follows: Length of time | case yun coneussent with the time neces- 
necessary to restore the building and | sary to restore stock in process and re- 

RIOT and CIVIL ps pe hee —. — in , duce or eliminate that item. 
COMMOTION st, engi of time necesay tp fstrs |''U, and ©. value per alom found to 

? 962.80. 

weeks, ' U. and O. value per annum 300 days at 


$962.80—$288,840. 
Insurance liability: 
Four months to restore plant is just 
one-third of a year; therefore, the U. and 
O. liability for that period is one-third 
of the annual U. and O. sates ee $96,280. 
Expressed in days, it is 
Gays at $968.80... ..cccccccceces $96,280.00 
Two weeks to restore stock in 
process—12 working days at 
































started three weeks and five days earlier iat ie Seige eed 11,553.60 
aa would have been finished the following 3.60 
= day; hence the average would be just | Total lability ...........+++ $107,833. 
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MUCH ADDITIONAL WORK 
ON ST. LOUIS LOSSES 





It will take some weeks yet for the 
adjusting companies and independent 
adjusters to clean up the St. Louis tor- 
nado losses. Both the Western Ad- 
justment and the Underwriters Adjust- 
ing Company sent extra men to St. 
Louis to assist with the work. The 
Western Adjustment found it necessary 
to enlarge its St. Louis clerical staff 
and hence dispatched seven or eight 
employes from the Chicago general of- 
fice to that city. Even then the work 
could not be gotten out of the way and 
for the time being the Chicago office is 
handling part of the St. Louis work. 
If the general loss ratio in the central 
west continues as favorable for another 
four weeks as it has recently the ad- 
justing companies will not find their 
work congested. If, however, a run 
of losses should start the adjusting com- 
panies with so many of their men at 
St. Louis, would find themselves con- 
fronted with a difficult situation. 


QUESTION OF VALUE OF 
LOCAL AGENCY ANSWERED 

Question—As a subscriber for a good 
many years to your good paper, I am 
going to ask if you can give me some 
information. I am considering a deal 
for my insurance business, and don’t 
hardly know what such a business is 
worth, therefore I am asking you what 
such a business would sell for. I sup- 
pose some percent of the amount of 
business. 

This city is about 10,000 population. 
Of course, like any other city there are 
a good many insurance agents. I have 
on the books about $24,000 in premiums, 
about $10,000 in premiums will expire 
in a year, annual and term business. The 
other $14,000 of course is term business. 

About $8,000 of the business on the 
books is subject to 15 percent and the 
other $16,000 is subject to 20 and 25 
percent, which usually gives me a profit 
of about $2,000 in commissions per year, 
or $4,400 of all business on the books. 

With these explanations before you, 
I am hoping that you can give me some 
idea of how much such an agency is 
worth. I have been in the business 23 
year and all the business on my books 
I have gotten myself. 

Answer—A local fire insurance agency 
is commonly considered to be worth the 
commissions earned by the agency in 
one year. At least that is the figure to 
start with. If there is any cut rate or 
rebated business, the value would be less. 
If the agency was new, the value would 
be less. The term business which was 
written during the year taken as the 
basis is all that counts in the value. In 
a well established agency, the term busi- 
ness will run about the same except for 
natural growth. That is, the commis- 
sions on the term renewals next year 
will be about the same as the commis- 
sions on term renewals last year. There- 
fore, to take the actual commissions in 
any one year gives the right value on 
all the term business. 

The fact that the business is all your 
own, without any brokerage, would 
mean that the agency should be worth 
about full price, or about the commis- 
sions for one year, provided it is full 
rate business. 


Two Michigan Marine Losses 


LANSING, MICH., Nov. 1—A private 
yacht and an ancient railroad steamer 
were involved in ship losses of the past 
week in waters bordering this state. The 
Mindoro, a pleasure craft owned by H. H. 
Harris of Boston, was rammed by the 
freighter Worrell Clarkson in the St. 
Clair river at Port Huron. Damage, 
which was being estimated by insurance 
adjusters late last week, was believed to 
have been confined to the upper portion 
of the yacht, which did not sink after the 
collision. Fire gutted and sank the old 
Pere Marquette No. 8 freight and passen- 
ger steamer as she lay at her moorings 
in Manistee harbor. The ship was bulit 
in 1888 and had not been in use for the 
past two years. A blaze of undeter- 
pro Rigas — out twice inside the 
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The WESTERN 


The Western Automobile Insurance Co. 
The Western Automobile Casualty Co. 


Established in 1910 
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[FORT SCOTT. KANSAS] 






The Western Fire Insurance Co. 


Operating in 18 States 


Combined Assets - - - - $2,635,409 
Combined Capital and Surplus, $1,059,040 


Cash Income, 1926 - - - $1,733,186 
RAY B. DUBOC E. C. GORDON 
President Secretary 


HOME OFFICE: 
Fort Scott, Kansas 
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Represented by LEADING AGENTS 
EVERYWHERE 














200,000 RISK REPORTS 


Covering Milwaukee County and the 
state of Wisconsin 


AT YOUR SERVICE 
WE are especi 


surance companies with risk reports on 
life, accident, health, fidelity, burglary, automo- 
bile, fire and theft cases in Milwaukee county 
and in the state of Wisconsin. Over 16 years of 
experience in all phases of commercial and in- 
surance investigation insures competent handling 
of your business. 
_ are as follows: s 
Risk reports on accident, health, fidelity, 
» automobile, fire and theft in 





No contract binds our clients. We de- 
pend on good service to hold your business. 


Send the next case to us. 


CREDIT REPORTING CO. 
1304 Fond Du Lac Avenue 


MILWAUKEE, WISCONSIN 
SUCCESSORS TO 
National Reporting & Investigation Co. 


Insurance Inspection Bureau 
Milwaukee goneree i 














* t be 
Better Service ‘29% clients 
The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 











issued, not . but promptly as 
that information is 
COMPR -HENSIVE—AIl is alwars a 













eoentry. a g ay te y' ~_ e Damage, Col- 
and Theft for cars use. 

gar ee ATTRACTIVE—Pleasing and Dignified in Hee 
leose-leat: 4 the substantial aspect of the bound book the flexibility 
binder wing of green of the , 

a oa binders DURABLE — Will not become ond “deg 

ee ther r leatherette ” 
available if desired. cared.” , Constructed to withstand hard and 






ECONOMICAL—-Worth while savings effected time 
in 
effort and at nominal cost. = 





Quotations gladly submitted upon request, stating quantity required and district covered, 


AUTOMOTIVE SERVICE BUREAU 
210 South Hanover Street Baltimore, Maryland 
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Example of Government Printing <4 | | 
William R. Baker, Kansas insurance Unperwriter. It calls attention to the | 


commissioner, has just received the 1925 
insurance report from the state printer. 
The copies of the report are being for- 
warded this week to the companies and 
those on the regular mailing lists. The 
state printer still has on hand the 1926 and 
the 1927 reports, all of them in type but 
apparently not yet printed and ready for 
the bindery. It may be another two or 
three years before these reports are avail- 
able, judging by the time of delivery of 
the 1925 report. The printer appears to 
use the insurance reports as “time copy” 
and uses them to keep the plant going 
when there is nothing more pressing to do. 

The above news item comes from the 
Topeka correspondent of THe NATIONAL 


Lessons from St. Louis 


INSURANCE men are somewhat surprised 
at the low tornado insurance to value in 
St. Louis. The loss to the companies 
will be heavy because a majority of the 
buildings were insured. Many losses 
more than wipe out the insurance. How- 
ever, in almost all cases a comparatively 
small policy was taken. St. Louis people 
in the path of the storm find themselves 
severely crippled because they carried 
no tornado insurance on contents. This 
seemed to be unnecessary. As is known, 
there were hundreds of dwellings de- 
molished, resulting in household furni- 
ture and other belongings being badly 
damaged or ruined. 

St. Louis is subject to severe storms. 
Only last spring when Poplar Bluffs, 


waste in some of the states in printing | 
the annual reports for the state insurance 
department. Some states get out their re- 
ports early enough to be of real use. 
Others drag along until the year is about 
closed or after it has ended. People are 
then interested in new figures but the old, 
dead report then comes forth. Kansas 
seems to hold the record for delayed in- 
surance reports. This is a waste that 
should be eliminated. The reports are of 
no value when they are printed so long 
after the annual statements have been 
filed. This is another evidence of how 





government can conduct a business. A 
private printer would have the reports out 
early in the season or would lose the 
contract. 


Mo., was hit hard, St. Louis came in 
for a bad tornado drubbing. It is a 
city so situated that it becomes a storm 
center. Notwithstanding the tragic les- 
sons of the past, the people find them- 
selves underinsured so far as buildings 
are concerned and scarcely any tornado | 
insurance carried on contents. 

The St. Louis windstorm again riddles 
the records of companies for the cen- 
tral west because almost all companies | 
operating in the city will be material | 
losers. While St. Louis is underinsured, 
it is one of the best insured cities from 
the windstorm standpoint in the coun- | 
try. Even at that its householders and 
owners took a chance by not having | 
windstorm coverage. 


Need for More Education | 


THAT a need exists for the proper 
education of some agents is attested by 
an inquiry had by one of the prominent 
New York City fire companies from a 
recently appointed local representative 


Excuses for Failures 


Many people excuse themselves and 
accuse others for being responsible for 
their failure. There is a great tendency, 
to use a slang expression, to “pass the 


a few days ago as to “whether in the | 
event of the payment of a total loss 
under a policy the assured would be | 
entitled to the return of his full prem- 
ium as well.” 


buck.” The man who always has an alibi | 
soon weakens his spinal vertebrae so that 
it is difficult for him to stand straight at 
any time. 


| ton of that city. 





Ray Yenter, Iowa insurance commis- 
missoner, recently met with an accident 
while on a hunting trip at Huron, S. D. 
Mr. Yenter stepped into a hole in a field 


| and his leg was broken just below the 
| knee. 
| pital at Huron. 


He is now recuperating in a hos- 


The Huron hospital took on the aspect 
of a commissioners’ convention when 
Commissioner Don C. Lewis of South 
Dakota, Commissioner W. R. Baker of 
Kansas and former Commissioners 
W.N. VanCamp, G. H. Helgerson and 
M. Harry O’Brien met casually in that 


| city and in a body called on Mr. Yenter. 


P. J. Moriarity of Detroit, Wayne 
county manager for the North British 
group, state agent for the North British, 
vice-president of the Inter-State Fire, 
has just rounded out 25 years of service 
with the North British. He started as a 
junior clerk in the old western depart 
ment, became office supervisor, then was 
appointed state agent for the Common- 
wealth in Ohio and Michigan, later be- 
came state agent of the North British in 
Michigan, then manager of all the com- 
panies in the group for Wayne county 
and Detroit when that branch was estab- 
lished. He is one of the outstanding 
men in his state and has a large ac- 
quaintance throughout the west. He 
possesses an analytical mind, and has a 
real knowledge of true values. He 
served as vice-president of the Fire 
Underwriters Association of the North- 
west, has been prominent in the Michi- 
gan organizations and has a host of 
friends. 


Ralph B. Ives, president of the Aetna 
Fire, is in the Hartford Hospital, Hart- 
ford, Conn., recovering from an opera- 
tion for gall-stones, performed Monday. 
Mr. Ives was under observation part of 
last week and it was found advisable to 
operate. The operation was successful 
and Mr. Ives is now recuperating rapidly 
but will probably be in the hospital for 
about two weeks. 


L. Parsons Warren, connected with 
the Chicago local agency of Klee, Rog- 
ers, Loeb & Wolff, is receiving the con- 
dolence of his friends in the death of 
Mrs. Warren. Mrs. Warren was a na- 
tive of Memphis and was the daughter 
of Mr. and Mrs. Frederick G. Hunting- 
She died Friday of 
uremic poisoning. The funeral was held 
Monday afternoon from St. Chryso- 
stom’s Episcopal Church in Chicago. 
Mr. Warren is a son of the late Wil- 
liam S. Warren, who for many years 
was western manager of the Liverpool 
& Londop & Globe. 


Insurance men are following with 
considerable interest the country-wide 


| tour of Miss Patricia Collinge in Sir 


J. M. Barrie’s play “What Every 
Woman Knows.” Miss Collinge is the 
wife of James N. Smith of the New 
York reinsurance firm of Meinel & 
Wemple, and daughter-in-law of Harry 
A. Smith, president of the National of 
Hartford. Miss Collinge is one of the 


somebodies of the stage, and has headed | 


the cast in numerous hits. 


W. N. Achenbach assumed office as | 
| western manager of the Aetna on Tues- 
| day of this week and on that day found 


his office banked with beautiful bouquets 
from the office employes, company offi- 
cials and field men. All of Mr. Achen- 
bach’s insurance experience has been 
with the Aetna, and he is well known 


| to all who are in the company’s service 
| in the west. 


The Woodworth-Hawley agency of 


| Buffalo, N. Y., celebrated its 60th anni- 


versary last week, a meeting of company 
representatives being held on that occa- 
sion. 


Representatives of 22 companies | 





E. 


S. HAWLEY 


were present and were entertained by 
E. S. Hawley of the agency firm, who 
celebrated his 83rd birthday at the same 
time. 

With the election of John M. Thomas, 
western manager of the Aetna to the 
vice-presidency of the Fire Association 
at its head office in Philadelphia, the 
latter becomes a veritable Texas hot-bed. 
President James W. Cochran and Mr. 
Thomas were formerly partners in the 
Cochran, Thomas & Co., general agency 
at Dallas. Ed. L. Kelley, secretary, 
was special agent for the general agency, 
Walter L. Maillot, vice-president of the 
Fire Association, was formerly Texas 
state agent for the New York Under- 
writers. He was on intimate terms with 
both Messrs. Cochran and Thomas while 
he was in the state. He married a Dal- 
las girl and therefore is hooked up with 
Texas very intimately. C. C. Wright, 
vice-president and general manager of 
the Constitution Indemnity, the running 
mate of the Fire Association, was for- 
merly Texas state agent for the Fire- 
man’s Fund. 


John M. Thomas will be the guest of 
honor at a testimonial dinner to be given 
to him by his managerial associates in 
Chicago this (Thursday) evening at the 
Mid-Day club. Mr. Thomas retired on 
Nov. 1 as western manager of the Aetna 
and will leave Chicago next Saturday 
for Philadelphia to assume his new 
duties as vice-president of the Fire Asso- 
ciation and affliated companies. 

C. R. Tuttle, western manager of the 
North America, will preside at the din- 
ner as toastmaster. The committee in 
charge of the arrangements consists of 
Mr. Tuttle, A. Dugan, Hartford; 
C. A. Street, Great American; H. A. 
Clark, Fireman’s, and J. C. Harding, 
Springfield. J. W. Cochran, president of 
| the Fire Association group, will attend 
the dinner. 





| A. A. Maloney, Los Angeles adjuster, 
was in Chicago this week. Mr. and 
Mrs. Maloney spent four months in the 
east, locating on Long Island. They 
will be at the Lucerne Hotel at Kansas 
City for the next two or three months 
and then will go on to Los Angeles. 


Raymond T. Sweeney, state agent of 
the Caledonian in Kentucky and Ten- 
nessee with headquarters at Louisville, 
was married Oct. 29 to Miss Margaret 
E. Genung of the same city. A few 
personal friends witnessed the ceremony. 
Mr. and Mrs. Sweeney left immediately 
on a motor trip and on their return will 
reside at 1333 Castlewood avenue, Louis- 
ville. 
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The Price of Carelessness 


Is Death 


It is estimated that 800 women are 
killed annually by using gasoline for 
home cleaning —a staggering toll 
exacted by carelessness. 


Other hundreds are maimed or 
killed by using kerosene for start- 
ing fires. 


Insurance should co-operate with 
the authorities in broadcasting the 
right way and the wrong way to 
use flammable liquids. 






FIREMAN’S FUND 
HOME FIRE & MARINE ,4//@ 


Fire Automobile Marine 


SAN FRANCISCO CHICAGO NEW YORK 


BOSTO ATLANTA 
— the §% horseman 
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FIRE INSURANCE NEWS BY STATES 











OHIO AND WEST VIRGINIA | 














WANT COMMITTEE APPOINTED 


Efforts Being Made to Interest Colum- 
bus Chamber of Commerce in 
Fire Protection 


COLUMBUS, OHIO, Nov. 2.—Ef- 
forts are again being made to interest 
the Columbus chamber of commerce in 
fire protection measures. A year ago 
when Percy Bugbee, field engineer of 
the National Fire Protection Association, 
visited Columbus, the executive com:nit- 
tee of the chamber of commerce under- 
took to establish a fire prevention com- 
mittee of the chamber. Nothing cver 
came of it, however. 

Columbus has not been attracting at- 
tention on account of unusual iosses, but 
there are some things that should be 
brought about in the interest of fire pro- 
tection. The fire department lacks a 
drill school for firemen and is poorly 
organized in inspection work. Lack of 
salvage operations is another weakness. 

Cincinnati is pointed to as an example 
of what can be accomplished by united 
and persistent effort for fire protection 
and it is rather surprising that Columbus 
is not becoming more interested when 
the good effects are so strikingly mani- 
fested in a nearby city. Cincinnati not 
only maintains a low loss ratio but has 
kept up the work for so long that it has 
enjoyed repeated reductions in insurance 
rates. The citizens of that city are now 
profiting to the extent of millions of dol- 
lars each year in reduced fire rates be- 
cause of their efforts at fire protection. 

It is pointed out that the chamber of 
commerce has a direct interest in fire 
prevention regardless of insurance rates 
because the chamber includes business 
houses, any one of which would suffer 
serious losses outside of the property in- 
surance in case of fire. Any business 
receives a setback from a fire and the 
members are all directly interested in 
avoiding such losses. 

Mr. Bugbee again visited Columbus a 
short time ago and it is thought that a 


fire protection committee may be estab- 
lished. 





West Virginia Separation 


Much interest is being taken in the 
separation program which will go into 
effect in West Virginia Jan. 1. As is 


known the West Virginia Uniformity | 


Association established a 20 percent flat 
commission in the state, thus abandon- 
ing the old time excess commission 
contracts that were prevalent. However, 
it is found that some agents have taken 
on non-association companies with 
higher commissions than 20 percént, the 





best part of the business going to them. 
A verv careful check was made on the 
returns of companies on the business of 
1926. The showing convinced the Uni- 
formity Association companies that some 
action had to be taken. The new regu- 
lations force down an agent’s commis- 
sion to 10 percent flat if he represents 
outside companies. 





New Cincinnati Insurance Buildings 


Four new insurance company office 
buildings or additions are being erected 
or in contemplation in Cincinnati at the 
present time. The Union Central Life 
has about finished its splendid new an- 
nex, the Western & Southern Life is 
about to start on a ten-story addition 
to its home office building at Fourth 
and Broadway, the American Druggists 
Fire has let contracts for a large office 
building on Central Parkway, and the 
Supreme Life & Casualty of Columbus 
has secured a permit to erect an office 
building costing $45,000. 


Ohio Field Club Meetings 


The Union and Bureau field club of 
Ohio will both hold their monthly meet- 
ings hereafter at the Deshler Hotel, Co- 
lumbus, where the Blue Goose also will 
hold its Monday luncheons. The two 
field clubs met as usual on Tuesday of 
this week. 


Plan Inspection of Salem, O. 


Arrangements are being completed for 
an inspection at Salem, O., Nov. 9. A. E. 
Bulau of Columbus is the chairman of 
the scout committee. Various organi- 
zations at Salem are to take part in the 
inspection. 





Ohio Notes 


Cc. S. Magruder, deputy Ohio state fire 
marshal, suffered severe injuries in a 
fall a few days ago. 

An explosion followed by fire de- 
stroyed several buildings at the Budd 
mine of the Youghiogheny & Ohio Coal 
Company near Steubenville, O., this 
week. 

A loss of $30,000 occurred when the 
yards of the Athens Flooring Company 
at Athens, O., were burned. The Frank- 
fort Lumber Company adjoining also 
suffered some loss, 

At Somerset, O., W. V. Zartman has 
sold his agency to John W. Brunn and 
at Geneva, J. McCarty has sold an 
interest in his agency to Charles S. Ami- 


don. The agency will hereafter be 
known as McCarty & Amidon. 
Fire at Pickerington, O., this week 


wiped out half a dozen buildings and 
caused a loss of $35,000. Apparatus sent 
from Columbus, a distance of 24 miles, 
helped to put gut the fire and save the 
town. The old’ Groves Hotel and John 
Cc. Harner, hardware dealer, were among 
the losers. Mr. Harner is a member of 
the city council. He says the village 
will now buy fire apparatus of its own. 
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INDIANA AGENTS’ CONVENTION 


Program Announced for Annual Meeting 
of State Association to Be Held in 
Indianapolis Next Week 





The annual meeting of the Indiana 
Association of Insurance Agents will be 
held in Indianapolis Monday and Tues- 
day of next week at the Claypool Hotel. 
Joseph W. Stickney is president and he 
and his associates have arranged a pro- 
gram which is unique in certain particu- 
lars. One innovation is a breakfast ses- 
sion Tuesday morning to which only 
members of the association will be ad- 
mitted. The election of officers will be 
held at this meeting and a free and 





frank discussion of conditions in the 
state will be encouraged. 

Another innovation, introduced to save 
time, will be the printing in advance of 
the reports of committees which will be 
distributed but not read from the floor. 
Further, while there are six principal 
speakers who will address the conven- 
tion at the Monday afternoon and Tues- 
day morning sessions, the order in which 
they will appear on the program will 
not be announced until they are called 
upon and introduced. Among these 
speakers are Thomas R. Dungan, In- 
diana state agent of the Fidelity-Phenix, 
who will represent the Union com- 
panies; John W. Noble, state agent of 
the Security of New Haven, represent- 
ing the Bureau companies; Fred A. Rye 
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of Chicago, western manager of the 
Commercial Union, George B. Muldaur 
of New York, general agent of the 
Underwriters Laboratories, and F. B. 
Wreaks of Chicago, marine manager of 
the Home. 

At the banquet Monday evening the 
speakers will be C. C. Wysong, Indiana 
commissioner of insurance, and Allan 
Kennedy of Fort Smith, Ark., member 
of the National association executive 
committee, who will officially represent 
the National Association of Insurance 
Agents. 

The Indianapolis Chamber of Com- 
merce is sending out special final notices 
of the meeting and will also take care 
of the registration of attending members. 
Everything is set for a large attendance. 


PLANS ANNOUNCED FOR 
INDIANA INSURANCE DAY 


It is the purpose of Howe S. Landers, 
general chairman of Indiana Insurance 
Day which will be held Jan. 24, 1928, 
to have a well balanced program, em- 
phasizing all branches of insurance. To 
this end it is announced that the life 
men will conduct an agency managers’ 
school of instruction on the day preced- 
ing the convention. It is also announ-::d 
that Elbert Storer, state agent of the 
Bankers Life, has been appointed chair- 
man of the reception committee. This 
rounds out the executive committee 
which will have charge of the event. 
Other members of the executive com- 
mittee are William L. Leonard, chair- 
man of the speakers committee; Robert 
E. Throckmorton, chairman of registra- 
tion; Fred Robertson, chairman of pub- 
licity, and C. F. Merrill, chairman of 
entertainment. Joseph W. Stickney, 
president of the Insurance Federation 
of Indiana; Hugh E. Reynolds, : ecre- 
tary of the Federation, and C. C. Duck, 
treasurer of the Federation, are also 
members of the executive committee. 





Illinois Federation Conducts Meeting 


in. J. Kempf, manager of the liability 
department in the Chicago office of the 
Travelers and president of the Insur- 
ance Federation of Illinois; William M. 
Byrne, St. Louis, president of the In- 
surance Federation of America, and 
John C. Lanphier of Springfield, Til, 
head of Lanphier & Co., local agents, 
were the speakers at the meeting of the 
Illinois Federation at East St. Louis, 
Ill., last week. 

About 50 local agents from cities and 
towns within a radius of 50 to 70 miles 
of East St. Louis attended. The ad- 
dresses in each case took the form of 
reports of the work of the federation. 


Organize Michigan Arson Squad 


LANSING, MICH., Nov. 1—The state 
fire marshal’s office has undertaken the 
organization of arson squads in all the 
leading Michigan cities. This work has 
been conducted largely by O. L. Topping 
of the National Board, a former fire mar- 
shal of West Virginia and a noted 
authority on the subject of arson and its 
detection. Charles V. Lane, assistant 
state fire marshal, accompanied Mr. Top- 
ping during most of his Michigan tour 
and helped him in forming about a score 
of arson squads. Practically every one 
of the larger cities of the state now has 
the nucleus of such an organization and 
if the local authorities continue to give 
cooperation, it is anticipated that more 
effective investigatory work will be car- 
ried on in the future and more.arson 
convictions obtained. Previously only 
Detroit has had an active arson squad. 
Grand Rapids started to organize a 
squad but never managed to make it 
operative, That city, however, now heads 
the list of out-state municipalities or- 
ganized by Mr. Topping. 


Tells Value of Appraisal 


LANSING, MICH., Nov. 1—Up-to-date 
appraisals of all valuable property were 
advocated as vital to proper insurance 








protection by William F. Worcester of 
the Rau Appraisal Company of Chicago, 
in a talk before the local Kiwanis Club, 

Too few business men know what their 
insurance policies contain or what the 
various provisions mean, Mr. Worcester 
declared. He advised the club members 
to read their policies carefully and have 
them interpreted, if necessary. Coin- 
surance, he maintained, is little under. 
stood even by many persons whose prop. 
erty is insured in this way. “Coinsur. 
ance is fair to everyone concerned,” he 
said, “but it does presuppose accurate 
knowledge of the value of his property 
on the part of the owner. Depreciation 
is one of the main points of difference 
between the insurance requirement of 
‘actual condition’ and the accountants’ 
‘straight line’ method. In many cases 
the average accountant places the value 
too low on the books.” With proper ap- 
praisal information, the speaker de. 
clared, insurance adjustment is made 
equitable and easy. 


Collect on Peninsular Subscriptions 


MARSHALL, MICH., Nov. 1—Collection 
of stock subscriptions from those who 
failed to pay in full for stock in the 
defunct Peninsular Fire of Grand Rapids 
is being pressed by the Michigan Surety 
of Lansing, which took over the assets 
of the company, it was revealed here 
this week when judgment for $5,260 was 
rendered against Charles H. Katz, a 
farmer. It was brought out that Katz 
subscribed for 20 shares of stock, pay- 
ing $1,250 down and giving a note for 
$3,800. He failed to pay the note and 
suit was brought for the full amount 
plus interest. It is said that several 
other similar actions will be brought 
in this vicinity as considerable of the 
stock was sold hereabouts. Appeal to 
supreme court will be taken in Katz 
case, the defense announced. 


Water for Royal Oak 


ROYAL OAK, MICH., Nov. 1—Authori- 
zation was given the city manager last 
week to advertise for bids on the con- 
struction of a 48-inch water main from 
the eight-mile to the ten-mile road to 
supply Detroit water to Royal Oak and 
nearby communities. Work is expected 
to start early in the spring. The water 
will be pumped into a tank holding 
1,500,000 gallons. 

Another nearby village incorporation, 
Oak Park, voted down a $300,000 bond 
issue for water mains this week and a 
movement is now expected to join that 
village with Ferndale. The two com- 
munities, it is anticipated, if consoli- 
dated, will probably attempt to secure 
water through the Royal Oak system. 


Two New Michigan Agencies 


LANSING, MICH., Nov. 1—Two new 
Michigan corporations include operation 
of insurance agencies among their pow- 
ers. The new agencies are: Investment 
Securities Company of Ann’ Arbor and 
the First Investment Company of Man- 
istique. The former is capitalized at 
$50,000, and its incorporators are Harry 
R. Cooley, Philip S. Schumacher and John 
C. Fritz, all of Ann Arbor. The Manis- 
tique concern has capital of $50,000. The 
incorporators are Virgil I. Nixon, George 
H. Brusie and Jennie S. Putnam, all of 
Manistique. 


Big Highland Park Apartment Loss 

DETROIT, Nov. 1—A loss in excess of 
$250,000 was recorded here early Mon- 
day when the Glendale Lodge apart- 
ments, Highland Park, were gutted by 
flames. The structure, owned by Abra- 
ham Cohen, contained 84 apartments. 
The building was valued at $500,000 and 
furnishings at $250,000. The latter were 
not insured. The manager of the apart- 
ment and his wife were so occupied in 
notifying tenants and in combating the 
fire that no alarm was turned in for an 
hour, it was said. Sparks from an in- 
cinerator were alleged to have set the 
blaze. 


Elgin Seeks Resurvey 


ELGIN, ILL., Nov. 1—Merchants of this 
city, through their association, are seek- 
ing a resurvey of the city which will 
bring about reduction of the fire irsur- 
ance classification on business property. 
Mayor Kelly is head of the committee 
which will meet with representatives of 














27 



























































November 3, 1927 THE NATIONAL UNDERWRITER 
LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
NEAL BASSETT, President y JOHN KAY, Vice President and Treasurer 
A. H. HASSINGER, Vice President and Secretary WELLS T. BASSETT, Vice President and Secretary 
JANUARY 1ST, 1927, STATEMENTS 
ORGANIZED 1855 
FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 
SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$27,602,649.57 $17,796,927.66 $5,000,000.00 $4,805;721.91 $9,805,721.91 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
$5,648,862.17 $2,938,563.59 $1,000,000.00 $1,710,298.58 $2,710,298.58 
ORGANIZED 1854 | 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
| $4,452,703.00 $2,748,734.22 $600,000.00 $1,103,968.78 $1,703,968.78 
ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$4,725,350.94 $2,702,814.94 $1,000,000.00 $1,022,536.00 $2,022,536.00 
ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,600,981.46 $2,598,996.65 $1,000,000.00 $1,001,984.81 $2,001,984.81 
ORGANIZED 1870 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$5,261,240.09 $2,942.034.49 $1,000,000.00 31,319,205.60 $2,319,205.60 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$724,764.95 $733.34 $300,000.00 $424,031.61 $724,031.61 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$53,016,552.18 $31,728,804.89 $25,001,307.09 
HOME OFFICES 
NEWARK, NEW JERSEY 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
CHICAGO, ILLINOIS DEPARTMENT OFFICES SAN FRANCISCO, CAL. 
Western Department Pacific Department 
844 Rush Street 60 Sansome Street 
H. A. CLARK, Manager W. W. & E. G. POTTER, Managers 
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“Be it ever so humble, 
here’s no place like home.” 








The old home at Easthampton, L. I. of 
John Howard Payne, author of 


“Home Sweet Home” 


THEHOMELAND INSURANCE COMPANY 
of AMERICA 


150 William Street, New York 


Writes FIRE and all Kindred lines. 





It is operated by the 


North British and Mercantile Insurance Company, 
Limited 


with a century of successful underwriting 


experience behind it. 
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THE 
HOMELAND 
INSURANCE COMPANY 





the National Board and the Illinois In- 
spection Bureau with this end in view. 
The city is now rated in Class 5, but 
business men are hopeful that it will be 
advanced to Class 3 or 4. The last sur- 
vey was in 1923 and recommendations 
made at that time have been acted upon. 
The most recent improvement was the 
addition of a 1,000-gallon pumper at a 
cost of $13,000. 


Illinois Notes 
Druggists Mutual Fire of 
has been licensed in Illinois. 


Germantown Township Mutual 
Lightning of Germantown, IIL, 


The Retail 
Cincinnati 
The 
Fire & 


| has extended duration of its charter for 


25 years from Nov. 20, 1927. 


Ross E. Coffin, manager of the insur- 
ance department of the City Trust Com- 


pany of Indianapolis, has been elected 
secretary of the Indianapolis Fire In- 
Surance Agents’ Association. 
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MILWAUKEE BOARD ELECTION 


_ President Fred J. Lewis and Other 





Officers Renamed for Second Term 
at Annual Meeting 





MILWAUKEE, Nov. 2.—Fred J. 
Lewis, vice-president of the George H. 
Russell Company, was reelected presi- 
dent of the Milwaukee Board at its 





annual meeting. The other officers were | 


also reelected and include: Vice-presi- 
dent, Monroe Porth, Ed Porth & Sons; 
secretary, Emil P. Hunkel; treasurer, 
William F. Lynch, Blatz-Kasten Co. 
Directors elected to serve a term of three 
years are B. A. Lehnberg, vice-president 
Chris Schroeder & Son Co.; Val Gott- 
schalk, Gottschalk & MHargarten, and 
Paul Schuengel, Milwaukee Mechanics. 
They succeed Henry Eckstein, president 
of the C. F. Hibbard Co.; Joseph Wil- 
liams, Northwestern National, and Au- 
gust Rebhan, deceased. 

The annual report of the president was 
referred to the board of directors and 
when they pass on it the report will 
be made public. The principal thing 
occupying the attention of the board 
members at present is the suit brought 
against it by Bert C. Broude, which is 
now in a preliminary stage. The last 
move in the case was the examination 
of Broude by the attorney for the Mil- 
waukee Board. 


Minneapolis Club’s Membership Drive 


MINNEAPOLIS, Nov. 1.—Every mem- 
ber of the Insurance Club of Minne- 
apolis has been placed on an enlarged 
membership committee with instructions 





to bring in at least one new member. 
The first reports were made at the regu- 
lar meeting today, when several new 
members were announced. L. E. Hadle- 


stad is chairman of the committee. 


Lieut.-Gov. W. I. Nolan was the prin- — 


cipal speaker at the meeting this week. 


Inspect Waupun, Wis. 


Waupun, Wis., was inspected by about 
30 field men of the Wisconsin Fire Pre- 
vention Association Oct. 28. Of the 118 
buildings inspected, 91 were found to be 
defective. The number of defects was 
220; 300 home inspection blanks were 


returned by school children. 

The general condition of the city wag 
found to be on the average with others 
inspected. Wiring was all right, ang 
the schools were in good condition. Roy 
Nicholson and A. S. Gormley addresseq 
800 school children during the day on 
fire prevention. At the dinner, limiteg 
to 70 persons due to lack of space in 
the hotel, Manager Larson of the Teeple 
shoe factory was toastmaster. Dr. Clark 
mayor of Waupun, welcomed the field 
men and thanked them for their work, 
G. A. Strasen, president of the associg- 
tion, gave a report on the findings of the 
inspectors, and Mr. Nicholson spoke on 


fire prevention. Excellent cooperation 
was given by the Association of Com. 
merce and by other citizens. Fifteen 


Boy Scouts accompanied the inspectors, 
The association will inspect Waupaca 
Nov. 16. 


New Milwaukee Agency 


MILWAUKEE, Nov. 1.—The Dobbert- 
Potratz agency has been organized here 
by L. C. Dobbert and A. H. Potratz. Mr. 
Dobbert was formerly associated with 
Fidelity-Phenix as special agent in the 
Wisconsin field and more recently with 
the American Founders Fire of Mil. 
waukee. Mr. Potratz has been with the 
Chris Schroeder & Son Co. genera] 
agency here, in the plate glass and bur- 
glary insurance department. The new 
agency will be general agent for the 
Sun Indemnity in Wisconsin. 





Inspecting Minnesota Schools 


ST. PAUL, Nov. 1.—The state fire mar- 
shal’s office this week began the annual 
inspection of public school buildings in 
Minnesota. Harry Chance, chief deputy 
marshal, was in charge, assisted by C, 
E. Keller and Fred Stanton in St. Paul, 
and R. J. Martin and J. E. Thielan in 
Minneapolis. 





Loss at Dawson, N. D. 


Fire of undetermined origin destroyed 
more than half of the business district 
of Dawson, N. D. The blaze began in the 
F. C. Waner general store and spread to 
adjoining buildings. The local fire de- 
partment, augmented by the department 
from Steele, several miles to the west, 
had considerable difficulty quenching the 
flames before the entire town was wiped 
out. 

Buildings destroyed, with one 
tion, were one-story structures. 
exception was the Werner store. 
timate has been made as to 
amount of damage done. Buildings 
burned, in addition to the store, were 
the William Potter restaurant, R. C. 
Pryse drug store, A. C. Cross real estate 
office and Dr. T. S. Pryse office The 
Grand hotel was ignited five times and 
the Cargill elevator caught fire once. 


excep- 

The 
No es- 
the total 


Badger Mutual to Write Windstorm 


MILWAUKEE, Nov. 1.—Windstorm in- 
surance is soon to be written by the 


Badger Mutual of this city, according 
to officers of the company. The com- 


pany has been in business 40 years. 
Northwest Notes 
George V. Fevig, member of the Fe- 


vig-Jeston Insurance Agency, Moorhead, 
Minn., was elected commander of Melvin 
Hearl Post, American Legion, re- 
He will assume office Dec. 7. 

The Hutter Investment Company has 
formed at Fond du Lac, Wis., and 
operate a local insurance agency 
in connection with its investment busi- 


> 


ness. It was organized by the interests 
who own the Hutter Construction 
Company and J. Buerger will be the 


manager. 
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REHEARING PETITION IS FILED 


Kansas Supreme Court Expected to 
Deny Pleas of Companies in 
Fire Rate Litigation 





TOPEKA, KAN., Nov. 2.—The peti- 
tion for a rehearing of the Kansas rate 
case has been filed in the Supreme 
Court by Robert Stone of Topeka, coun- 
sel for the fire companies. The petition 
consists of 52 printed pages, but only 
one-third of it is devoted to the actual 
request for a further rehearing of the 
case, the remainder being taken up with 


a copy of the opinion of the Supreme 
Court and the appeal of the vocational 
classification questions. 

The petition sets forth six grounds 
for another argument and decision in 
the case. The first is the disqualifica- 
tion of R. J. Hopkins, associate justice 
of the court, who was attorney general 
at the time the case was started. The 
second discusses the basis for determim- 
ing insurance rates. The third takes 
up the question of investment earnings 
of the companies; the fourth the method 
of calculating underwriting profits; the 
fifth the vocational classifications and 
the final section relates to whether the 
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proposed rates are unreasonable and 
confiscatory. 


The court will take up the motion | 
whenever it may be reached and will de- | 
cide it without further presentation of | é 
| J. G. Gallagher, R. W. Nicol, Gail Hol- 


argument. The belief prevails here that 
the court will not grant the petition. 
Jt probably will not take up the petititon 
until next Wednesday and a decision 
may be expected Nov. 12. In the mean- 
time the application for a writ of cer- 
toirari is being prepared to take the 
case to the Supreme Court of the United 
es. 
Titi eniesioner Baker has had the rate 
case decision printed for distribution to 
insurance men and attorneys. The Su- 
reme Court did not have the copies 
and the insurance department could not 
make them fast enough on typewriters 
to supply the demand, so the opinion 


| liday, E. K. Wells, C. J. 


McKarahan, Home of New York, M. H. 
Grannatt, L. & L. & G., J. M. Clark, 
New York Underwriters, H. A. Miller, 
North America. 

Others present were R. K. Ballard, 


J. Easterberg, 
J. N. Shilestead, A. W. Tweedy, H. K. 


| Farrar, John Arends, A. T. Cruttenden, 


E. T. Bush, A. S. Wiltberger, E. C. 


| Wampler and J. N. Newey. From Hart- 


| gate, J. 


was ordered printed and copies are be- | 


ing sent to insurance companies 
lawyers throughout the country. 


ANNUAL DINNER AT LINCOLN 





and 


First Trust Co. Gives Its Function to | 


the Representatives of the Compa- 
nies Represented 


LINCOLN, NEB., Nov. 2.—The First 
Trust Company of Lincoln has just cele- 
brated its eighth insurance connection 
annual dinner, which company execu- 
tives from the big cities journey far to 
attend. The trust company maintains 
a large and efficient insurance depart- 
ment representing a large number of 
companies. Twenty-seven eastern in- 
surance men came to Lincoln in a spe- 
cial car to attend and were guests of the 
company at the Nebraska-Syracuse foot- 
ball game. 

The guests from New York were: 
J. A. Campbell, Home of New York; 
R. L. Tanner, New York Underwriters, 
and Raleigh Rife; from Newark, Henry 
Harder, Globe Indemnity; Chicago, 
H. A. Yates, Aetna, E. L. Vaughn, E. V. 


i meant 





ford: G. C. Long, Jr., Phoenix, Ct. and 
C. G. Worsham. Omaha: H. W. Lind- 
quist, H. A. Johnson, Jr., C. U. Hen- 
drickson, L. H. Bridges, A. L. Milhollin, 
E. C. Wolf, W. M. Eberle, O. F. Fu- 
F. Dale and J. E. Nolan and 
Ellerbrook. 


CALLED PRIVILEGED MATTER 


from Scottsbluff, O. L. 





Nebraska Court Holds Charges Filed 
with Insurance Department Cannot 
Be Used as Basis for Suit 


LINCOLN, NEB., Nov. 2.—District 
Judge Broady, who happens also to be 
the author of the present insurance code 
of Nebraska, has held that all charges 
filed by companies or patrons of insur- 
ance companies with the insurance com- 
missioner are privileged and private 
communications and that, while the per- 
son accused has the right to know the 
nature of these charges, the fact that 
they are communicated to him does not 
give him a cause of action in damages 
against the person making them. 


The matter came before the court on | 


a demurrer filed by attorneys for the 
Business Men’s Protective and its man- 
aging officers in a suit filed by M. F. 
O’Sullivan, who claims $54,000 damages 
because of charges made by the defend- 
ants to the commissioner that he had 
failed to make proper settlement when 
in the employ of the company. The de- 
murrer was based on the declaration 
that these were privileged communica- 


| 
| 


tions made to a person in interest and 
not made public by virtue of any law. 


Ruling of Prime Importance 


“The decision is of prime importance 
in the administration of the insurance 
laws of the state,” commented Commis- 
sioner Dumont. “If a company or in- 
surance buyer is protected by the knowl- 
edge that he cannot be hauled into court 


|and made to defend a damage suit, the 


department will be better able to know 
something about the past records of men 
it is asked to license as agents. All of 
which is a good thing for the business 
as a business.” 

Judge Broady said any other decisior 
would make that provision of the law 
which invites complaints and informatio 
from persons and corporations in pos- 
session of knowledge of the conduct of 
men who want to be licensed to sell in- 
surance entirely nugatory and of no pos- 
sible use. Its purpose is to secure 
information, with the assyrance to the 
person giving it that it will be treated as 
confidential by the department, and this 
calls for the protection of the law to the 
extent that, having communicated that 
knowledge, there will follow no liability 
for damages because of it. 





Patrol Case to Be Heard 
KANSAS CITY, MO. Nov. 2 Final 
consideration of the Kansas City litiga- 
tion over the fire insurance patrol is ex- 


pected this month, the case brought by 
the Kansas City Insurance Agents’ As- 
sociation against the city being sched- 
uled for argument before the Missouri 
Supreme Court on Nov. 9. This is a suit 
to compel Kansas City to comply with 
the franchise contract under which the 
fire patrol is operated in that city. The 


contract requires the city to pay over to 
the Patrol Association all fees 
collected by the city from insurance 
companies, agents and brokers. This 
contract was complied with for 23 years, 
but in 1926 the city refused longer t 
comply with it, claiming the contract 
illegal and void. Judgment was rendered 
| for the agents’ associatien in their suit 


license 


29 








in 1927 and a peremptory writ of man- 
damus was issued to compel compliance 
with the contract. The case was ap- 
pealed to the Supreme Court, however, 
ind arguments will be heard next week. 


Opens Engineering Department 
The Binder-McCargar agency, Coun- 
Bluffs, Ia., has established a fire in- 
engineering department, the 
of which is to render assistance 


rance 


purpose 


property owners in connection with 
fire rates and hazarde This business is 
an innovation in a city the size of Coun- 
Bluffs Leon E. Morse, who has been 


associated with Mr. McCargar for the 
past six years, has charge of the depart- 
ment, having recently completed an ex- 
course of study in fire insurance 
and engineering Since the open- 
ng of the department, the demand for 
this service in Council Bluffs has been 
very apparent, Mr. McCargar states 


tensive 


ting 


Iowa Blue Goose Luncheon 


DES MOINES, Nov. 1.—At the Blue 
Goose luncheon Monday Robert Osier, 
most loyal gander, who attended the 
grand nest meeting at Dallas, made a 


report on that meeting He spoke of a 
number of pieces of legislation that he 
believed would be helpful in conducting 
the various local organizations, and sug- 
gested that the delegates were not much 
inclined towards legislation that gave 
the national organization additional 
power over the subordinate ponds. At 
this luncheon steps were taken to make 
effective the inspection at Emmetsburg 
this week. Secretary Bunten expressed 
his appreciation of the cooperation given 
by the members in the work of his de- 


partment 


Nebraska Fire Protection Improvements 


Callaway, Neb., has voted to expend 
$20,000 to put in a new 18-inch well and 
to extend the water mains The fire 


protection 
been 


+} 


facilities in Scribner have 
augmented by the purchase from 
e Omaha water plant of a larger pump, 
the pump at present in use having 
grown too small for use at its Benson 
station A new well has been contracted 
for at Syracuse At Anselmo the water 
plant is also being enlarged and at Com- 
stock the city has voted to spend $25,000 
on improvement of its waterworks. At 
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5,879,442.72 
767 311.82 
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257,500.00 | 
90,444.00 | 
4,185,087.23 
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Kansas Service for Kansas Agents 





Holmes Meade 
Joe W. Hull 


Lakin Meade 
Chas. J. Smith 


Meade General Agency 





General Agents 


Topeka, Kansas 


Phone 6537 














The largest automobile general insurance agency 
in Kansas. Immediate attention given to all in- 
quiries. Complete automobile coverage written in 
one policy. We work with you and for you. 
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REPRESENT 


and insure your 


CASUALTY & BOND 
SERVICE 


LAWRENCE, KANSAS 
Phone 6809 


General Agents 


KANSAS 


Phoenix Indemnity Co. 
Eagle Indemnity Co. 
American Bonding Co. 


SPECIAL AGENTS 
Harry Frazee, Casualty 
J. Gilsdorph, Marine 


CLAIM SUPERINTENDENT 
tA. B. Mitchell 
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Kansas Agents Meet in Hutchinson 


Annual Session of State Association Most Pleasing 


Charles G. Blakely, Jr., Topeka Reelected President 








Great Galaxy of Talent 














N PREVIOUS years the Kansas 
| agents have devoted two days to the 

business sessions for their annual 
meeting. This year President Blakely 
and the executive committee decided to 
have only a one-day business session. 
The result was that the meeting this 
year, which was held at Hutchinson last 
Friday, was probably the best ever held 
by this association. 

There was a smoker and get-together 
gathering Thursday night before the 
meeting, and all of Saturday was devoted 
to golf. This arrangement proved highly 
satisfactory all around. Those who 
wanted to attend the business sessions 
Friday and the banquet Friday night 
were enabled to reach Hutchinson Fri- 
day morning and leave for home the 
same night. For many, this meant only 
one day away from their offices. This 
feature evidently appealed to the Kansas 
agents, for the registration of local 
agents was close to the 100 mark. There 
were about 50 field men present. 


Notable Array of 
Speakers on Program 


The Kansas association has done ex- 
cellent work the past year and was 
awarded the president’s cup by the Na- 
tional association for having the largest 
increase in membership. There are at 
present 283 members in the state asso- 
ciation and 25 local boards are function- 
ing throughout Kansas. Those who ar- 
ranged the program for this year’s meet- 
ing are deserving of considerable praise. 
The subjects chosen for discussion were 
of vital interest to the members and the 
speakers could hardly be improved upon. 
When there are such luminaries as J. A. 
Giberson of Alton, Iil., chairman of the 
finance committee of the National asso- 
ciation, George E. Turner, Chicago, gen- 
eral counsel, Casualty Information 
Clearing House; Frank M. Chandler of 
Chicago, vice-president, New York In- 
demnity, and Rosse Case of Marion, 

an., there is an array of talent that is 
hard to beat. In addition to these men, 
N. K. Nelson, Topeka, state agent of 
the Great American Fire for Kansas and 
most loyal gander of the Kansas Blue 

oose, brought greetings from the field 
men. The address of President Blakely 
_ the report of Secretary-Treasurer 
oote showed the result of considerable 
thought and were well received. Dwight 
a Wichita, past president of the 
ansas association, and Frank Priest. of 
Wichita, the new chairman of the ex- 


ecutive committee, both made interest- 
ing reports. 


To Consider Launching of 
s Insurance Day 


Friday afternoon was an executive 
Session for agents only. At this session 
there was ‘Some excellent data brought 
out on various matters. The discussion 


By WILLIAM A. SCANLON 
NEW OFFICERS ELECTED 


PRESIDENT 
Charles G. Blakely, Jr., Topeka 
VICE-PRESIDENT 
Bert Mitchner, Hutchinson 
SECRETARY-TREASURER 
Charles K. Foote, Wichita 
EXECUTIVE COMMITTEE 
Frank Priest, Wichita, Chairman; S. H. Reynolds, Kansas 
City, Kans.; Jack Spratt, Baxter Springs; Seymour 
Drehmer, Dodge City; Dwight Smith, Wichita, and the 


officers. 








pertained to automobile clubs, agency 
sale value, collections, explosion insur- 
ance commission, cooperative advertis- 
ing, branch offices and value of local 
boards. 

After a brief talk by Frank M. Chan- 
dler of Chicago, in which he told of the 
value and importance of having a state 
insurance day, it was decided to have 
the executive committee appoint a com- 
mittee to confer with representatives of 
other branches of the insurance business 
in Kansas, and ascertain the advisability 
of putting on a Kansas Insurance Day. 
Several states now have an insurance 
day and those interested are well 
pleased with the results. Mr. Chandler 
is known as the father of the state in- 
surance day. When he was located in 
Indianapolis, he originated the idea of an 





Cc. G. BLAKELY, JR., Topeka 
Reelected President Kansas Association 


Indiana Insurance Day. 
now been adopted by 
states. 

The constitution and by-laws of the 
Kansas association are to be changed so 
that the method of electing officers will 
be simplified. The new method con- 
forms with the plan now used by the 
National association. 


The idea has 
several other 


Seek Correct Way 
To Lightning Rod Credit 


The president of the association will 
appoint a committee whose duty it shall 
be to confer with the suerintendent of in- 
surance, the attorney-general and the 
judge of the court having jurisdiction, 
and endeavor to get such rulings, stipu- 
lations, or whatever is necessary, to en- 

(CONTINUED ON PAGE 50) 





CHARLES K. FOOTE, Wichita 
Reelected Secretary Kansas Association 








Busy One Day Session 
iL 


— 


RESIDENT Charles G. Blakely 
Poresiaed at the business session. In 

giving the address of welcome, 
Mayor C. E. Lyman of Hutchinson said 
that the underwriters of today are the 
guardians of interests throughout 
the world. He stated that the insurance 
business made a fine impression on the 
people of Hutchinson by the fair and 
equitable settlement of claims following 
a tornado which visited Hutchinson 
early this year. 

Dwight Smith of Wichita, former 
president of the association, responded 
to the address of welcome. A telegram 
from C. H. Dorscher, field representative 
of the National Association., congrat- 
ulating the Kansas agents on their won- 
derful achievement during the year, was 
read. Vice-president Bert Mitchner of 
Hutchinson presented a report of the 
constitution and by-laws committee. In 
this report it was recommended that a 
change be made in the plan for election 
of officers. Some amendments were 
suggested to the report, but the amend- 
ments were defeated. Among those 
who took part in the discussion were: 





big 


L. B. Brown, Wichita; Harry Davis, 
Hutchinson; Rosse Case, Marion; 
Dwight Smith, Wichita, and Jack 
Spratt, Baxter Springs. President 


Blakely read his annual address, which 
was followed by a report of the secre- 
tary-treasurer, Charles K. Foote. 

N. K. Nelson, Topeka, Kansas state 
agent, Great American Fire, and most 
loyal gander of the Kansas Blue Goose, 
brought greetings to the agents from 
his organization. 


State Association 
Is Strong Organization 


Frank Priest of Wichita made a re- 
port for the membership committee. 
There are now 283 members in the Kan- 
sas association and 25 local boards. He 
told of the recent campaign for new 
members in which C. H. Dorscher of 


the National association helped ma- 
terially. 
The report of the public relations 


committee was made by Dwight Smith, 
chairman, after which Rosse Case of 
Marion presented the report of the fire 
prevention committee. 

N. K. Nelson, state agent, Great 
American Fire, spoke briefly on the ac- 
tivities of the Kansas Fire Prevention 
Association in connection with country 
school houses. He suggested that the 
local agents could help the companies a 
great deal if they would make a com- 
plete inspection of the property at the 
time the policy was written. 


Proposed Insurance Day 
Is Widely Discussed 


Frank M. Chandler of Chicago, vice- 
president, New York Indemnity, urged 
(CONTINUED ON PAGE 50) 
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‘Conduct of Local Agencies Is 
Discussed by J. A. Giberson 


J A. GIBERSON spoke to the the Travelers Fire and the insurance 














The Kansas Company 


i 

| agents Friday morning. He brought agents to know that since the action of 
a message from the National asso- the Travelers at the New Orleans meet- 
| ciation and touched on several subjects ing, he is strong for them. 
! 

| 





| close to the hearts of the local agents. He spoke of the activities of auto- 
He reviewed the work of the national mobile clubs and touched briefly on the 
organization. He also dwelt on the use of the certificate which is to be 
| “Conduct of the Local Agencies.” He adopted by the National association for 
|emphasized the importance of attend- use of members of that body, pointing 
| ing state and national meetings, stating out that by using this certificate, the 
that he always gets helpful ideas from national organization will render a great 

| those he meets at such gatherings. In service all over the country. In his 

he his opinion each agent should clear his opinion, the insurance agent who is 
own house. He has no time for the ashamed of his business as a rule is 
agent who represents conference com- one who does not know his business. He 
panies and who also will have one or urged the agents to study their business 


two companies which he has hiding in and be able to defend it at any and all 

his office, as it were, and which will take 

business at cut rates. He said such an 
a a - agent is not fit to be a member of the 
association. Members of the association 
should represent only conference com- 
panies. He believes that the companies 
should have only one national organiza- 
tion instead of several, as is the case 
FIRE & MARINE now, with such organizations as the 
Western Union, Western Insurance 
Bureau, Eastern Underwriters, South- 

eastern Underwriters. 


Criticizes Action of 
INSURANCE COMPAN Y}| 2 Wate tion 
The new agency contract recently 
sent out by the Western Union was the 
subject of criticism by Mr. Giberson. 
He said such a contract should not have 


\f been sent to the agents before a draft 


of it had been submitted to the National 
association. He feels that the National 
association should have had an oppor- 
tunity of passing judgment on this con- 
tract before it was sent out to the agents J. A. GIBERSON, Alton, Ill. 


KANSAS CITY, KANSAS (Daa 


as the executive committee of the Na- times. All men writing business should 
tional association had an opportunity of have a knowledge of the fundamentals. 
passing on it, and to wait for advices He said that in so far as he knows, all 
trom the executive committee, saying that the companies who have signed the con- 
since this contract was of such vital in- ference agreement are living up to this 
terest to the agents, it should be passed agreement. Among other subjects cov- 
on by the legal advisers of the National ered by him were bank agencies, agency 
association. He expressed surprise that cost and management, newspaper ad- 
the company managers would presume vertising and direct mail advertising. He 
to draw up such a contract and ask the stated that any man who is in the in- 
agents to sign it without having it sub- surance business, and does not like it, 
mitted. should go into some other line of busi- 
ness. 








Praises Travelers Fire 
For Its Agreement Wm. R. Martin, manager for the 
He was loud in his praise of the Trav- Federal Surety for Missouri and Kan- 

elers Fire for the attitude shown by this sas, with headquarters at Kansas City, 

company at the recent meeting of the attended the meeting and distributed a 

National association at New Orleans, combination walking stick and yard rule 

where a satisfactory agreement was to all those in attendance. The walk- 

reached between this company and the ing stick carried the following inscrip- 


executive committee of the national tion: “I am sticking for the Federal 

66 body. He said that at a recent meeting Surety Company, Davenport, Ia.” It 
of Iowa agents he severely criticised the also carried Mr. Martin’s name and ad- 

Travelers Fire for the operation of the dress. These sticks were very much 


SPER 9 branch office system, and he now wishes in demand and appreciated by all. 


RESOLUTIONS ADOPTED 

















The following resolutions were adopted: 
We express our appreciation to Suerintendent Baker and the other members 
| of the commission for recodifying the insurance laws of Kansas. 





* * * 


We condemn the practice of insurance companies who appoint automobile 

dealers, employes and associates as their agents to write automobile insurance. 
ok * * 

GOOD AGEN TS WAN TED __ We heartily approve the resolution of the National association regarding the 

limitations of agencies of both fire and casualty companies, approaching the 


GOOD SERVICE RENDERED eee ieee 


We recommend to the state superintendent of public instruction further intro- 
duction of courses in the training of students in accident and fire prevention. 
* * * 

GOOD LI N. ES VV RI 1 fi EN We hereby declare the Commonwealth Fire & Marine of Kansas City, Kans., 
to be in violation at Topeka, Kans., of the conference agreement in its application 
to the appointment of financial institutions as agents. 

+ * ~ 

—sem | We recommend to our membership that they become active in the organ- 

ization of their local automobile clubs. 
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Annual Report of the President 


Y report as respects the activities 
M of our association in Kansas will 

of necessity be brief. Most of this 
activity has been confined to the 
strengthening of this organization by the 
formation of local boards. Our legis- 
lative program was confined almost en- 
tirely to our efforts to pass the insur- 
ance code, and we met very little oppo- 
sition to this bill. Our finances are in 
fair shape, and the general condition of 
our members, is prosperous. 

Our new insurance code has not been 
in force sufficient time to prove its value. 
As Commissioner Baker once said: “It 
will be fairly easv for a man to become 
an agent, but it may be very hard for 
him to hold his license.” The con- 
ference agreement with the companies 
regarding future financial institution 
appointments is working out well where 
we have local boards. There are only 
two infractions before your executive 
committee today. 


Chief Problems Today 
of National Scope 


Most of our real problems today are 
national in scope although apparently 
local. Multiple agencies, branch offces 
and better business methods were the 
three most important problems before 
the New Orleans convention just closed. 
The following resolution was finally 
passed regarding multiple a~encies: 

“Agency Limitation—At the mid year 
meeting of the National association at 
Savannah, Ga., Feb. 11, 1925, a statement 
of principles was set forth which has 
now been adopted by all state associa- 
tions. Among these principles is one 
which deals with the multiple agency 
problem committing the association to 
limited agency representation of the 


BY C. 


G. BLAKELY, JR. 


Topeka, Kans. 


same company in the same territory. 
The time has now come when this asso- 
ciation should move along a constructive 
course, looking toward a practical solu- 
tion of the problem. Recognizing that 
varying conditions exist in different 
parts of the country which demand a 
different application of this principle, 
we submit that in all such cases the 
rules of the local board should prevail. 
We recommend that the foregoing state- 
ment be transmitted to our conference 
committee with a request that a mect- 
ing with the conference committee of 
the National Board be arranged as soon 
as practicable, looking toward a recog- 
nition of this principle by the companies 
and an agreement that in all cases the 
rules of local boards or associations 
shall prevail as to the number of 
agencies a company may have in each 
such community.” 

t was the only resolution of moment 
passed at this meeting and if the Na- 
tional Board accedes to our wishes in 
this regard, it will add another impor- 
tant recognition of local boards by the 
companies. 


Fears of Branch Office 
War Greatly Allayed 


The branch office system bugaboo in 
the east, which seemed to be undermin- 
ing the American agency system to 
many of us, received a severe set-back 
when the Travelers Fire at New Or- 
leans anounced that it would agree to 
have any complaint made aginst it ad- 
justed by the National Association of 
Insurance Agents executive committee 


in conference with company representa- 
tives. 

The better business committee, headed 
by Eugene Harrington, our new presi- 
dent, announced that it had worked out 
an accounting system superior to any 
now on the market, and which will soon 
be placed on sale by the firms dealing 
in insurance systems of accounting. It 
will now also be possible for an agent 
to know if his overhead is too high and 
in what respect and to know if his col- 
lections are too slow comparatively. 


Seek to Strengthen 

Association Cause 

We have “carried” the non-member: 
for many years. He has ridden free 
while we have paid, and at times he has 
benefited as much as we. The National 
association is perfecting a benefit for 
members only in which the dead-head 
will not share. It is in the form of 
an automobile identification certificate, 
which will entitle an assured to go to 
anv National association member in the 
United States in case of a claim arising 
while he is away from home. Our only 
other immediate means of direct benefit 
to members only is through the medium 
of cooperative local board advertising 
It is one weapon, which if used effec- 
tively, can benefit every board member 
to the detriment of every outsider. The 
National association has prepared a 
series of advertising mats for the use 
of local boards, and it is bound to do 
the work if used as directed. 

The Milwaukee resolution, aimed at 
companies “whose policies were tearing 


down the very foundation of our busi- 
ness,” has now been in force two years. 
In most states this resolution not to 
seek members who represent such com- 
panies is being observed. Your execu- 
tive committee has passed the follow- 
ing resolution 
Fire Companies Named 

In Committee’s Resolution 

“The executive committee of the Kan- 
sas Association of Insurance Agents in 
session on Oct. 27, 1927, has betore it a 
statement by the national executive com- 
mittee, presented to the mid-year con- 
ference at Chicago, April 20, 1927. It 
had to do with the practices of the Fire- 
men’s of Newark, the Girard Fire & 
Marine and the Northwestern National 
of Milwaukee, in relation to the prin- 
ciples of the National Association of In- 
surance Agents, the ‘Milwaukee Resolu- 
tion’ and the conference agreement be- 
tween the committees of the National 
association and the National Board. 

“After a complete review of the facts 
and a thorough discussion of the merits 
of the controversies under consideration, 
it is hereby resolved that the executive 
committee of the Kansas association 
concur in the findings of the national 
executive committee and that we do 
now adjudge the Firemen’s and the 
Girard Fire & Marine to be intention- 
ally and continuously in violation of one 
f the principles of this association, 
namely, appointing financial institutions, 
their officers or emloyes as company 
representatives in competition with 
established agencies; and the Northwest- 
ern National to be intentionally and 
continuously in violation of one of the 
principles of this association, namely, 
agents’ ownership of exnirations, and 

(CONTINUED ON PAGE 50) 
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It makes a man feel he is 
a factor in his commun- 
ity when he represents a 
company that invests its 
premiums back in the 
territory it serves. 


You bank locally and we 
invest in local municipal 
and county bonds. 
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~~ [| Operative plan. 


armers € Bankers 


ife Insurance (ompany 








ne eS BES SABA ADRESS LTIADLG TAP ATER 








rw | 


H. K. Lindsley 
PRESIDENT 


J.H. Stewart Frank B. Jacobshagen 
SECRET 


VICE PRESIDENT 


ARY 


WICHITA, KANSAS 











ev. 





THE NATIONAL UNDERWRITER November 3, 1927 





acs 


Ct ee Matter 


of Company Responsibility 


By GEORGE 


E. TURNER 


General Counsel, Casualty Information Clearing House 


ALF as much time and energy 

spent on agents’ qualification as is 

spent on agents’ qualification laws 
would bring twice the amount of desired 
results. I am not opposing agents’ qual- 
ification laws. I do not object to any 
one who wants such a law exercising 
himself for its passage. Neither am I 
opposed to any one eating parsnips, but 
to me both seem to involve a peculiar 
taste and the forceful taking abroad of 
odoriferous non-essentials. 

That an insurance agent be well qual- 
ified to occupy the position of high 
trust which his appointment involves is 
a thing of consequence to many. It is 
everlastingly true, however, that qualifi- 
cation can no more be legislated into 
a man than can thirst be legislated out 





GEORGE E. TURNDR, Chicago 
Casualty Information Clearing House 


of him. The sole objective of such 
legislation is the negative one of keep- 
ing someone out of the business because 
he is unfit to be in it. 

But how do the unfit get into the bus- 
iness? Is the public begging permis- 
sion to do business with them? Do the 
qualified agents want them? Certainly 
not. Do the companies want to be rep- 
resented by them? Who would dare 
“yes”? How can the answer 
so long as we have the unfit 
in the field? 

Neither the agents or the public se- 
lect the unfit. There is but one source 
for his appointment and entry into the 


field and that source is the company. 
Either he is selected like a necktie or 
he is caught like the measles. In any 
event the company is responsible for 
him. 

If he is selected with knowledge of 
his unfitness, then we need company 
qualification laws rather than agents’ 
qualification laws. If he is caught with- 
out his unfitness being known, then we 
have incompetence to some degree in 
agency selection save in those rare cases 
of mistake which will always be cor- 
rected upon information, except as to the 
company which prefers a volume of bus- 
iness to a good name and sincerity of 
purpose. 


Qualification Measures 
Are Rebuke to Companies 


If a company wants qualified agents 
to represent it, qualification laws will 
not increase the supply upon which it 
must draw. If a company wants to 

appoint unqualified agents you can not 
cleanse its soul by requiring it to dangle 
its toes in the purifying stream of agency 
legislation. The only cure for it is 
drowning and washing its feet is time 
wasted. 

Agency selection is the problem and 
the responsibility of the companies. Pub- 
lic support for agents’ qualification laws 
is an insult to all insurance management 
not immune to insult. Agency support 
for such legislation is a rebuke, pos- 
sibly well deserved, to those whom the 
agents represent, an excommunication 
edict to the sinners whom they will not 
serve, posted in public places, advertis- 
ing our inability to regulate our own 
business from within, and a yelp for 
lega! disinfectant. Company support of 
such legislation is only the laughable 
spectacle of rowing the boat without 
loosing it from the pier and splashing 
the oars to attract attention. 


Measures Are Back-Hand 
Strokes at Management 


The companies are fully competent to 
set a standard of qualification below 
which they will not go in the appoint- 
ment of agents. If it is not so then you 
are wasting your time representing them. 
If that standard is too low or they some- 
times fall below the standard set, you 
may do much to help them see the fu- 
tility of growing figs from thistles, but 
to smite the stone with legislative rod 
will not likely bring forth the gush of 
a purified stream of agency appoint- 
ments. 

In my judgment entirely too much is 
being made of the manner and method 
of licensing agents. Possibly we must 


Cause of Rural Fire Prevention 


Strenuously 


Urged in Report 


BY ROSSE CASE 


Chairman Fire Prevention Commitee 


HEN our president appointed me 

W as chairman of the fire preven- 

tion co mmittee, he graciously 
granted me the privilege of choosing mv 
associates, W ho are F. E. Preston of 
Pratt, Fred L. Hans of Great Bend and 
Paul A. Webb of Neodesha. 

The fact that the cities represented on 
this committee are strictly rural com- 
munities, the large cities having been 
omitted, was not accidental. The reason 
being that the large cities have already 
gained considerable headway in the fire 
prevention movement and fire preven- 
tionists are beginning to realize their 
mistake in starting to build at the top. 

Most, if not all, good insurance men 
were raised in rural communities. Had 
these men received an education in fire 
prevention while in the country, instead 
of taking up that study after their ad- 
vent into city life the fire prevention 
movement would now be fully half a 
generation ahead of its present position 
and our fire waste would have been ma- 
terially reduced. 

We want you rural agents to get busy, 
learn something about fire prevention 
yourselves and pass along to the people 
of your communities the advantages and 
necessities of becoming active in this 
great movement and in this way build a 
foundation under the structure which 
is already assuming considerable pro- 
portions in the cities. A knowledge ot 
the science of fire prevention is just as 
necessary to the genuine insurance agent 
as is the knowledge of the conditions of 
the policy he sells and the imparting of 
this knowledge in his community will 
have more effect than any other one 
thing, in eliminating the ignorant and 
the disreputable and dollar grabbing 
agent, from the business, for there is no 
place for such an agent among an edu- 
cated people or with an intelligent com- 
pany manager. 

We would like to ask this convention 
to request its new officers to try to ar- 
range with the State Fire Prevention 








resort to extreme measures to restrict 
company management by law but the 
fact remains that agency qualification 
laws are nothing more than measures 
directed at such management. It may 
be said that they purpose to keep the 
unfit agent out of the agency field but 
in fact they function, if at all, to deny 
the company the right to be represented 
by an unfit agent. The unfit agent is 
already out of the field unless some 
company puts him into it. Is it not 
obvious therefore that such measures 
are but back-hand strokes at company 
management? 





Association to allot certain town and 
country schools ag ia of its members 
with instructions to, some time during 
the coming year, make talks to such 
schools. All members are deputy state 
fire marshals and each one should pre- 
sent himself as such, advising no one 
that he is in the insurance business, 
This education will make better citizens 
of those children and in a very few 
years result in a reduction in fire losses. 
At the time he is making his visit to the 
school he should inspect it and leave 
with the teacher a report of defects. If 
he finds doors opening inward, hail 
screens so tightly fastened over the win- 
dows that they cannot be kicked off from 
the inside, or other violations of the fire 
marshal law, he should report it, so 
that that official may see that the law is 





DWIGHT SMITH, Wichita 
Former President Kansas Association 


enforced before a house full of children 
are burned up. 

The National Fire Waste Council is at 
work, now, on the preparation of a text 
book on fire prevention. The legis- 
latures of some states have made the 
teaching of fire prevention in the schools 
mandatory and we would like to have 
this association go on record as favor- 
ing such a law for Kansas and of urg- 
ing each member to use every effort to 
get such a law passed at the next ses- 
sion of our legislature. 

It may seem rather out of place for a 
retiring committee to instruct your local 

(CONTINUED ON PAGE 50) 
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Beatrice the city council, faced with an 
extensive rebuilding program which in- 
eludes better fire protection, has under 
consideration a proposal to lease the 
present water plant to private interests, 
who will sell at wholesale to the city. 
The voters of Hickman are soon to pass 
on a proposal to install a municipal 
water plant and at Gordon the old pres- 
sure tower is being replaced by a new 
one of modern type. 


Nebraska Report Out 


The annual report of C< mmissioner 
Dumont of Nebraska for 1926 has just 
peen published. The commissioner has 
rearranged the contents as they were 
contained in previous issues, separated 
the Nebraska companies from the foreign 
ecmpanies and made other segregations 
that give a more complete picture of the 
pusiness in the state. ; 

Six new companies were organized in 
Nebraska during the year, four of them 
going a life business, one fire and tor- 
nado and the other hail. Sixteen com- 
panies from other states were admitted 
and 11 that did business in 1925 were 
either reinsured, changed, withdrew, con- 
solidated or went broke. The 49 home 
companies now have on deposit with the 
department $4,398,000 in securities. 


Few Covered by Tornado Insurance 


DES MOINES, Nov. 1.—Since the de- 
structive tornado in St. Louis, insurance 
interests in Des Moines have been mak- 
ing special effort to stimulate policy- 
holders to take out tornado insurance. 
One large agency has made a survey of 
its policies on Des Moines residence 
property especially, and was amazed to 
discover the lack of provision made for 
destruction from storms. It was ascer- 
tained that not over 25 percent of the 
policyholders had any tornado insurance. 


Olmsted Agency Expands 


DES MOINES, Nov. 1—The Olmsted In- 
surance Agency has announced an exten- 
sive program under which it will operate 
in all sections of the state. Heretofore 
its business has been confined to the 
local field. George Olmsted, secretary of 
the company, announces that W. J. 
Ribble, formerly with the Love-Haskell 
Agency of Omaha, and Edwin L. Gisriel, 
recently with the Maryland Casualty, 
have been placed in charge of the work 
of securing agents in all parts of the 
state. 





Two Iowa Inspections 


The Iowa State Fire Prevention Asso- 
ciation conducted an inspection at Mus- 
catine, Oct. 27. Forty-one members par- 
ticipated. The various civic clubs of 
Muscatine gave all possible help and the 
inspection is regarded as both thorough 
and satisfactory. The number of inspec- 
tions was 414; defective, 358; recommen- 
dations, 1,293; number of schools vis- 
ited, 16, with 3,136 pupils. Addresses to 
the pupils were delivered by C. W. Bor- 
rett, Abner Upham, C. B. Wadsworth and 
Sterling Freeman. T. Alfred Fleming 
addressed the Ad Club with 64 present. 
Cc. W. Borrett addressed the Kiwanis 
Club. 

An inspection was held at Columbus 
Junction Friday, in which 24 members 
participated. There were 92 inspections, 
81 defective and 377 recommendations. 
Three schools were visited and 412 pupils 
were addressed by C. W. Borrett. Mr. 
Borrett also addressed a banquet given 
by the local fire company at which 140 
were present. 





Will Inspect Eldorado Springs 


The Missouri State Fire Prevention 
Association will hold town inspection of 
Eldorado Springs Nov. 10. The scout 
committee arranged for the meeting and 
with the cooperation of the Chamber of 
Commerce of that city will give a ban- 
quet that night. Wednesday evening be- 
fore the inspection there will be a dinner 
for members only. 





“Cheating” Construction Caused Loss 


ST. LOUIS, Nov. 1—The belief that the 
collapse of many buildings in the path 
of the St. Louis tornado was due to 
faulty construction by cheating contrac- 
tors and building speculators was ex- 
pressed by Director of Public Safety 
Brod in an address before the St. Louis 
Chapter of the American Institute of 
Architects. 

“It will be observed that most of the 
Tuined houses were in sections that had 
been exploited by real estate specula- 
tion,” Mr. Brod said. “These were often 





small structures of the bungalow type, 


frequently with cheaply constructed 
walls and built to sell. The storm 
showed that very often the walls had 
not been put together as the building 
law requires.” 

Mr. Brod then detailed some of the 
cheating that had been done by building 
contractors, including foundations of 
hollow concrete blocks. These were sup- 
posed to be solid concrete blocks, but 


the storm revealed the contractors had | 


stuffed them with sacks and paper cov- 
ered with a thin layer of concrete. In 
the walls half instead of whole bricks 
often were used, so that the wall which 
bore a solid appearance from the outside 
was really hollow. In other instances 
outer and inner walls were not prop- 
erly anchored, cheating  bricklayers 
merely using mortar on the outside layer 
of brick. 





Cedar Rapids Fire Chief Dead 


Fire Chief James Kennedy of Cedar 
Rapids, Ia., who died suddenly last week 
was regarded by insurance men as one 
of the best chiefs in the state. He was 
particularly interested in fire prevention 
and cooperated with all the forces inter- 
ested in that movement. At the time of 
the Quaker Oats fire, Jan. 29, he was 
scarcely able to perform his duty, as he 
had been in ill health. He answered the 
call, however, and soon afterwards suf- 
fered a heart attack which kept him 


from his duties until May 15. 
Was apparently in normal health until 
about 10 days before he died he suffered 
another attack. 


Missouri Notes 

After Nov. 15 the executive office of 
the Missouri State Fire Prevention As- 
|} sociation will be located in St. Louis. 
The offices will be at 1330 Pierce build- 
ing. 

Almost two city blocks at Doniphan, 
Mo., were destroyed by fire of undeter- 
mined origin Oct. 27. The total loss 
was estimated at $125,000. Among the 
establishments destroyed were: Whit- 
well general store, Odd Fellows Hall, 
C. O. Booker garage, three restaurants, 
J. R. Jaco jewelry store, a rooming 
house, J. W. Cude store, a barber shop 
and J. R. Wright’s undertaking estab- 
lishment. 





Iowa Notes 


Grover Hamilton of Leon, Ia, has 
bought the Lester Hutehinson insurance 
agency there and will give the business 
his personal attention. 

T. Albert Fleming, supervisor of the 
conservation department of the National 
Board, was the speaker at last week’s 


j}luncheon of the Muscatine, Ia, “Ad” 
Club. 

The Farmers Mercantile Company, 
largest business establishment at 


Traer, Ia., was destroyed by fire last 


The explosion of a kerosene lamp started 
ithe fire. 


Then he 


week, entailing a loss of around $67,000. | 


Fire fighters from Waterloo | 


and Gladbrook joined with the local fire 
company in preventing the spread of 
the flames to other property Insurance 
covered a large part of the loss. 

Jay F. Evans and F. E. Tellier of 
Storm Lake, Ia., have formed a partner- 
ship and in the future the firm will be 
known as the Evans-Tellier agency, spe- 
cializing in a full line of insurance, real 
estate and farm loans. 





Nebraska Notes 


Damages estimated to be in excess of 
$50,000 followed the destruction at St. 
Edwards, Neb., of the farm home of 
P. D. Smith, a mansion in which were 
stored rare books, curios and paintings, 
collected in the last 40 years. Mr. 
Smith, aged 83, died in the fire. He was 
an Englishman who lived in baronial 
style. 





Say Decision is Reached 


It is understood that the United States 
Chamber of Commerce has decided on 
a successor to James L. Madden, head 
of its insurance department, and that 
announcement wil} be made shortly. The 
directors and insurance advisury com- 
mittee met at West Baden, Ind., and 
canvassed the situation thoroughly. The 
decision is said to center around one 
of the western insurance commissioners 
who has been very prominent in his 
position. 
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MUTUAL MUST BE SO NAMED corporate name, to give the insuring pub- 


Can’t Operate in Texas without Word | 
“Mutual” in Title, Assistant At- 
torney General Holds 





AUSTIN, TEX., Nov. 2.—It was held 
in an opinion by Assistant Attorney Gen- 
eral Clark that an out-of-state mutual 
cannot be admitted to Texas and operate 
in this state unless it has the word “mu- 
tual” in its name. In other words, a 
mutual concern must be branded as such | 
in its dealings with the public. The opin- 
ion was addressed to the insurance com- 
missioner in response to an inquiry re- 
garding the Oklahoma Indemnity 
Corporation. 

Mr. Clark advises outright that a for- 
eign company without the word “mutual” 
in its name should not be permitted in | 
Texas, if it is a mutual, and that if it | 
has been admitted, its permit should be | 
revoked by the commissioner. The Okla- 
homa company in question was admitted 
some time ago and has been writing bus 
lines under the recent act of Texas re- 
quiring commercial motor carriers to 
bond themselves for the protection of 
the traveling public. 


Opinion Is Far-Reaching 


This opinion is of far-reaching impor- 
tance in the insurance field in Texas, 
since it fixes a precedent that must be 
followed and means that every mutual 
concern must so declare itself in its cor- 
porate name, as it deals with the insur- 
ing public and is estopped from posing 
as a stock company. 

The Texas statutes are very specific in 
the requirement as to domestic mutuals, 
and the only question was as to whether | 
it applies to those of other states. On | 
that point the opinion says: 

“It was undoubtedly the intention of 
the legislature, in requiring companies | 
organized under the laws of this state | 
to use the word ‘mutual’ as a part of the | 


| & Casualty Underwriters of 


lic knowledge of the fact that they were 
dealing with a mutual company. It is, 
of course, a well-known fact that the tak- 
ing of a policy in a mutual company fixes 
certain liabilities and obligations upon 
the insurer for losses sustained by the 
company, and it is important that per- 
sons dealing with such companies have 
ful notice that they are assuming such 
liabilities. The purpose of the legislature 
to give the public such notice would be 
defeated if this statute should be given 
the construction that a foreign mutual 
company was not required to have the 


| word ‘mutual’ as a part of its corporate 


name, and such companies would be 
given an immediate advantage over a 
company incorporated under the laws of 
this state, and it will not be presumed 
that the legislature intended such result.” 


Ewing Gets Bankers & Shippers 


The L. N. Ewing Company of Tulsa 
has -been appointed general agent for 
the state of Oklahoma for the Bankers 
& Shippers of New York. 


Arkansas Department Receipts 


LITTLE ROCK, ARK., Nov. 1.—Total 
collections by the state department of 
insurance from Jan. 1 to Sept. 30, 1927, 
were $43,987 more than for the entire 
year 1926, according to a compilation 
covering the period announced by Com- 
missioner Maloney. 

Total receipts in the department to 
Sept. 30 reached $602,308, compared with 
$562,471 last year. Franchise taxes paid 


by insurance companies for the period 
totaled $52,700 against $48,550 in 1926, 
or a gain of $4,150 for the first nine 


months of the year. 
Have Extensive Ad Campaign 


OKLAHOMA CITY, 
agents, members of 





Nov. 2—Several 
the Associated Fire 
Oklahoma 
City, have arranged to run a cooperative 
advertising campaign in their local pa- 
pers. The first of these ads appeared in 
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a recent edition. The contract is for 52 | 
weeks. An advertisement will appear each | 
Monday and Thursday in one paper and | 
in another once each week. The idea of | 
the Oklahoma City agents is to sell the | 
people of Oklahoma City on the value of | 
the insurance agent. Each advertisement 

will bring home the importance of deal- | 
ing with a qualified insurance agent. | 
The names of the agencies who are con- 

tributing to this advertising campaign 

appear on the bottom of each advertise- 

ment. In the first advertisement 24 

agents were listed. 


Dallas September Losses 


DALLAS, Nov. 1—Because of a 
large blaze, Dallas’ fire losses for Sep- 
tember exceeded those of the same 
month of last year, with $169,167 for the 
month, resulting from 151 fires, affecting 
$500,000 of property. In commenting on 
the month's report, Fire Commissioner 
Parker suggested a committee be ap- 
pointed by the Dallas Fire Prevention 
Council to study existing laws on arson 
and draw more stringent ones. The 
council will also continue work in the 
city schools throughout the year by 
means of talks regularly given by uni- 


single 


| formed firemen and the staging of alle- 


| gorical playlets and by additional ques- 





tionnaires to be submitted to parents. 


May Reduce Marianna Rates 


MARIANNA, ARK., Nov. 1.—Fire in- 
surance rates in Marianna are expected 
to be materially reduced as the result 
of the passage of several new ordinances | 
by the city council, embracing a new 
building code, rigid regulations of 
garages, theaters and public buildings, 
and the complete rehabilitation of the 
waterworks system. The new ordi- 
nances were recommended by the Arkan- 
sas Actuarial Bureau as the basis for | 
a raise in the classification of the city 
for rate-making purposes. A new sur- 
vey will be made of the city for rate- 
making purposes. 


New Texas Schedules 

AUSTIN, TEX., Nov. 1.—New specific 
schedules for eight Texas towns with 
no change in key rates were announced 
by Fire Insurance Commissioner Camp- 
bell, including Bedias, Godley, Howe, 
Petersburg, Roanoke, Sacula, Timpson 
and Talpa. 





Texas Notes 


The Tulia, Tex., Produce Company 
was destroyed by fire last week and the 
postoffice and bank adjoining were badly 
damaged with loss of $35,000. 


The Paris Candy Company’s plant and | 
stock at Paris, Tex., were badly dam- 
aged by fire with loss of $65,000 or more, | 
with insurance of $40,000 carried. 

Georgetown, Tex., has bought an ad- 
ditional complete fire-fighting unit, com- 
prising pumper, hook, ladder, 1,000 feet 
of hose and an 80-gallon booster tank. 


special agent of the 
in east Texas, has been 


Don L. Chapman, 
Firemen’s Fund 


! 
company 
| some 
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brought home from the hospital follow. 
ing an automobile accident Oct. 17 on a 
road north of Dallas. 

Representatives of the National Boarg 
were in Dallas Saturday to give a 12. 
hour test to a fire engine pump many. 
factured by the Southern Fire Appara. 
tus Company of Dallas, which pump it 
is hoped will add greatly to the facility 
of the fire departments in fighting small 
fires. 


Arkansas Notes 


Herendeen has sold the 
the Springdale 
Springdale, Ark., to P. Ww 
and will return to his former 
at Fort Smith. 


Dwight 
ness of 
Agency, 
Boone, 
home 


busi- 
Insurance 


Kentucky Notes 

E. S. Tachau, of E. 
Louisville local 
New York last 
death of his sister, 
Joseph W. Pyle, 


S. Tachau & Sons, 
agents, was called to 
week on account of the 
Miss Alma Tachay, 
insurance agent of 


| Birmingham, Ala., died while on a visit 


to his brother, Monroe 
son, Ky., Oct. 26. Mr. 
of Kentucky. 


Pyle 


of Hender.- 
Pyle 


Was a native 


Harry B. Carpenter, insurance agent 
at Lawrenceburg, Ky., is dead, having 
hung himself in a barn at his residence 
the evening of Oct. 29. Mr. Carpenter 


had been in poor health. 

The Kentucky Hail Underwriters’ Aq. 
justment Bureau, of which W. B. Brock 
of Lexington is secretary, has called a 
meeting at the rooms of the Louisville 


Board for Monday morning, Nov. 7. 


Fire starting in the L. & N. shoe store 
at Louisville caused loss estimated at 
about $25,000, including stock of shoes, 
damage to building and to an adjoining 


millinery store operated by Mrs. Sophia 
Dreyfus. 
Virginia Notes 

Carl A. Ruehrmund, long one of the 
leading architects of Richmond, and 
father of Paul L. tuehrmund, well 
known local agent of that city, died 
last week, aged 72. 


Capt. J. B. Angle, 85, solicitor for the 
city department of the Virginia Fire & 
Marine at Richmond for nearly a quar- 
ter of a century, is dead. He went with 
the V. F. & M. in that capacity in 1903, 

Joseph N. Jacobs, Virginia state agent 
for the Commercial Union group, who 
broke his left arm in an automobile 
accident last week, is back on the job 
wearing the fractured member in a 
sling. 


Pearl Assurance Enters Canada 


Edward Tyrrell, fire and accident 
manager of the Pearl Assurance of Lon- 


| don, has entered the company in Can- 


business direct. The 
the United States 
ago to do fire reinsur- 
ance business. The United States man- 
ager for this business is Henry W. 
Gray of Hartford, manager of the Lon- 


write fire 
entered 
months 


ada to 
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How much did windstorm property 
damage cost the United States in 1926? 
Approximately $4,500,000 from windstorms 


for Windstorm Insurance covers practi- 
cally every section, and agents should 
endeavor to sell this line side by side with 





Progressive, well qualified 
agents will do well to con- 
sider The Carolina for rep: 
resentation in their agency. 


nado loss 


more. 


provides 


belt. 


ee 


and hurricanes, while the tor- 
totaled 


The answer given above 
insurance 
food for thought. 
parent that the larger per- 
centage of property damage is 
done by storms other than 
tornadoes and probably out- 
side of the so-called tornado 
In other words, the field - 


$3,000,000 


agents 
It is ap- 





NEW YORK OFFICE 
59 Maiden Lane 


Fire Insurance. 

In placing this and other 
business with The Carolina 
Insurance Company, agents 
have the satisfaction of know- 
ing that their clients’ in- 
surance is handled by a Com- 
pany financially sound and 
that provides every possible 
Support in the operation of 
their agency. 

—The Carolinian. 
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IN THE SOUTHERN STATES | 
rT NOW PRESIDENT | WELCOME TO FELLERS 





Secretary and Managing Underwriter of 
the Southern Mutual is 
Elected Its Chief 
ATHENS, GA., Nov. 2.—Arthur E. 
Grifith, for over 54 years associated 


with the Southern Mutual of this city, | 


and its secretary and managing under- 
writer since 1897, has been elected pres- 
jdent in succession to the late Billups 
Phinizy. Andrew C. Irwin in turn was 
chosen secretary. By virtue of his long 
and honorable business career, Mr. Grif- 
fith is one of the best known southern 
fre underwriters. All consider his pres- 
ent elevation but a fitting reward for 
conspicuously able and long continued 
service. Though the Southern Mutual 
paid $750,000 for losses in the Atlanta 
and Augusta conflagration of 1916-17, 
the amount has since been more than 
made good to net surplus account. An 
additional title to fame by Mr. Griffith 
is that he is the father of M. H. Griffith, 
manager for the automobile department 
of the America Fore group of companies 
at New York City. 


COMPANIES WILL BE HEARD 





Virginia Legislative Commission to Re- 
ceive Arguments on Question of 
Underwriting Profit 





RICHMOND, VA., Nov. 2.— The 
Virginia legislative rate-probing com- 
mission, which held a two-day session 
in Richmond last week, will meet again 
Noy. 21. 
tives of the companies will be afforded 





Florida Blue Goose Enthusiastic Over 
Recognition Given One of Its Dis- 
tinguished Ganders 





JACKSONVILLE, FLA., Nov. 2.— 
Both Orlando and Jacksonville puddles 
of the Florida Blue Goose exult over the 
elevation of their favorite gander to the 
grand nest in the election of Deputy 
Most Loyal Grand Gander Wm. F. C. 
Fellers of the Florida pond to the office 
of grand keeper of the golden goose egg 
at the annual cackle of the grand nest in 
Dallas last week. Twenty-three ganders 
were present at the Monday luncheon in 
Jacksonville to welcome Grand Keeper 
Fellers and Delegate Beale Travis back 
home and to hear their reports of the 
doings of the grand nest. A standing 
welcome with hearty congratulations 
greeted their entrance to the dining hall 


| and a beautiful basket of pink carnations 


| honor conferred by 


with suitable inscriptions of appreciation 
was presented to each of the returning 
delegates.. 

Later the following program was re- 


ceived from the Orlando puddle ad- 
dressed to Grand Keeper Fellers: “With 
an attendance of 24 at our Monday 


luncheon the Orlando puddle directs us 
to express its gratification at the signal 
your election as an 
officer of the grand nest. This national 
recognition of the most valuable mem- 
ber of the Florida pond has our enthusi- 
astic approval and is a well deserved 


| tribute to the right man for the right 
| place.” 


At that time legal representa- | 


opportunity to argue their side of the | , . ° 
PP Tennessee Fire Marshal’s Reappoint- 


case before the body. Meanwhile they 
will be expected to file briefs. It is 
understood that the argument will cen- 
ter around the point as to the proper 
method of computing underwriting profit 
and loss. The commission has been 
wrestling with this question for some 
time and is desirous of getting all the 
light possible on it. A set of questions 
bearing on the issue has been forwarded 
to the attorneys. These are intended to 
serve as a guide for them in the briefing 
of their case. According to Dr. J. A. 
C. Chandler, chairman, the commission 
has a tentative draft of its report now 
in hand. 


from the Virginia Association of Insur- 
ance Agents appeared 
vestigators presenting the agents’ side 
of the case. The committee, headed by 
Louis T. Dobie of Norfolk, said the 


GILLENWATERS UNDER FIRE 





ment Now in Doubt—Caldwell 
Weathers Storm 


NASHVILLE, TENN., Nov. 2.—The 
seismograph of Tennessee politics this 
week showed violent disturbances in the 
neighborhood of the office of Ed M. 
Gillenwaters, state fire marshal and com- 
missioner of labor. A shakeup in the 
personnel of several of the various state 
departments was indicated recently 
through the coming into office of Gover- 
nor Henry H. Horton upon the sudden 


| death of Governor Austin Peay. 
At last week’s meeting, a committee | 


before the in- | 


agents were unequivocably opposed to | 


letting mutuals into the stock rating 
bureau. If the mutuals wanted bureau 
privileges they might operate one of 
their own. Other members of the com- 
mittee were Calvert Dey, Norfolk, and 
James A. Scott, Lynchburg. 

During the session, the commission 


took occasion to address a communica- | 


tion to Commissioner Button asking to 
be furnished with copies of a memoran- 
dum of the amount of unearned pre- 
mium reserve on Virginia business as of 
Dec. 31, 1920, and each year thereafter 
to and including Dec. 31, 1925. 

The understanding is that the com- 
mission’s report will deal principally 
with fire rates. Compensation rates may 
e considered to some extent and there 
may be some reference to automobile 
rates. The commission was charged 
specifically with the task of determining 
whether the people of Virginia were pay- 


The disturbances in the region of the 
office of A. S. Caldwell, commissioner 
of insurance and banking, indicated in 
rumors a week or more ago, seem to 
have passed over entirely, with Commis- 
sioner Caldwell, sitting firmly in his 
post, and with very little likelihood of 
his being supplanted. 

The subject of Mr. Gillenwaters’ reap- 
pointment or of his being supplanted in 
office may depend, it was announced last 
week by Governor Horton, on an in- 
vestigation of the affairs of the office, 
which have been made the topic for a 
number of complaints recently, the gov- 
ernor said. 

The acceptance of Commissioner Cald- 
well’s resignation, which was automati- 
cally offered on the death of Governor 
Peay, it is understood was urged by 


| certain men of considerable political in- 


fluence in the state, who were dissatis- 


| fied with the very rigid enforcement by 


ing higher. rates than those in adjacent | 


States. 


Vice-President Frank E. 


Burk and 
Secretary H. S. Poole 7 


a of the Home of 

tad York group snent several days at 

re ae o last week, conferring with 
eir New York state field men. 


( 17-18. 


Mr. Caldwell of the rules of his office. 
Other men, however, of equal influence, 
friendly to the commissioner, hurried to 
Nashville, and prevailed upon the ad- 
ministration to retain him in his office. 


Plans for Tennessee Meeting 


The local Knoxville committee has 
changed its plan for the meeting of the 
Tennessee Association of Insurance 
Agents to be held in that city Nov. 
The original plan was to meet 
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Do you need in your Agency a Company capable 
of understanding your needs, one willing to help 
work out your fire insurance problems? 


Do you want in your Agency a Company that pur- 
sues a stable and consistent underwriting policy | 


year after year? 


The East and West is such a Company. 





It is 


valuable addition to any Agency. 


Owned by and under the Management of 


Security Insurance Company of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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ACompany for Good 
Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 


dence of every local agent. 


From an 


idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 


Mississippi. 


Home Fire Insurance Co. 


of Little Rock, Arkansas 
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GreatAmerican 
Insurance Company 


New Dark 


INCORPORATED - 1872 


STATEMENT JANUARY 1, 1927 
CAPITAL 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


23,110,445.67 


NET SURPLUS 


17,628,138.96 


ASSETS 


53,238,584.63 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$30,128,138.96 


LOSSES PAID POLICY HOLDERS 


$185,174,967.15 


WESTERN DEPARTMENT 


Choose 
Your 
Company 


Choose 
Your 
Company 


310 South Michigan Avenue, CHICAGO, ILL. 


Cc. R. STREET, Vice-President 
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“Time Tried 


Vale! 
Fire Tested”’ 


since 1854 


The 
Phoenix Insurance Company 


d, Conn 
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at Whittle Springs hotel, but inasmuch 
as it is quite a distance from the city, 
it was thought best to hold the meet- 
ing downtown. The convention will be 
held in the assembly room of the Elks 
home. The Farragut hotel will be the 
official headquarters. Henry G. McMil- 
lan of Knoxville is chairman of the 
publicity committee. 





Change Rule on Solicitors 


LOUISVILLE, Nov. 1—The Louisville 
Board has decided on a change in its 
by-laws, affecting solicitors. For years 
the organization had rulings under which 
solicitors paid $100 initiation and certain 
but to offset real estate and bank- 


dues, 
ing agencies the rules were removed and 
any agency could have as many solici- 


tors as it desired, 
with the board. 

Under the amended rule $10 must ac- 
company application, which will cover 
fee or dues for the current year and 
thereafter each person operating as a 
solicitor in a board office will pay an- 
nual dues of $10 a month. 

It is claimed conditions 
such that agents could hire 
citors at will From a few solicitors 
members of the board have taken on 
additional ones until there are about 260 
employed by board members. 


have been 
and fire soli- 


Arson Squad at Murfreesboro 

MURFREESBORO, TENN., Nov. 1—Co- 
operation in the new fire prevention pro- 
gram in this state, instituted by State 
Fire Marshal Ed M. Gillenwaters, was 
pledged by the city council of this city, 
Friday night, which also made plans for 
a city arson squad, whose duties will be 
investigation of suspicious fires. 

The squad will be organized along 
lines outlined by Mr. Gillenwaters and 
will make prompt investigation of all 
fires. It is hoped in this way, Mr. Gillen- 
waters pointed out, with the help of 
local squads in other Tennessee cities, 
materially to reduce the fire loss in the 
state, traceable to incendiarism. 

Mr. Gillenwaters, who attended the 
meeting, outlined the work of the arson 
squad. 


Kentucky Field Meeting 


LOUISVILLE, Nov. 1.—The 
Fire Underwriters Association will meet 
Nov. 22 at the Brown Hotel, Louisville, 
with sessions at 10 a. m., and again at 
2p.m. This will be the annual meeting, 
with election of officers. This year the 
executive committee will be elected in- 
stead of appointed. There will be a 
semi-annual meeting of the Blue Goose 
at the same place in the evening, with 
banquet and dance. 


Kentucky 





New Virginia Mutual 


The Patrick Henry Mutual of Stuart, 
Va., chartered last week, plans to oper- 
ate a mutual fire company in Patrick 


and Henry counties and possibly in other 
contiguous counties in that section of 


the state. Incorporators are A. C. Tur- 
ner, Buffalo Ridge, president; J. R. Boaz, 
Stuart, secretary; L. W. Hylton and J. 
B. Hylton, both of Vesta; A. A. Anthony, 
Stella; C. L. Ayers, Stuart; J. W. Fair, 
Spencer; B. H. Cooper, Critz; Gid Wat- 


son, The Hollow; Will Mills, Brim, N. C. 
It is understood that the company ex- 


merely by listing them | 


pects to start business within the 
two or three months. 


next 





Ask Fire Inspector for Tampa 


TAMPA, FLA., Nov. 1—A committee of 
business men and city officials will go 
before the city commission of Tampa at 
the next meeting and ask for the ap. 
pointment of a municipal fire inspector 
to investigate every fire, to gather eyi- 


dence and to supervise prosecutions of 
every suspicious case. This move is qa 
result of a statement attributed to Ed- 
ward S. Davies, special investigation 
agent for the National Board, that 89 
percent of fires in Florida are of incen- 
diary origin. 

The system would follow one adopted 
some time ago in Miami. Officers there 
have the right to go in any business 
establishment and examine stock and the 
premises for evidence of incendiary 

| plots. The inspector would also work 


with the municipal building inspector in 
razing firetrap buildings, make tests as 
to faults of construction and cooperate 
with local insurance men in inspection 
of all types of structures. 


Kentucky Agency Changes 


T. M. Cravens, agent at Tomkinsville, 


| Ky., has sold out there to McCreary 
3rothers & teeser and has purchased 
the interest of Miss C. L. Boles in the 


| Ky., which becomes Wright & 


a OS 


|} ning, 24; 


Wright & Boles agency at Hodgenville, 
Cravens. 
R. B. Thurman sold his interest to Miss 
Boles last March, and while the style of 
the firm had been changed, some com- 
panies had not made the transfers yet. 


Virginia Fire Marshal’s Report 


RICHMOND, VA., Nov. 1.—The annual 
report of the Virginia bureau of insur- 
ance shows that 67 alleged incendiary 


fires were investigated in the year end- 


ing June 30, 1927, by the fire marshal’s 
department. In most instances the evi- 
dence was insufficient to secure convic- 
tions. Only three suspects were con- 
victed and sent to the penitentiary. In 
two instances, origin of the fires were 


ascribed to the places being rendezvous 
for bootleggers and drunks. Altogether, 
2,384 fires occurred during the year with 
resultant estimated property loss of $2,- 
217,856. Some of the causes assigned 
were: Defective flues, 330; electricity, 
298; sparks, 153; stoves and pipes, 193; 
gasoline, 60; burning chimneys, 51; spon- 
taneous combustion, 46; ashes, 35; light- 
friction, 16; fireworks, 2; rats 





} and mice, 2. 


Probe Football Bleacher Collapse 

RICHMOND, VA., Nov. 1.—The city 
building inspection department is 
blamed jointly 


with owners of the prop- 
erty for the collapse during a football 
game of a bleacher stand at Mayo Island 
Park, by a special grand jury which 
probed the accident. B. C. Lewis, Jr., 
secretary of the Virginia Fire & Marine, 
served as a member of the special grand 


jury. More than 80 were 

It develops that the 
Corporation, owners and operators of the 
athletic field, carried only a $5,000/$10,000 
public liability policy issued by the 
Hartford Accident. According to City 
Attorney Cannon, the municipality can- 
not be held responsible for an accident 
due to an error in its exercise of police 
supervision. 


injured. 
Mayo Island Park 
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ON THE PACIFIC COAST | 








BACK UP STATE ASSOCIATION 


Local Agents’ Organizations Through- 
out California Endorse Stand on 
Bank of Italy 


SAN FRANCISCO, 


é Nov. 2.—Many 
of the local agents’ 


| adopting a resolution 


organizations | 


throughout the state have held meetings | 
prior to the Sacramento convention to | 


consider the subject of Bank of Italy ap- 
pointments. One of the largest of these 
was the meeting of the Contra Costa In- 
surance Agents’ Association in Martinez 


on Oct. 28, called by C. A. (“Cappy’’) 
Ricks, who has been making an ex- 
haustive investigation of conditions 


throughout the state by sending out sev- 
eral hundred questionnaires to the local 
agents. 

That the life agents are also taking an 


active interest in the matter is evidenced 
by the unanimous endorsement given the 
action of the officers of the San Fran- 
cisco Life Underwriters’ Association in 
condemning the 
solicitation of life business by banks and 
other financial institutions. This en- 
dorsement and a vote of complete con- 
fidence in the officers of the association 
were given at a meeting held in San 
Francisco, Oct. 27. A similar resolution 
was adopted by the 175 members of the 
East Bay Life Underwriters’ Association 
at a meeting held in Oakland on Oct. 28. 

At the Contra Costa meeting the fol- 
lowing resolution was adopted: 

‘Be it resolved by the Contra Costa 
Association of Insurance Agents im 
regular meeting assembled in Martinez, 
Oct. 28, 1927, that we pledge our support 
and cooperation to the California As- 
sociation of Insurance Agents in its 
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stand in this matter and we hereby | 


pledge ourselves to follow the leadership 
of the state association in whatever steps 
it may see fit to take to correct the 
situation, and if the state association 
should adopt a resolution asking local 
agents to discipline any company or 


fnancial institution we will act as a unit 
in so doing.” 


Get Universal on Coast 


Fred S. James & Co. have been ap- 
pointed Pacific Coast general agents for 
the Universal Insurance Company which 
is now entering the state to write other 
than marine business. The company has 
been entered for several months to write 
this class of coverage. 


Seek Reduction of Fire Loss 
LOS ANGELES, Nov. 1.—Urging munic- 
jpalities to adopt building ordinances 
which will provide the most modern and 
effective construction and appliances to 


prevent spre ading of fire in congested 
districts, the Pacific Coast Safety Con- 
ference, at its annual meeting in Los 


Angeles last week, adopted a resolution 
indorsing all measures designed to re- 
duce the nation’s annual fire loss. 

The serious problem of fighting and 
controlling oil and gasoline tank fires 
was discussed by Robert E. Donovan, 
chief safety engineer of the Standard 
Oil Company of California. 
talks on fire and fire prevention were 
given on the program presented by 
Chairman W. A. Chowen, manager of the 
California Inspection Rating Bureau. 

In point of both attendance and in- 
terest manifested, this conference was 
the most successful 
various representatives of industrial and 
commercial crganizations that has been 
held. 


Blue Goose at Sacramento 
The San Francisco Blue Goose is t 
hold a big party at Sacramento Nov. 3 


| Association 
| Everett, 


Three other | 


gathering of the | 
owe of 


oO | 


prize will be a 
the Sacramento 
tion. 


trophy 
Local 


cup donated by 
Agents Associa- 


New Plan for Kern County 


It is reported that because of the fact 
that the origins of many recent fires in 
Kern county, Cal., have not been 
factorily explained, the Pacific board is 
considering the enforcement of a three- 
fourths loss clause, preventing the writ- 
ing of fire policies covering more than 
75 percent of the value of the insured 
property. According to a circular letter 
received by all Bakersfield insurance 
agents from H. F. Badger, secretary of 
the board at San Francisco, this ruling 
will be made effective within 30 days 
from Oct. 11 unless during this period 
“assurance is given the underwriters 
that every available method will be 
invoked to rectify existing conditions.” 


satis- 


Organize at Everett, Wash. 


Permanent organization of the Snoho- 
mish County Fire Insurance Agents’ 
has been completed at 
Wash., with W. R. Booth as 
president; H. H. Petershagen, vice-presi- 
dent, and E. T. Kosbab, secretary-treas- 
urer. Members of the executive com- 
mittee are H. R. Willis, A. A. Gaston, 
Don Currie and C. S. McLean. 


Coast Notes 


The semi-annual meeting of the Pacific 
Board will be held at Del Monte Nov. 10 

J. A. McAnallan has been appointed 
office manager of the Dixwell Davenport 
general agency, San Francisco, resign- 
ing an underwriting position with the 
firm of W. W. and E. G. Potter. 

Peter De Yager, former chief of a 
volunteer fire department at South Gate, 
a suburb of Los Angeles, who was con- 
second degree arson, was 
placed on probation for three years 
when he appeared in superior court for 
sentence. 
| Damage amounting to 


more than 


$100,000, partly covered by insurance, 
|; resulted from a fire which swept the 
j}town of Tipton, Cal., near Porterville, 


}in Tulare county, last week. 
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RATE DISCRIMINATION SEEN 


Charge Is Made in District of Columbia 
By the Federal Bureau of 
Efficiency 


The Federal Bureau of Efficiency has 
made a report regarding fire insurance 
rates for the District of Columbia. It is 
claimed that the city is being discrim- 
inated against. The report recommends 
that effort be made to secure an imme- 
diate reduction in rates, a cut of one- 
third being suggested. It is also recom- 
mended that the insurance superinten- 
dent be given more control of companies, 
brokers and agents. The bureau claims 
that the insurance laws of the district 
are out of date. It is also recommended 
that a competent actuary he appointed 
to conduct more adequate examination 
of companies. 


The charge of discrimination is based | 


on the fact that the District of Columbia 
18 a compact municipality, well de- 
veloped as to roadways and streets, 
served by an adec 
maintaining an 


: excellent fire 
service. 


: ‘ The average rate for 1921-25, 
inclusive, was 64c per $100 of cover. The 
average for the United States for the 
Same period was 99c, but, the report de- 
clared, the ratio of losses to premium 

received for the District of Columbia 
was 38.1, while for the United States it 
was 55.6. On that basis a 33 1-3 per 
cent reduction was advocated. j 





Eastern Notes 

Herbert W. 
N. Y., widely 
died last week 
ness. He was 


Greenland of Syracuse, 
known insurance 

after several months’ ill- 
73 years old. 

7, N. Edwards, special agent of the 
- Paul in New York and Pennsylva- 


nia, has recovered from a recent illness 


and was a visitor < . 
as z at the home ce 
Past week. ne office the 





juate water supply and | 
fighting ; 


agent, | 


RHODE ISLAND AGENTS ELECT 


Charles B. MacKinney Is Named Presi- 
dent of State Association at 
Annual Meeting 


PROVIDENCE, R. I., Nov. 2.— 
Charles B. MacKinney is the new presi- 
dent of the Rhode Island Association of 
Insurance Agents, unanimously elected 
at the annual gathering of the organiza- 
tion in this city last week. Other offi- 
cers chosen were George R. Smith, vice- 
president: George I. Parker, secretary- 
treasurer, and John G. Henshaw, George 
R. Hathaway, Albert A. Edmonds, 
Packer Braman and Walter E. Shan- 
non, regional vice-presidents. For the 
new year the incoming president named 
as chairmen of the various standing 
committees the following: Membership, 

| R. C. Rathbun; finance, Chester F. New- 
comb; conference, B. M. MacDougall; 
legislative, Thomas F. O’Donnell; fire 
and casualty prevention, Earl B. Dane. 


Falls Hackettstown Speaker 


Laurence E. Falls, vice-president of 
the American of Newark, spoke at a 
dinner given by the Hackettstown 
(N. J.) Kiwanis Club Nov. 1, giving an 
exposition of the advantages of 
insurance as taken from the 
of insurance organizations dating back 
to the time of the London fire. Mr. Falls 
is an authority on the history and prin- 
ciples of fire insurance, being an in- 
structor in the school both 
the New Jersey and New York Insurance 
Societies. 


stock 


history 


courses of 


Allemannia’s Hallowe’en Party 


William Steinmeyer, president of the 
Allemannia Fire of Pittsburgh, gave its 
employes a Hallowe’en masquerade party 
| at the home office building. The officers 











AMERICAN UNION 


Insurance Company of New York 


Administrative Offices, Hartford, Conn. 
J. H. VREELAND, President 


Assets $1,747,821.82 Liabilities $373,586.55 
Policy holders Surplus $1,374,235.27 


Fire Insurance and All Allied Lines 

















For Ohioans Only 


Want to make a profitable agency connection with specialists 
in Automobile Insurance? 
Write now to 
The Metropolitan Motor 
Insurance Company 


All Forms of Automobile Insurance 
423 Euclid Ave. 





Cleveland, Ohio | 
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DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 











National Inspection Company 


This corporation reports on the underwriting aspects of heavy manufae- 
turing and mercautile properties throughout the following states: 











Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 
223 West Jackson Blvd., Chicago, III. 








and employes of the Republic Fire and 
| the employes of the local office of the 











When Users do this— 


The Springfield F & M (Chicago Office) 
increases from 1 two months’ trial subscription to 13 
annual 
The Underwriters Adjustment Company 
increases from 1 annual subscription to 40 annual 
The Western Adjustment Company 
increases from 8 annual subscriptions to 530 annual. 
You should at least send a dollar for a trial subscription to our 
bulletin. If you are satisfied your payment may be applied on 
an annual subscription beginning with the July Number. 


FIRE INSURANCE DIGEST 


Question and Answer Service 
605 Insurance Exchange, Chicago 
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TnsuranceAttorneys 


A Directory of Responsible Attorneys Specializing in Insurance Law 
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puereneen INDIANAPOLIS, INDIANA 
CHICAGO WILLIAM E. STRINGFELLOW 
George A. Henry Delbert O. Wilmeth Walters Hicks Corniche! & Head Pr seis — — me aged es 
- HENRY & WILMETH 4 ? Surety, American Surety, F. & D. of Md, 
Frederick A. Brown a eee (Formerly Henry C. — and Walters Gen. -. Assur. ae Goongie Casualty, 
r-Ki ildi ALL LINES ilobe Indemnity, Independence Indemnity, 
1518 Otis Building ea = oy Represent Companies Only ool Aoddune, Uaioe tehauaie Ok tae 
Speciall ipped to handl 916-20 Ford Bldg. Ins. Ex 
CHICAGO Snvealigadines-siiteamate-tiiandion DETROIT ° = 
ABBOTT, FAUNTLEROY, 
— CULLEN & EDWARDS 
h Floor 
JAMES L. MURRAY DUNHAM & CHOLETTE Liberty Central Trust’ Co. Building 
Cassels, Potter & Bentley ST. LOUIS 
AMERICAN CENTRAL LIFE BLDG ATTORNEYS AT LAW 
1060 The Rookery 1012-1016 Grand Rapids National Bank Bldg. _Specializing in all branches of Insurance 
olniain INDIANAPOLIS ont eibene Lagat 
. D. W. BURROUGHS 
Slaymaker, Turner, Merrell, ATTORNEY AT LAW 
iis et Lae LAURENCE W. SMITH pecializing in Automobile and 
EKERN & MEYERS aoe Comaity Atiestments 
Attorneys specializing in All Phases of Attorney and Counselor Phone, Main 2246 | 
Insurance Attorneys Fire, Marine, Life & Casualty 440 Planters Building 
Insurance Litigation MICHIGAN TRUST BUILDING ST. LOUIS, MISSOURI 
208 So. La Salle St. 751-760 Consolidated Bidg. 
INDIANAPOLIS GRAND RAPIDS 
CHICAGO NEW JERSEY 
SAMUEL M. HOLLANDER‘ 
n JOHN H. KIPLINGER THOMAS, SHIELDS COUNSELOR AT LAW al 
hamber of C ce Bidg., Ne » N. J. 
HICKS & FOLONIE eres LMI mae os Sse8 4 Commer: Bag, Neve 
RUSHVILLE 
231 So. La Salle St . Specially equipped to handle imsurance in- American State Savings Bank Bldg. Roveiiies & oe Sow ae é—— 
CHICAGO Ucularly in southesstern Indians.” = LANSING 
NORTH CAROLINA 
IOWA MINNESOTA 
Silber, Isaacs, Silber & Woley | | Jesse A. Miller _I. D. Shuttleworth JOHN H. BURWELL | CALE K. BURGESS 
E. J. Kelly J. R. McManus ATTORNEY i = * 
Attorneys & Counselors Oliver H. Miller Frederic M. Miller Didi: Gemtin the cnt Mate. Insurance Investigations, Adjust- 
HOME INSURANCE BUILDING Miller Kelly Shuttleworth & McManus wh Be re —_ > ments and Litigation 
ria ses in ate ai e Ss. 
Special Por sean — LAWYERS Suite 846 Builders Exchange Bldg. RALEIGH 
Fire Insurance and Taxation 1315-1318 Equitable Building DES MOINES MINNEAPOLIS 
OHIO 
JOHN E. CASSIDY Parrish, Cohen, Guthrie, ERNEST E. WATSON HOWARD M. CROW 
ATTORNEY Watters & Halloran Bie Eleos ATTORNEY AT LAW 
F yp hy yee aa Attorneys and Counselors at Law Represent Companies Only LEADER BUILDING 
Central Illinois Register and Tribune Building Including Defense of Negligence ND 
1004 Peoria Life Bldg. PEORIA DES MOINES 936 Andrus Bldg. Minneapolis CLEVELA 
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SUTANCE 
T'TORNEYS. 











OHIO 
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A Directory of nmeunite Aoumiys Specializing 


nsurance 


OKLAHOMA 





Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 
Attorneys at Law 
Guardian Bldg. 
CLEVELAND 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 














JOHN H. McNEAL 
Trial Lawyer 

1367 E. Sixth St. Cleveland, O. 
Representing—Continent: al Cas. Co.; Zurich 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; 

Central West Cas. Co.; New Amsterdam 
Cas. Co.; Republic Cas. Co.; U. S. Guar. 
Co.; Am. Guar. Co.; Ind. Co. of Am.; and 
many others. 











Conn, Hoke, Wright & Benoy 
ATTORNEYS AND COUNSELORS 
AT LAW 
503 Hartman Bldg. 
Columbus, Ohio 








——. 


KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 











DENMAN, MILLER & WALL 
TOLEDO 








Harold W. Frazer 


G. Wall 
John W. Winn, Jr. 
. T. Hanley 


Fraser, Hiett, Wall & Effler 


ATTORNEYS 
juite 710 Home Bank Building 
TOLEDO, OHIO 


Stanley J. Hiett 
George R. Effier 
R. W. Shumaker 








Marshall, Melhorn, Marlar & Martin 
1032 aes Sphtsor Building 
J. Marshall 








Arthur Morgan Erskine Maiden, Jr. 


MORGAN AND MAIDEN 
ATTORNEYS-AT-LAW 
704-5 First National Bank Building 
YOUNGSTOWN, OHIO 











OKLAHOMA 





Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








WISCONSIN 


BLOODGOOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 


Representing U. S. Fidelity & Guaranty 
Company. Metropolitan Life Insurance Com- 
pany, Globe Indemnity Company 











COLEMAN, MURPHY & McCAULEY 


5009-5019 Plankinton Bldg. 
Milwaukee, Wisconsin 
15 Years Insurance Experience 


Our Claim Dept. Covers Entire State of 
Wisconsin & Upper Michigan 

















SOUTH DAKOTA 





McNulty, Williamson & Smith 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 








BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








KIRBY, KIRBY & KIRBY 
Established 1886 
Joe H. Kirby Thos. H. Kirby 
Frank G. McCormick Paul L. Redfield 
L. C. O'Hara R. M. Dunn 
Sioux Falls 
General Counsel Western Surety Co. 





TENNESSEE 





WILLIAM HUME 
NASHVILLE 








WASHINGTON 





ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 
William Truscott 
Elwood Hutcheson 
Eugene F. Hooper 


. SEATTLE 











WISCONSIN ‘ 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 














STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 

MADISON 

















BREVOORT 


HOTEL 
en Pe COME A) 


East of LaSalle 
t Jnsurance Headquarters 


Brevoort Hotel upholds 
worthily the best traditions of 
American hotels famed for hos- 
pitality. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 

" Each can bears the label of the 

Underwriters’ Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 














2067 Southport Ave., Chicago, ie 








NEW 
NICOLLET 
HOTEL 


Minneapolis 


Tooms with bath 
or connecting. 
Every room an outside room. Finest 
Ballroom in Northwest. Every facility 
for conventions up to 1,500. 
ROOM 








WANT ADS 
in The National Under- 


writer are read every week 
by thousands of interested 
insurance men—that’s why 


they are result getters. 


1 inch $5.00 
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Pittsburgh Underwriters aiso joined in 
the festivity. 

Among the out-of-town guests were a 
few of the Allemannia’s field men, in- 
cluding F. M. Yelton, Grand Rapids; 
W. P. Ray, Indianapolis: W. H. Wagner, 
Philadelphia; John R. Gurley, Memphis; 
Paul C. Noll, Philadelphia; W. A. Pryce, 
Columbus, and Kenneth J. Cole, Roches- 
ter. 





Pennsylvania Agents’ Examination 

HARRISBURG, PA., Nov. 1.—Since 
Pennsylvania’s new regulations for the 
examination of insurance agents became 
effective on Sept. 1, 17 applicants for 
license have failed to pass the tests. 
There were 312 persons notified by the 
state insurance department to appear 
for the examinations but only 280 actu- 
ally took them Of that number 253 
successfully passed the tests. 





Brokers Association Elects 


The Massachusetts Insurance Brokers 
Association held its annual meeting and 
reelected Harry A. Stevens as president 
and general manager The vice-presi- 
dents, Clement Paquent of Malden and 
Thomas Ashley of Boston, were reelected 
as was Harry F. Shaw of Boston, secre- 
tary and treasurer. President Stevens 
reported on the work of the year and 
dwelt especially on conferences on com- 
missions with the Boston committee of 
the Eastern Underwriters Association 
and the National Bureau of Casualty & 
Surety Underwriters regarding compul- 
sory automobile insurance. 





| IN THE MOUNTAIN FIELD | 


MOUNTAIN HANDBOOK ISSUED 














New Publication from The National 
Underwriter Press Covers Colorado, 
New Mexico and Wyoming 





The 1927-1928 Underwriters’ 
book of Colorado, New Mexico and 
Wyoming has just been distributed. 
This is the first edition of this book, 
covering this territory, to be issued by 
The National Underwriter Company, 
the last edition having been published 
about ten years ago by the “Insurance 
Report” of Denver. The book will be 
issued every two years hereafter. 

The book contains almost 200 pages of 
agents arranged alphabetically by cities 
and towns together with their com- 
panies. 

All of the licensed companies in the 
three states are shown with officers, 
financial standing, general agents and 
field men. Statistics are also given, 
showing premiums and losses of each 
company for two years. Much other 
useful information is shown, including 
lists of the fire, life and casualty organ- 
izations, general agents, state and special 
agents, resident and non-resident brok- 
ers in Colorado and other useful infor- 
mation, making this new edition a 
standard reference book on insurance 
business in these three states. 

Copies may be secured from The Na- 
tional Underwriter Company, 420 East 
Fourth street, Cincinnati, O. 


Hand- 





Colorado Springs Wants Rerating 


COLORADO SPRINGS, COLO., Nov. 1. 
City Manager A. M. Wilson of this city 
has requested the National Board to 
make a survey of the city in an effort 
to cut fire insurance rates. The survey 
will be started within the next two 
weeks, according to L. A. Barley, engi- 
neer for the Rocky Mountain Board. 

Since the last survey in 1921 the city 
has built a new central fire station, 
bought more apparatus and installed 48 
new fire hydrants as well as enlarged 
the water mains of the city. 





Colorado Refinery Loss 


CRAIG, COLO., Nov. 1—Firemen suc- 
ceeded in putting out flames which the 
refinery of the Texas Company, one mile 
west of here, after an explosion in which 
one man was killed and five others were 
injured seriously. Damage to the plant 





was estimated at $30,000. 





38 


THE NATIONAL UNDERWRITER 


November 3, 1997 














[Be 


Tie 
~RT 


LY a? 
Ai 

















HOME OFFICE BU 


INSURANC; CE COMPANY 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, J. R. Jones, 


Tennessee, Kansas, Indiana, Alabama and Florida. 


DAYTON. OHIO. 
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Tre ADOLPHUS HOTEL 


Dallas, ‘Texas 





— Rooms — 





425 Rooms From $2.00 to $4.00 


Plenty Rooms with Bath $4.00 Double 


200 Seat Lunchroom—Coffee 5c 


The Adolphus Hotel Travel Bureau can arrange your trip 
to any part of the world—National Parks—Alaska—Europe. 


40c Lunch—75c Dinner 





Frank Reedy in Charge—27 Years’ Experience 























R. M. BISSELL, President 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FARM 
TRACTOR 


FIRE 
HAIL 


AUTOMOBILE 


TORNADO 


WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 











WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 


Surplus to Policyholders $380,507.56 
O. E. STRAUCH, Secy. 


SAFE 


Organized 1867 


Capital $200,000.00 


WM. V. FISCHER, Asst. Secy. 
SOLID 


C. W. VOELLGER, State Agent 























The Hampton Roads Fire and Marine 


Western Department: 


Insurance Company 
NORFOLK, VIRGINIA 
ON HAMPTON ROADS 


1415-222 W. Adams St. 


Chicago, Illinois 




















IN THE CANADIAN FIELD 








HAIL EXPERIENCE DISASTROUS 


Loss Ratios in Western Canada From 
90 to 150 Percent—Rate Raises 
or Withdrawals Likely 





WINNIPEG, Nov. 2.—An executive 
committee meeting of the Canadian Hail 
Underwriters Association took place 
here last week. H. H. Campkin of 
Regina, manager for Saskachewan, with 
A. K. Olive and W. A. Smart of Regina 
and C. V. Dacre of Calgary, Alta., were 
present. Winnipeg members attending 
were P. A. Codere, William H. Hurd, 
John Wilson and W. J. Willcox. Re- 
ports from the three provinces showed 
that the hail damage for the season had 
been light in Manitoba, fairly heavy in 
Saskatchewan and very heavy in AI- 
berta. It is estimated losses will ag- 
gregate about $2,500,000. In Manitoba, 
it was estimated that $470,000 had been 
received in premiums, and about $162,- 
000 had been paid in losses. A. K. Olive 
presided at the meeting. 

As a result of the hail losses in west- 
ern Canada this year being heavier than 
the average for the past ten years, it 
is possible that some consideration may 
be given to an increase in the rates by 
the companies, while it is also thought 
that some may withdraw from the field. 
Losses in relation to the premiums paid 
are estimated at all the way from 90 
to 150 percent, the experience of the 
companies showing considerable varia- 
tion. For the previous nine years, the 
average estimated loss was about 58 per- 
cent of the premiums paid, but this 
year’s losses are expected to bring the 
average for the ten years up to 60 per- 
cent. 

Losses paid on insurance carried un- 
der the municipal plan in Alberta have 
been very heavy. A. H. Tovell, man- 
ager of the Hail Insurance Board of 
Alberta, reports that the volume of busi- 
ness written this year increased almost 
40 percent compared with last, 1,139,000 
acres being insured in 1926 and 1,551,000 
in 1927. Losses in 1926 amounted to 
$680,000, while for 1927 they are about 
$2,500,000, a loss ratio of 17 percent. 
The board found it necessary, after us- 
ing practically all of the reserve fund 
built up in the last eight years, to set 
rates in some portions of the province 
higher than ever before. 


Warning on Forest Fires 


The Dominion Foresty Service has is- 
sued a warning regarding the possibility 
of outbreaks of forest fires, owing to dry 
winds, and low humidity, and all pre- 
cautions are being taken by the service 
to look after expected outbreaks. A 
few weeks ago there was a fall of snow 
in some areas, but this has since dis- 
appeared and, owing to the exceptionally 
fine weather, withered vegetation has 
been dried up by the sun, with the re- 
sult that the underbrush and grasslands 
are in a very flammable state. With a 
rise in the humidity, and a little rain, 
the situation will be changed. 


Compulsory Plan in B. C. 

VANCOUVER, B. C., Nov. 1—The Van- 
couver city council has submitted a pro- 
posal to the cabinet, recommending that 
every motorist in British Columbia be 
required to carry insurance against ac- 
cidents. It was suggested that all driv- 
ers carry insurance for public liability of 
$5,000 as a means of protecting the gen- 
eral public. If a driver could prove that 
he was able to pay $5,000 damages after 
an accident in which he was adjudged 
to be at fault, no insurance policy would 
be required in that case. 


Baloise Has Own Office 


VANCOUVER, B. C., Nov. 1.— After 
operating in Canada through the A. S&S. 
Matthew & Co. general agency of Van- 
couver for the past six years, the Baloise 
Fire of Switzerland has established its 
own department office at Vancouver for 
the supervision of its Canadian business. 








Arthur H. Johnstone, who has been ag. 
sistant manager of the Matthew & Co, 
agency, has been appointed Canadian 
manager. 

The premiums of the Baloise in Canada 
last*year, chiefly from British ¢ ‘olumbia, 
were about $75,000, with a loss ratio of 
46 percent. It will operate as a “tariff” 
company in British Columbia. 


McLeod Beats eee in Golf 


WINNIPEG, Nov. 1—J. N. McLeod, win. 
ner of the “Black T aa golf competi. 
tion, beat F. T. Chisholm, winner of the 
Western Canada Insurance Club compe. 
tition, in a match game last week, by a 
handsome margin. Smith, Fess & Denj. 
son awarded a small prize for this event, 


Canadian Losses Compared 


According to the “Monetary Times” 
fire losses-in Canada for the week end. 
ing Oct. 19 are estimated at $96,000, 
compared with $76,000 for the corre. 
sponding week of last year. From Jan,1 
to Oct. 19 losses are estimated at nearly 
$9,000,000 less than for the same periog 
of last year. 


as 


Canadian Notes 


Paul Alther, manager of the Swiss Re. 
insurance of Zurich, was a visitor to 
Winnipeg last week. 

Fire which broke out on the top floor 
of the building housing the Oxford Uni. 
versity Press in Toronto caused a logg 
estimated at $175,000. 

At Arran, Sask., a fire destroyed an 
entire block of the business section of 
the town. Three general stores, a ga- 
rage, the telephone exchange and a 
dwelling were burned out, resulting in 
a loss estimated to be about $50,000, 

Visits from many insurance executives 
from all parts of the continent and many 
congratulations to Theodore Meunier 

marked the opening of the new head of- 
fices of the British Colonial Fire at 464 
St. John street, Montreal. 

The Imperial Guarantee & Accident 
Underwriters of the British America and 
Western Assurance has been licensed in 
British Columbia and has been admitted 
to membership in the British Columbia 
Fire Underwriters’ Association. 

Fire at Millet, Alta., destroyed a large 
portion of the business section, includ- 
ing a garage, drug store, restaurant, 
implement shed and a block containing 
apartments and offices. Help had to be 
enlisted from Edmonton. The estimated 
loss is placed at about $35,000. 

Damage to the extent of $150,000 was 
caused by a fire which occurred in the 
Alger block, Oshawa, Ont. The Biltmore 
Cafe and several offices overhead were 
completely destroyed. An ice cream 
parlor adjoining was damaged by smoke 
and water and the Alger Press, job 
printing, suffered heavy loss. 











| IN THE MOTOR FIELD 
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UNDERWRITERS WATCH CASE 











Automobile Finance Companies and In- 
surers Interested in Action Arising 
Out of Confiscation of Cars 


NEW YORK, Nov. 2.—Automobile 
financing companies are primarily con- 
cerned in the case that was reveiwed be- 
fore the United States Supreme Court 
recently, when the Commercial Credit 
Company of Baltimore tested recent 
court decisions confiscating cars used in 
the illegal transportation of liquor. Au- 
tomobile underwriters will await the 
outcome of the action with interest. 
The courts have ruled that the rights of 
mortgagors in automobiles seized while 
engaged in bootlegging cannot be recog- 
nized, the result being that credit com- 
panies that had unwittingly sold cars 


| to persons w ho later engaged in liquor 


running have suffered heavily through 


| the confiscation of machines. 


| 





The situation is different if the caf 
used for bootlegging is, as not infre- 
| quently happens, a stolen one, in which 
case the rightful owner is entitled to its 
recovery. Each year fire companies are 
able to regain many automobiles stolen 
in the states and rushed across the 








- 


2o Ff 


1a F 











November 3, 1927 


THE NATIONAL 


UNDERWRITER 


39 











Canadian line by bootleggers, the Cana- | spectable persons, they frequently suffer | important court decisions bearing on| ers & Shippers of New York on motor 


dian government agents promptly turn- | 


ing these back when proper ownership | 

roved. 
* Bespite the endeavor of financing 
companies to confine the extension of 
credit in automobile purchases to re- 





INDEPE 





the loss of cars used in the improper | 
transportation of liquor. The extent of 
the evil is recognized by the National 
Association of Financing Companies, 
which bulletins its members on the 
subject from time to time, sending them 


DIRECTORY - 


such cases and advising strict super- 
vision in all suspect cases. 





Hold Kansas Hearing Nov. 15 
TOPEKA, KAN., Nov. 
on the insurance written by the 


i—The hearing 
Bank- 


cars handled by dealers at Hutchinson 
will be held Nov. 15 at Hutchinson. The 
hearing will be before John Smith, as- 


sistant insurance commissioner. This is 
| the case in which the insurance company 
issues a master policy to the Monarch 


(CONTINUED ON PAGE 51) 











RESPONSIBLE 
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ENT*ADJUSTERS _. 





INDIANA (Cont.) 


MINNESOTA 


OKLAHOMA 





CALIFORNIA 
~~ 
Chicago Office: 1027 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adiuspments 





COLORADO, WYO. AND N. MEX. 





Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 
a0 Gas & Electric Bldg., Denver, Colorado 


V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 


MAIN & BAKER CO. 
General Adjusters 


Minneapolis Duluth 


THE FULLER ADJUSTMENT COMPANY. | 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma City Ti 
215 Merc. Bide. 
Guy H. Fuller, Mer. 


Okla. 
213 Atco Bldg. 
L. M. Hallock, Mgr. 











INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 





719 First Natl. Bk. Bldg., Albuquerque, N. M. 














— 


DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


INVESTIGATIONS . ADJUSTMENTS 


FO 
yee gee 
C.—Md.—Va.—W. Va 
Suite tas. 26-27-28 Bond Buil ding 
WASHINGTON, D. C. 
Practical, Prompt, & Courteous Service 





WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 














ILLINOIS 





MoKan-Okla Adjustment 
Company 
Adjusters forCompanies Only 
605 Temple Building, Wichita, Kansa 
805 Joplin Nationai Bank Bidg., Joplin, ‘Missourt 
309 Bonfils Building, Kansas City, Missouri 


101! First National Bank Bidg., Oklahoma City, Okla. 
718 Mid-Continent Bidg., Tulsa, Oklahoma 





MISSOURI 





A. B. HARRIS 


Adjuster 


Sharp Bldg. Kansas City 





TEXAS 


Bates Adjustment Company 
“We have served the companies for 
more thas twenty-six years” 


Offices: Okdahorma City, 
Iklahoma ; Dallas, Texas; 











H. L. LIVINGSTON 


Insurance Adjuster 
Specializing in Health & Accident and 
life claims. 


ates and reference furnished upon request 


Coleman Texas 











Reliance Adjustment & Service Co. 








THOS. J. ENGLISH 




















LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 


ADJUSTER & INVESTIGATOR 


| 

| 

| 

| Phone Market 3957 

| 313 Iowa National Bank Bldg. 


DES MOINES 














MICHIGAN 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile and Side Line Losses 

A Specialty 
175 West Jackson Boulevard 
CHICAGO 





A.H. DINNING COMPANY 


Ins“rance Adjusters 


Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 








Phone Randolph 0481 | 





A. M. Foley, Mgr. s salizi 
. , Nee i pecializing on 
Ge neral adjuster to insurance com panies 
KOERTS & KITTS : seats ra Indiana, Southern Michigan and AUTOMOBILE and CASUALTY 
INSURANCE ADJUSTERS astern Illinois CLAIMS 
201 Union Trust Buildi SOUTH BEND 
327 SO. LA SALLE ST. whee 4 Ficvee Mii. ST. LOUIS, MO. 
Telephone Harrison 5177 
CHICAGO 
IOWA 
SHAN CAMPBELL T. A. MORREY 
WILSON S. | AUTOMOBILE Adjuster for Fire and Casualty Companies 


718 Pierce Building 
St. Louis, Mo. 





NEW YORK 





SYRACUSE AUTOMOBILE 
ADJUSTMENT BUREAU 
Onondaga County Savings Bk. Bldg. 
Syracuse, N. Y. 
Investigations, adjustments, inspections and 


insurance credit reports, central and northern 
New York territory. 














“13 Years in Texas” 


W. G. GODWIN 


General Adjuster 
Kirby Building, DALLAS 
Ask for our contract and Fee Schedule for 
handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 











G. H. MERCIER CO. 


Insurance Adjusters 


DALLAS & HOUSTON 
Send Claim Files to 914 S. W. L. Bldg., 
DALLAS, TEXAS 











WISCONSIN 





Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 














WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
PEORIA 


W. A. GIBSON 4 


AUTOMOBILE and BURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 











en 








FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bldg. 
SPRINGFIELD 


ss 


WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GRAND RAPIDS 














INDIANA 


MINNESOTA 





AMERICAN ADJUSTMENT & 

AUTO THEFT BUREAU, INC. 

Meyer-Kiser Bank Bldg., Indianapolis 
Samuel O. Trimble, Manager 


Automobile & Casualty Claims 
Immediate Alarm Card Service 
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Surety Opportunities 


HERE are no laws requiring a man to carry life, fire or accident 

and health insurance. Neither are there any ordinances which com- 
pel firms or individuals to purchase insurance protection against rain, 
hail storms, floods, boiler explosions, windstorms and other similar 
— The demand for all of these forms of insurance has to be 
created. 


The situation is different in the surety business. Many of the bonds 
written by surety companies are required by law. For example, con- 
tractors on all government work and most state and municipal projects 
are required to furnish satisfactory surety bonds. Bonds are also re- 
quired from all governmental appointees. 


Most public officials such as treasurers (state, county and municipal) 
tax collectors, etc., are required to file bond. The courts of most states 
require the administrator, executor, or trustee of an estate to file a suit- 
able bond. Bonds are also generally required in all legal proceedings 
such as attachment, garnishment, replevin, etc. 


This brief outline indicates only a few of the numerous income-increas- 
ing opportunities open for the representatives of a strong and widely- 
known surety company, such as the F & D — a “friendly” company 
which cooperates with its representatives in every possible way. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE, 
EXCLUSIVELY 


“Specialization Means Service” 


GT NU 113 


PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 


sented in this territory Twill be glad Co |i qu 


have full information regarding an 











agency connection with your company. 
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LAST HOPE GONE IN 
RECIPROCAL APPEAL 


United States Supreme Court Sees 
No Error in Associated 
Employers Case 





LEGAL DIFFICULTIES END 


Judge Wilkerson Is Upheld—Blow to 
Interinsurance Theory in 
Final Decision 





All legal difficulties in the liquidation 
of the Associated Employers Reciprocal 
through receivership in the United States 
district court at Chicago were put to an 
end last week when the United States 
Supreme Court refused the 
case. The upper court refused the pe- 
tition of Sherman & Ellis, 
or three policyholders for a writ of cer- 


to review 


Inc., and two 


tiorari reviewing the opinion of the Unit- 
ed States Circuit Court of Appeals sus- 
taining the decree of Judge James H. 
Wilkerson in the receivership. Nothing 
nowremains but the still tedious detail 
of collecting in the assessments and get- 
ting back the refunds of dividends which 
members were ordered to repay in the 


decree of Judge Wilkerson. The work 
of collection is about 50 percent com- 
pleted. 


Blow to Reciprocal Theory 


The decision of the Supreme Court 
is a severe blow to the reciprocal theory 
The main burden of the appeal was that 
the Associated. Employers was governed 
by its own regulations as embodied in 
the powers of attorney and policy con- 
tracts and that the district court had no 
power ‘to appoint a receiver. It was 
complained that the appointment of a 
receiver superseded the powers of the 
attorney-in-fact stipulated in the con- 
tracts and hence was a violation of the 
reciprocal plan on which the exchange 
was organized and operated, but this 
plea is found to be without weight. 

Other grounds for the appeal were 
technical. One was that there was not 
the requisite diversity of citizenship in 
the case to confer jurisdiction on the 
United States court, the contention being 
that even if there was a_ receivership 
it was not a case for federal jurisdiction. 
Another technical point was that there 
Is no jurisdiction of the United States 
court because the amount in controversy 
did not exceed $3,000. The reasoning 
of the petit was very difficult to fol 
low inasmuch as the plaintiff alone has 
paid or is liable for some 
compensation claims and_ the _ totuai 
amount involved: is something like $3,- 
700,000. 


ion 


Judge Wilkerson Sustained 


The dismissal of the petition for cer- 
tiorari without comment means that no 
reason could be found for disturbing the 
decision of the circuit court of appeals, 
and as that decision sustained Judge 
Wilkerson in every respect the proceed- 

(CONTINUED ON PAGE 44) 








$35,000 in| 


COMPENSATION RATES | 
IN MINNESOTA ARE UP | 


HEARING HELD THIS WEEK 


Proposed Changes Bring Out Some 
Discussion as to Certain Industries 
in the State 


ST. PAUL, Nov. 2.—The hearing on 
proposed changes in Minnesota com- 
pensation insurance rates got down to 
business this week with none of the 
fireworks that characterized the hearing 
a year ago. One by one the proposed 
150 changes in rates were taken up by 
the Compensation Board and with only 
a few exceptions each was passed by 
without comment or argument. It is 
expected the work will be completed to- 
morrow. The Minnesota Employers 


Association was represented by T. D. | 


O’Brien, 
missioner, 
Burhop of Wausau, 
actuarial advisor. 
rogations as to why 
deviated from formula in some cases 
and not in others, the employers’ 
resentatives had little to say. 

J. E. Reynolds, manager of the rat- 
ing bureau, indicated that the bureau 
proposed to stand by its proposals to 
the last ditch. Its schedule calls for 98 
increases and 51 decreases with 550 clas- 
sifications unchanged. 

On only three classifications was there 
much discussion. A group of vegetable 
and fruit cannery men were on hand to 
protest an increase from $2.58 to $3.99 
in their business. 
would put Minnesota canners at a dis- 
advantage with those of Iowa and Wis- 
consin where the rates are much less 
than in this state. They argued fur- 
ther that the experience tables used in 
Minnesota were not fair as they were 
based on one or two exceptionally un- 


former insurance com- 


State 
Wis., 


the rating bureau 


favorable years. 
Another classification that brought 
some discussion was brewing. The bu- 


reau proposed an increase from 
to $3.36 on the ground that the Minne- 
sota experience indicates an upward 
trend. When the attorneys for the em- 
ployers raised a question as to the need 
of this increase. C. H. VanCampen, 
member of the rating bureau, 


$2.78 


the insurance companies to do .some- 
thing which they would not ask their 
own members to do. 

Sand and gravel work and cellar ex- 
cavation were other classifications which 
were debated to some extent. As a 


general rule it was only where the rating 


bureau deviated from formula and used 
its own judgment in proposing changes 
in rates that there was any discussion. 


Sweet Is Cleveland Manager 


Edward D. Sweet, who has been man- 
ager of the central Massachusetts office 
of the Maryland Casualty at Worcester, 
Mass., 
ton office of that company, 
appointed manager of the 
new branch office at Cleveland. 
Sweet has had several years’ 
experience in the territory which he is 
row leaving, including one year with 
the Massachusetts Rating Bureau. 


has been 
company’s 
Mr. 


insurance 


E. S. Stringer with W. H. | 
acting as | 
Save for a few inter- | “* 


rep- | 


They contended this | 


replied | 
that the employers were in effect asking | 


under the supervision of the Bos- | 


| SEEK LEGISLATION ON 
NON-STATE CARRIERS 


AROUSED BY RECENT FAILURE 





More Stringent Rules Wanted in New 
York to Prevent Repetition of 
Manufacturers Liability Crash 





| NEW YORK, Nov. 2.—As a result of 
the failure several months ago of the 
Manufacturers Liability of Jersey City, 
more stringent legislation than now ob- 
tains will probably be sought governing 
the operations of non-state casualty cor- 
| porations operating in New York. 

When the Manufacturers Liability 
went into the hands of receivers it had 
outstanding a great number of claims in 
this state, the status of which it is diffi- 
icult to determine. “A Mr. Townsend, 
one of the receivers of the concern,” ac- 
cording to the testimony of John E. 
Donahoe, director of the Workmen’s 
Compensation Bureau of New York, 
flatly refused to supply any information 
| on the subject.” 


Would Require Quarterly HReports 


Not satisfied with the standing of the 


| Jersey City company, the New York de- 
partment refused to relicense it in this 
| state last May. This action doubtless | 


| hastened the collapse of the organization. 
Charles E. Heath, chief of the casualty 
and surety division of the New York de- 
partment, favors requiring non-state 
companies to file quarterly reports, mak 
ing difficult thereby a repetition of such 
a miserable failure as that of the Manu- 
facturers Liability. 





U. S. F. & G. Adds to Buildings 


BALTIMORE, Nov. 2.—Construc- 
of the United States Fidelity & Guaranty 
is expected to begin immediately. They 
will cost about $400,000. 

The plans provide fer the addition of 
five stories. They also include the erec- 
tion of an addition on the rear of the 
llot now occupied by the medical de- 
| partment of the company. When com- 

the annex will be a 12-story 
building, occupying the entire 
bounded by Calvert, Water, Grant and 
Mercer street. Terms of the contract 


ple te d 


| ten months. 





Johnson & Adams Hosts 

| Agents in Washington and Richmond 
| - - . . . . 
|of the Continental Casualty and Conti- 
entertained in 


| nental Assurance were 

| Washington last Saturday by Johnson 

| & Adams. southeastern managers of the | 
companies. Eugene G. Adams presided 

| Th > alee as W. E. Lord 

|} The guest speaker was ~ i, BOR 

| general agent for the two companies at 


Cincinnati. 





Donnelly Joins Eagle Indemnity 
| 
| 


Thomas J. Donnelly has resigned as 
manager of the casualty department of 
Hoey & Ellison of New York, to become 

| general agent for the Eagle Indemnity 
| for Bergen county, N. J He will open 
| offi es in Hackensack for the company 
| Mr. Donnelly has been with the Hoey & 
Ellison office for the past six years and 
prior to that was for 20 years with the 
Fidelity & Casualty 


NEW LINEUP IN THE 
PHOENIX INDEMNITY 


L. R. Swezey Has Just Been 
Elected President of 
the Company 





NO CHANGE IN POLICY 


V. B. Chittenden and J. R. Robinson are 
Vice Presidents and Beresford Is 
Chairman of Board 
NEW YORK, N. Y., Nov. 2 
death of W. C. 





—Fol- 
Fal- 


lowing the recent 


coner, president and general manager of 
the Phoenix Indemnity of New York, 
directors of the corporation have deter- 
mined upon the following official ap- 
pointments, immediately effective: 

Percival Beresford, chairman of the 
board; L. R. Swezey, president and gen- 
eral manager; V. B. Chittenden and 
J. R. Robinson, vice presidents 

No changes in the general underwrit- 
ing policy of the company is contem- 


plated That hitherto followed has 
proven eminently satisfactory. 
Mr. Beresford'’s Career 
Mr. Beresford is a well known and 
highly regarded figure in fire under- 
writing circles, having been United 
States manager of the Phoenix Assur- 
ance of London since 1910. In addition 
he is president of its American subsid 


tion of additions planned for the annex | 


block | 


call for completion of the work within | 


1aries, 
United 


chairm 


the Columbia, Imperial and the 

Firemen’s. Mr. Bere ae is 
in of the executive committee of 
the National and active in “the 


councils of important governing 
hatte 
odes 


Board 
other 


Swezey is a Strong Man 
} 


That Mr. Swezey would be chosen to 
ucceed his late chief as president of the 
Phoenix Indemnity, was wholly to. be 
expected, he having been vice president 


and the active administrator of the com- 
pany’s affairs during the long illness of 
Mr. Falconer preceding his death. A 
native of South Dakota, having been 
born at Sioux Falls, Mr. Swezey re- 
ceived his education in Beloit College, 
in Wisconsin, later taking a law course 
at the University of Chicago and being 
admitted to practice in several states. 
His business career began in 1909 when 
he joined the claim staff of the Ocean 
Accident as an aide to Ralph F. Potter, 
then manager of the department at Chi- 
a After five years service he trans- 
ferred to the Hartford Accident & In- 
demnity as head of its Pacific Coast 

laims division, so continung for 11 


working meanwhile in the under- 


years 


writing and production departments, 
finally being given charge of the metro- 
politan branch of the company at San 


Francisco. 
Became Pacific Coast Manager 


In February 1925 he accepted appoint- 
ment as Pacific Coast manager for the 
Phoenix Indemnity where he remained 
until the first of the present year, when 
as vice president he was called to-the 
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head office of the company in this city 
and to the active direction of its affairs. 
By reason of his rounded experience 
coupled with a pleasing personality, Mr. 
Swezey unusually well qualified to 
fill the responsible post to which he has 
lately been appointed. 


is 


Casualty Underwriters by Training 


Both Vice-presidents Chittenden and 
Robinson are likewise casualty under- 
writers by training as well as inclina- 
tion. The former after some three years 
experience with the Employers Mutual 
of New York in both its claim and 
underwriting divisions, joined the staff 
of the Phoenix Indemnity as head of its 
metropolitan claim department in 1922. 
Four years later he was advanced to the 
important office of general claim man- 
ager for the company. 

A graduate of Harvard, class of 1915, 
Mr. Chittenden is a member of the 
ualty & Surety Club of this city 
the Harvard Club. 


Mr. 


Cas- 


and of 


Robinson’s Career 


Mr. Robinson, though born in Minne- 
sota of New England ancestry, removed 
with his parents to California at an early 
age and received his education there, 
being graduated from Leland Stanford 
University in 1920. After a brief asso- 
ciation with his father in the local agency 
business at Hayward, he entered the 
service of the California Inspection & 
Rating Bureau, so continuing until 1924, 
when he transferred to the San Fran- 
cisco office of the Phoenix Indemnity as 
head of its compensation and inspection 
Gepartments. Subsequently he was given 
charge of the underwriting, together 
with supervision of the agency work. 
On the first of the present year he was 
called east as superintendent of agencies 
for the company, a task for which he is 
well equipped. 

Financial Structure 


Established in 1922 with a capital of 
$500,000, the Phoenix Indemnity at the 
beginning of the present year reported 
admitted assets in excess of $3,200,000 
and a net surplus of approximately $735,- 
000. Its premium income in 1926 was 
approximately $2,500,000. It writes all 
casualty lines save steam boiler and 
engine breakage, and operates in 22 
states. Departments are maintained ine 
the New England and for the Pacific 
Coast fields, and branch offices are lo- 
cated in Chicago and New York City. 





PACIFIC INDEMNITY GOOD 
SHOWING FOR HALF YEAR 





The financial statement of the Pacific 
Indemnity of Los Angeles for the first 
half of 1927 which has just been given 
out, shows that its assets increased dur- 
ing this period $705,094, making the to- 
tal on June 30, $4,738,019. This is an 
increase of $1,738,019 from the original 
total of $3,000,000 at the time of the 
company’s organization, Jan. 1, 1926. 

In the face of this increase in assets 
the investment department of the com- 
pany has secured an average return of 
6.39 percent, according to the report. 
The excess of income over disburse- 
ments for the six months period 
amounted to $706,764, or at an annual 
rate of more than $1,400,000, as com- 
pared with excess income of $975,184 for 
the year 1926. 

Total liabilities amounted to $2,653,- 
760, leaving a surplus, after allowing for 
$1,500,000 of capital, of $1,153,760. Re- 
serves for unearned premiums amounted 
to $1,452,715 and reserve for unpaid 
commissions $202,369. Unpaid loss re- 
serve was carried at $332,579 and re- 
serve for unpaid taxes $83,999. 

The company operates on the gen- 
eral agency plan and is doing business 
at present in Washington, Oregon, Cali- 
fornia, Arizona, Utah and Nevada. It 
is believed that the company’s first year 
showing of $3,077,664 in premiums writ- 
ten sets a record. Results indicated for 
the current year make it appear that the 
premium income for 1927 will exceed 
$5,000,000. 











RESENT CRITICISMS MADE 
AT BANKERS’ CONVENTION 


BURGLARY MEN DENY LAXITY 


With 
Slight Opportunity for Compromis- 


Little Salvage in Such Losses, 


ing, If Companies So Desired 


NEW YORK, Nov. 
underwriters are not a little 
what they term the wholly 
criticism their 


—Burglary 
gems at 
unwarranted 
made 


of operations by 
James E. Baum, manager of the protec- 
tive department of the American 
Bankers Association, at the annual con- 


vention of the latter body at Houston, 
Tex., last week. After reviewing the 
number of robberies and burglaries suf- 
fered by both association and non-asso- 
ciation banks throughout the country in 
the year ending Aug. 31, 1927, Mr. Baum 


charged the insurance companies with 
laxity in the prosecution of criminals, 
asserting “that the possibilities of sal- 


vage on an insured loss too often seem 
to determine the underwriters’ action in 
prosecuting those responsible for losses 
which are insured.” He added: “Un- 
less the prospects for salvage are prom- 
ising it is not uncommon for the insur- 
ance companies to do little more than 
spread the loss among their co-insurers.’ 

The American Bankers Association 
maintains a protective department at 
considerable expense, its function being 
to run down criminals that have robbed 
or attempted to rob financial institutions. 
The slap at the insurance companies, 
underwriters feel, comes with particular- 
ly bad grace from Mr. Baum in the light 
of the contribution a number of the 
offices made to the fund of the protective 
department for use in following crim- 
inals in Mississippi and Alabama, where 
gangs had been especially active some 
months ago. : 


Deny Compromising Charge 


Vigorous denial is made by the insur- 
ance men of the allegation that they 
compromise with criminals in refraining 
from their prosecution for a return of 
stolen funds and securities. As a matter 
of fact the history of burglary insurance 
is that little salvage is ever had, and 
hence no opportunity is afforded for com- 
promising with crooks, if the companies 
were disposed so to do, which they 
decidedly are not. As to tracing crin:- 
inals, the insurance companies are 
prompt to follow clews, if they are at 
all promising, and in the course of each 
year spend considerable sums in such 
connection. While the insurance com- 
panies have no cooperative bureau for 
running down burglars or holdup men, 
not a few of the offices have men of 
their own, whose work it is to investi- 
gate every loss carefully, and if definite 
clews are obtained, to follow these 
lentlessly. 


mosi 


re- 


Attack Old-Fashioned Safes 


The return of the bank burglar .as 
mentioned by Mr. Baum, has already 
been noted by insurance men, the attack 
of yeggs in practically every instance 
being directed, Mr. Baum states, 
against “old-fashioned soft safes and 
vaults, which are made obsolete by the 
torches, drills and explosives employed 
by the burglar of today.” While prac- 
tically all new banking institutions are 
installing safes and vaults of modern 
construction, and protecting them with 
alarm systems, there are yet thousands 
of concerns in all sections of the land 
where old fashioned safes are yet in 
use, and these offer but slight resistance 
to the skilled cracksman, familiar with 
handling the acetylene torch. 

The comparative ease with which 
holdups in banks were conducted in 
comparison with the laborious effort of 
safe breaking, induced a marked change 
on the part of crooks from the latter to 
the former practice, with the result that 
bank burglaries, once numerously re- 
ported, fell off to a considerable degree, 


as 





CHICAGO SAFETY COUNCIL 
WILL EXTEND ACTIVITIES 


TO INCLUDE PUBLIC SAFETY 


Figures Show Decrease in Automobile 
Fatalities Where Local Coun- 
cils Are Active 


Casualty companies are showing an 
interest in the program of activity that 
is being outlined by the Chicago Safety 
Council which plans to expand its pres- 
ent industrial safety program to include 
public safety. The first step will be 
an educational program among chauf- 
feurs and owners of fleets of commer- 
cial vehicles and taxi-cabs. A school for 
commercial chauffeurs patterned after 


the Safety Council’s successful schools 
of industrial foremen will be inaugu- 
rated. 


Figures Show Difference 


Recently compiled figures show that 
in the larger cities where work of this 
character has been carried on there has 
been a pronounced decrease in automo- 
bile fatalities. Boston, Mass., where the 
safety council is especially effective, and 
St. Louis, Mo., which has recently con- 
cluded a safety campaign, both show de- 
cided decreases in automobile deaths. In 
Chicago the increase in automobile fa- 
talities in 1926 was 13.9 percent com- 
pared to the 1925 record. In the first 
nine months of this year automobile 
deaths in Chicago have increased 15 per- 
cent over the 1926 experience. Casualty 
insurance men are interested in the fact 
that for each fatality of this kind there 
occurs a monetary loss of $26,000 in 
traffic injuries. 

All the figures that have been com- 
piled show that where an effective safety 
council is at work the record of auto- 
mobile deaths and injuries is always 
smaller. From 1925 to 1928 in 30 cities 
having local safety councils there was 
a decrease of 17 percent in automobile 
deaths, while in 29 cities not having local 
safety councils and for which records 
are available there is shown an increase 
of 6.47 percent. 


Insurance Men on Directorate 


A number of local agencies and com- 
panies in Chicago are members of the 
Chicago Safety Council and the casualty 
a on its board of directors include: 

. J. Smith, Indemnity Insurance Com- 
bei of North America; C. H. Smith, 
Marsh & McLennan; Andrew Mellody, 
Travelers; Robert Bolling, Aetna Life, 
and J. C. Bradley, Zurich Accident, all 
of whom are taking an active part in 
the Chicago Safety Council’s present 
campaign 





with a corresponding rapid rise in the 
number of holdups. In recent months, 
however, burglarizing has apparently 
gained in favor, though without appre- 
ciable decrease in the number of holdups, 
and underwriters are once more con- 
cerned in the matter. 

The provisions in bank burglary pol- 
have become practically standard- 
and little further changes in exist- 
ing forms may be anticipated. Rates 
covering the hazard of night deposits 
through the use approved “chutes” 
from exterior plates connected with bank 
vaults, were recently a by 
the underwriters, and considerable busi- 
ness of this character is now being writ- 
ten, as the practice of making deposits 
after the close of banking hours is a 
growing one. 


icies 
ized, 


of 


Consider Virginia, Maryland Revisions 


NEW YORK, Nov. 2.—Committees of 
the National Council on Compensation 


Insurance were in session here several 
days ago considering rate revisions for 
both Virginia and Maryland. The sug- 
gested new figures, if approved by the 
ruling powers of the states named, will 
become effective Jan. 1. 








MICHIGAN CASUALTY 
CLUB OPENS SEASON 


BUSINESS PROBLEMS COVERED 


Permanent Committee on Business Ad. 
vancement Is Appointed—Future 
Meetings Announced 


DETROIT, MICH., Nov. 2.—The 
Casualty and Surety Field Club of Mich- 
igan started the season with the meet- 
ing here Oct. After luncheon presgj- 
dent T. J. Hendra spoke briefly on the 
plans for the coming season and out- 
lined in a general way the nature of the 
future meetings 

The address at this meeting was pre- 
sented by A. S. Cowlin, manager of 
the Michigan branch of the National 
Bureau of Casualty & Surety Under- 
writers. His subject was “The Trend 
of Workmen’s Compensation Insurance 
in Michigan. ” Mr. Cowlin made a 
comparison of volume and loss ratios of 
bureau. companies, non-bureau stock 
companies and mutual companies. He 
suggested that one of the functions of 
the club should be the advancement of 
the interests of the casualty business 
and stated that no individual or body 
is better qualified than the club itself 
to present to the companies the prob- 
lems which the branch offices and gen- 
eral agents are facing in Michigan. 

During the discussion which followed 
the address, Albert Lipka, manager of 
the Detroit office of the Travelers, 
moved that a permanent committee on 
business advancement be _ appointed. 
President Hendra appointed to _ this 
committee Mr. Lipka, George Brown, 
secretary of the Michigan Association 
of Insurance Agents, and G. V. Groves, 
superintendent casualty department, De- 
troit office of the United States Fidelity 
& Guaranty. 

In closing the meeting Mr. Hendra 
announced that the next two meetings 
of the club will be held Nov. 18 and 
Dec. 16, and that plans are being formed 
to provide features at these meetings 
which would be both entertaining and 
instructive. 


92 


TRAVELERS CONVENTION AT 
HOME OFFICE NEXT YEAR 


HARTFORD, Nov. 2.—Agents of the 
Travelers who become officers of the 
Travelers Leaders Club by virtue of 
their accomplishments this year will 
meet in their annual convention next 
year at the home office in Hartford. 
The convention will be held in June, 
but the specific dates have not been 
announced. The last time that field 
leaders among the Travelers agents met 
at the home office was in 1926. The 
convention last June was held at the 
Chateau Frontenac, Quebec. 

Among the thousands of Travelers 
agents throughout the United States and 
Canada 262 elected themselves club of- 
ficers, and as a consequence attended 
the convention in Quebec. The number 
who will qualify for the convention in 
Hartford a“ June, however, will be 
considerably larger but the exact count 
will not be known until after the close 


of the present business year and the 
standing of the leaders has been deter- 
mined. 


The decision to meet in Hartford was 
made to enable the leading writers of 
multiple lines of the Travelers to note 
the rapid progress the company has 
made the last few years. Some of the 
changes that have been made in the 
home office since the last convention in 
Hartford include the completion of the 
building unit at Grove and Prospect 
streets and the improvement of the 
company’s recreational facilities. The 
new 16-story building the company 'S 
now erecting on Central Row will be 
nearing completion by the time of the 
convention. 
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TO EXCHANGE DATA ON 
MASSACHUSETTS RISKS 





New Organization Formed by 
Companies Operating Under 
Compulsory Auto Act 


FULL INFORMATION FILED 





Reports Are Obtained from Companies 
and from State Registrar of 
Motor Vehicles 





BOSTON, Nov. 2.—As many and per- 
plexing as the problems have been that 
have arisen out of the application of the 


Massachusetts compulsory motor vehicle 


insurance law, the effect of a gradual 
smoothing out is now being felt by the 
companies and the agents alike. The 


resulting from the pro- 
Automobile 
purpose of 


newest activity 
cess is the Massachusetts 
Insurance Exchange, the 


which is the exchange of information 


companies pertaining to the 
The in- 
sources, the 
vehicles and the in- 


among the 
risk insured under this law. 
formation comes irom two 


registrar of motor 


surance companies, and constitutes a 
means of protection against impaired 
risks. 


Companies Readily Give Support 


In putting the plan into operation 
the first essential was the cooperation of 
all the company members of the Massa- 
chusetts Automobile Ratine & Inspec- 
tion Bureau, to insure a 100 percent 
knowledge of the risks. Little urging 
was necessary, the value of having con- 
stantly at hand a file from which all 
data is obtainable as to the moral hazard 
of a motor vehicle operator being ob- 
vious to the companies, and support was 
therefore secured within a few weeks 
after the plan was proposed. 

The data is circulated on cards and 
in code, to subscribers or their repre- 
sentatives and indicates at once and at 
all times if a company has refused to 
renew or has cancelled liability insur- 
ance on a motor vehicle. If any action 
has been taken by the registrar with re- 
gard to the risk, this is also recorded on 
the card, together with cause and result 
of such action. It is intended that the 
“impairment” file be placed in the policy- 
holders’ index, merging the two, so that 
a single reference not only discloses the 
experience which other companies as 
well as the registrar have had, but what 
information the company has itself re- 
specting the risk. 

Company’s Name Withheld 


Notice of each cancellation or refusal 
to reuew is sent immediately to the dis- 
tributing agency which circulates the 
cards, the companies reporting the 


reasons for their actions in code. In re- 
laying this to the subscribers, however, 
the company’s name is withheld. Much 


additional information of vital importance 
will be made available in the recording 
of facts brought to the companies’ at- 
tention through their own inspections and 
investigations. Substitute cards will be 
furnished from time to time whenever 
turther or different actions are taken or 
for new items. In exceptional cases, 
Particularly in respect to cancellations 
account of the moral hazard, the sub- 
scribers can arrange to receive addi- 
tional information. It is ee ae Tg that 
the plan will obviate considerable cor- 
respondence, 


Registrar Does Not Give Reason 


One of the primary reasons for having 
some central source for learning the 
cause for cancellation of a policy issued 
under this law is that the rati ng bureau 
is not informed in the registrar’ s notice 
of the reason for the company’s action, 








ACCIDENT FREQUENCY IS 
SHOWING GREAT INCREASE | 





WATCHING LIABILITY LINES 


Casualty Companies Have Always Con- 
sidered Automobile Business a Very 
Desirable Class to Secure 


NEW YORK, Nov. 2.—The casualty 
companies have been watching the de- 
velopment in their automobile liability 
business, especially af 1e results s of 
the last year were showing an 
underwriting loss on the business for a 
companies. Of course in many instances, 
a number of companies through careful 
underwriting, inspection and selection of 
business are making money on their 
automobile liability business. In fact 
automobile liability is a desirable class 
and there is much competition for it. 
This is shown by the number of com- 
panies, stock, mutual and reciprocal, that 
are competing for the automobile class. 
Automobile liability has been regarded 
as the cream of ——_ insurance The 
fact of the matter is, however, that some 
companies find that ‘there are indications 
which point to a different story in this 
particular field. 


Close Tab Is Being Kept 








Those companies that are keeping a 
very close tab on their business say that 
the accident frequency has increased up 
to Nov. 1, amounting to 12 percent. This 
rate is the result of a careful comparison 
of records of a large number of com- 
panies. In spite of the very intelligent 
efforts made by all hands to decrease 
automobile accidents, the record con- 
tinues bad. It is not thought that the 
claim ratio will be any higher than last 
year. If safety methods and stricter 
traffic regulations had not been adopted, 
ot course the accident frequency record 
would have been far worse. 


Difficult to Explain Increase 


lt is difficult for casualty underwriters 
to explain this increase. Of course there 
are more and more machines being used. 


It was thought that intelligent drivers | 


were becoming more cautious. Undoubt- 
edly as drivers become more seasoned 
they become more expert and yet manv 
of them take more chances. This scason 
has been particularly desirable for mo- 
toring, owing to the very mild weather 
during the fall. 

The fact that accident frequency is in- 
creasing will cause companies to watch 
the trend of the times more carefully 
hecause almost every accident means a 
claim. ‘The average amount of money 
paid out per claim is gradually rising. 

Acquire Insurance Sense 


People are acquiring what might be 
termed an insurance sense in that they 
realize that if a person is insured the 
is considerable likelihood of some money 
being secured. 


Inasmuch as the auto- 
mobile liability business has been re- 
garded as the choice line by casualty 


companies there will be made every ef- 
fort to keep it from getting into the 
danger line. Many feel that with the 
signs of the times appe aring as they do, 
there should be no further reduction in 
rates. 








hence there was no way of interchang- 
ing this information among bureau mem- 
bers, previous to the formation of the 
exchange. 

Ultimately the real value of the ex- 
change will be seen in its influence to- 
ward ridding the Massachusetts high- 
ways of irresponsible operators of motor 
vehicles. It will tend to stop the can- 
vassing of insurance offices and agents 
for liability coverage, and act as a check 
on undesirable business. 





The Century Indemnity, with H. W. 
Lindquist of Omaha as state agent, and 
the Great American Indemnity, with 
Sam Henderson of Omaha state agent, 
have been licensed in Nebraska. 


| shire and Rhode Island, all 


DRIVE FOR COMPULSORY © 
LEGISLATION EXPECTED 





MONK’S STATEMENT A FACTOR 


Say Six Months’ Experience Is Insuffi- 
cient—Voice Fears of State 
Fund Inroads 


NEW YORK, Nov. 2.—Casualty un- 
derwriters confidently expect that as a 
result of the cordial endorsement given 
the Massachusetts compulsory automo 

ee 





bile liabili it Commis- 
sioner W. “E. Monl k of that state in his 
address before the re cent meeting of the 
National Convention of Insurance Cc om- 
missioners at Cincinnati, a number of 
measures pattern ed more or fess closely 


surance law by 











s 


in 
I 


after the Massacl 1usetts statute will be 
offered in various stafes throughout the 
country, once the new legislative season 
gets well under way. 


Believe 


While assured of the ability and thor- 
integrity of Commissioner M 
casualty men yet feel that an expe 
of six months with a law so radical in 
character as that now in force in Mas- 
sachusetts is insufficient upon which to 
base final conclusions. They are hoping, 
therefore, that legislators elsewhere who 
now favor the compulsory insurance plan 
will wait until the Massachusetts experi- 
ment can be more thoroughly tested out. 
Yet another feature in connection with 
the matter to which they would call at- 
tention is the fact that labor interests in 
Massachusetts have petitioned the attor- 
ney-general of the state to submit to 
referendum vote at an early date the 
question of establishing a monopolistic 
state fund for carrying the automobile 
liability insurance of its citizens. 


Experience Inadequate 


Fear State Inroads 


Should a proposition of this kind carry, 
in all likelihood it would simply mean 
the entering wedge for the state’s grant- 
ing other forms of indemnity wig ~ the 
medium of a monopolistic fund, the ma- 
chinery for which would, of course, be in 
the hands of the politicians. During the 
past few months Vermont, New Hamp- 
three close 
neighbors of Massachusetts, have enacted 
automobile liability laws. In each case, 
however, these have been modeled rather 
on the Connecticut than the Massachu- 
setts statute, those responsible for their 
preparation and passage concluding that 
the former was the more desirable type 





TOO MUCH INSURANCE ON 
“AVERAGE” BASIS: HEYER 
The publicity given to “the average 
man of America,” as disclosed by the 
survey of the “American Magazine,” 


should suggest to insurance agents the 
| possibilities for a larger sphere of use- 
fulness, in the opinion of James C. 


| be solicited 


Heyer, vice-president of the Metropolli- 
tan Casualty. 
“The average insurance agent,” said 


Mr. Heyer, “is perhaps too apt to so- 
licit insurance on the basis of average, 
rather than individual, requirements. 
Whether insurance be regarded as a 
business or as a profession, it has long 
since emerged from the era when ‘ready- 
made,’ or average, policy contracts can 
with benefit to the buyer 
r profit to the seller. To be even mod- 
successful under present highly 
competitive conditions, as insurance 
agent must operate on a ‘custom made’ 
rather than a ‘ready made’ basis. 

“The average insurance agent has 
much to say about the ‘law of average’ 
as applied to his selling efforts,” Mr. 
Heyer concluded, “but he must also 
realize that the service he renders to his 
clients must stand out above the average 
if his own success is to be worthwhile 
rather than the mediocre.” 


erately 
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DECISION A DANGER 
ON CROSSING CLAIMS 


Automobile Driver Conclusively at 
Fault, Says United States 


Supreme Court 


EFFECT IN GUEST CASES 





Suits Heretofore Brought Against Rail- 
roads Will Now Be Aimed at 
Insured Drivers 


Autom nsurance companies must 
ke imm ediate¢ notice < the decision 
nded down Monday by the United 


States Supreme Court holding that a 
struck by a train is himself to 
lame at law for the accident The de- 
effect on 


ision will have an immediate 


the loss ratio on liability policies, already 
near the top of what the present rates 
will bear. The significance of the de- 
cision to automobile companies is in the 


guest hazard. 
The growing 
| 


prominence of the guest 
hazard is evident to anyone in touch 
with the way automobile damage suit 
verdicts are going. Frequently the news- 
paper reports of verdicts frankly 
that the driver carried insurance. 


state 


Conclusive Against Driver 


The Supreme Court decision holding 
the driver at fault from the mere fact 
of his being struck makes every crossing 
accident a conclusive case in favor of 
any of his that may be in- 
jured. Guest already looked 
upon with suspicion as collusive. Fre- 
quently the testimony of the driver is an 
admission against himself, when he car- 
I surance, ially when the plain- 
tiff is a relative In crossing accidents, 
however, it has been more usual for the 
rty in the automobile to unite in a 
claim railroad, where the 
might be unlimited, 
rather than for the passengers to sue 
the driver and by fixing the blame on 
him preclude a claim against the rail- 
road 


passengers 
cases are 





espe 


against the 
dam: izes re coverable 


Insurance Loss Certain 


With the railroad now out of the pic- 
ture as a defendant and with a heavy 
percentage of all automobile accidents 
occurring at grade crossings, it is prac- 
tically certain from now on that every 

ade crossing accident where the driver 
is insured will mean a heavy verdict. 
Heretofore there has been at least a 


QI 


chance of convincing the juries that the 
driver was not at fault, even when he 
was made the defendant. Now the Su- 
preme Court rules that the mere fact 
of the accident establishes his fault. 


Dangerous Selling Argument 


decision of 
immensely 


Ordinarily a 
would be 


this sort 
strong for selling 





purposes. It makes the driving of an 
automobile far more hazardous financial- 
ly than before. Yet it will be extremely 
dangerous to sell automobile insurance 


on the strength of this decision because 
using the case as a se lling argument will 
simply fix in the mi inds of the driver and 
public the fact that the insurance 

| to compensate on any and 


availa le 
every crossing accident. 


fF «+h 
ot e 


Doubt as to Exceptions 


It is not clear whether there can be 
any exceptions under the Supreme Court 
ruling. The necessity of care in ap- 
proaching and crossing a railroad on the 
part of the driver is not a new thing. 
In the case decided by the Supreme 
Court it was attempted to excuse the 
driver by showing that his view of the 
tracks was obstructed. The court not 
only rules out this as a factor but goes 
further and says that if the driver relies 
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A square deal—regardless of cost. 
Both to agents and the assured. 


Big men at the helm of the Republic, who realize 
that straight shooting is the only enduring foundation 
for permanent success. 
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Ohio, Indiana, Illinois, Nebraska, lowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct 
Home Office Reporting Connections 


AMERICAN CASUALTY COMPANY 
READING, PENNA. 


Incorported 1902 ASSETS $3,218,290.89 











Full Coverage 
Stock Company 


UNDERWRITERS CASUALTY COMPANY. 


HOME OFFICE 
PLANKINGTON BUILDING MILWAUKEE, WIS. 


Capital and Surplus 
$200,000.00 
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$1,000 Accident Coverage with Every Automobile Policy 
Ty AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 














Income Insurance Specialists 


OPPORTUNITIES FOR SALESMEN 
IN FORTY-SEVEN STATES 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 

















upon not hearing any signal he does so 
at his own risk. There have heretofore 
been many cases in various courts where 
the driver has been relieved of caution 
by his reliance on signals or watchmen 
maintained by the railroad. Failure of 
signal or watchman will no longer ex- 
cuse the driver, although this point may 
be what is known as obiter dictum, as 
it is not clear that it was necessarily 
involved in the case decided. 
Highly Significant Language 


The decision rendered by Justice 
Holmes had the following highly sig- 
nificant paragraph: 

When a man goes upon a railroad 
track, he knows that he goes to a place 
where he will be killed if a train comes 
upon him before he is clear of the track. 
He knows that he must stop for the 
train, not the train stop for him. Insuch 
circumstances, it seems to us that if a 
driver cannot be sure otherwise whether 
a train is dangerously near he must stop 
and get out of his vehicle, although ob- 
viously he will not often be required to 
do more than stop and look. It seems 
to us that if he relies upon not hearing 
the train or any signal and takes no fur- 
ther precaution, he does so at his own 
risk. If at the last moment Goodman 
found himself in an emergency it was 
his own fault that he did not reduce his 
speed earlier or come to a stop. 

The record disclosed that Goodman 
was killed in daylight by a train run- 
ning at a rate of speed less than 60 
miles an hour. It was contended by 
the estate that Goodman, who was 
driving a truck, had no view of the 
tracks because of trees and buildings 
until he was about 20 feet from the rails. 


Other Consequences Seen 


The decision will also have an im- 
mense effect on property damage ex- 
posure, as well as on policy limits. When 
a train is wrecked by an auto hereafter 
the railroads may be expected to sue, 
and if train passengers or crew are killed 
or injured in numbers the total of claims, 
all fastened on the driver, is incalculable. 
Passengers, of course, can still sue the 
railroads on their common carrier lia- 
bility, but the train crew now have a 
clear-cut case against the driver or his 
employers. The property damage loss in 
a train wreck may easily be far beyond 
any policy limits on such coverage here- 
tofore conceived. 

There may of course still be contribu- 
tory negligence ascribed to the railroad 
or train crew, but as far as the auto- 
mobile driver’s passengers are con- 
cerned, his negligence in being hit by a 
train is now established as a matter of 
law. 

_ The case was the estate of Nathan 
Goodman against the Baltimore & Ohio 
railroad. 


LAST HOPE GONE IN 
RECIPROCAL APPEAL 


(CONTINUED FROM PAGE 41) 


ings in the lower court become signfi-, 


cant in regard to the status of reciprocal 
contracts. There has been a great effort 
by reciprocals to take themselves out 
from under the ordinary operations of 
law by setting up certain provisions in 
their contracts regarding suits, etc. The 
reciprocal pretensions suffered sadly in 
the receivership. A particularly severe 
blow was the remark made by Judge 
Wilkerson from the bench, that “the 
net result is the members are liable to 
third persons as partners and among 
themselves according to agreement.” 
While partnership liability does not enter 
into the case, the presumption that 
Judge Wilkerson understood and cor- 
rectly stated the law is sustained by the 
fact that his lengthy decree of some 50 
or more typewritten pages was upheld 
in toto. 
Troubles Broke in 1924 


The troubles of the Associated Em- 
ployers Reciprocal came to the surface 
in 1924 when the exchange was unable 
to make a statement showing solvency 
to the satisfaction of the insurance de- 
partments. During a joint examination 





by several states the evil conditions be. 
came evident and Sherman & Ellis, Inc, 
who had operated the exchange as attor-. 
ney-in-fact, resigned and _ substituted 
Judge W. T. Irwin, of Peoria, as attor. 
ney-in-fact on the understanding that he 
would wind up the exchange. Judge 
Irwin quickly became convinced that 
liquidation was impossible without the 
aid of a court. Receivers were appoint. 
ed but early in 1925 the members be. 
came dissatisfied and formed a protective 
committee. This committee retained the 
law firm of Fisher, Boyden, Kales & 
Bell and intervened in the receivership 
with the result that one of the receivers 
retired and the other continued to act 
with Fisher, Boyden, Kales & Bell as 
counsel. Thus the receivership has jn 
effect been under the supervision of the 
members themselves. 

The disclosures of the receivership 
were rather startling. They showed the 
exchange had been insolvent since 1991 
and had not earned dividends credited 
to members in 1920. It had also been 
insolvent at other times back to 1919 
but in the liquidation it was concluded 
there was no reason for going back 
prior to 1920 as the present claimants 


were not interested in previous insol- 
vencies. 
Affected After Withdrawal 


The books of the exchange were in 
excellent shape and permitted an equit- 
able adjustment under the contracts of 
the members. The decree of Judge Wil- 
kerson applies to all members concerned, 
whether or not they were still members 
at the time the receiver was appointed. 
Thus all those who received dividends in 
1920 must refund to the receiver in part. 
Those who were members in 1921 and 
thereafter must refund not only all divi- 
dends but must pay the assessments in- 
curred on their policies during the pe- 
riods such policies were in force, even 
though such policies may have been 
terminated a long time before the re- 
ceivership. 

Apparent Savings Mean Nothing 


The great significance of the decree of 
Judge Wilkerson is the fact that apparent 
savings in a reciprocal mean nothing unless 
they are real. The decree, which stood 
the test of the Circuit Court of Appeals 
and the United States Supreme Court, 
opens up all old settlements with mem- 
bers who had retired from the exchange 
and orders them to pay according to 
the actual results in the exchange while 
they were members, regardless of what 
the results were thought to be when they 
retired from membership. In_ other 
words, the decree holds that dividends 
even when paid may be recovered years 
afterwards and _ that may 
even be levied for periods on which the 
member thought he had earned a divi- 
dend. As reciprocals operate on written 
instruments on which the statute of limi- 
tations runs from 10 to 20 years in 
various states, the practical effect is that 
the apparent results of reciprocal opera- 
tions can never be regarded as conclu- 
sive and even long after a member has 
left the exchange he is still subject to 
recall of dividends allowed on his policy 
and to an assessment in place of the 
dividends. 


assessments 





Alberta Requires Bus Cover 


EDMONTON, ALTA., Nov. 1.—Accord- 
ing to the “Alberta Gazette,” new sched- 
ules of insurance rates for passenger 
busses operating on Alberta highways, 
to cover personal injury or damage to 
passengers’ effects, have been enacted 
by an order-in-council. The schedule of 
insurance varies according to the num- 
ber of passengers carried or the seating 
capacity of the busses. Insurance for 
injury to one person, or for damage to 
the property, is the same in each sched- 
ule, but in addition, blanket insurance 
to cover all passengers must be carried 
and this varies in accordance with the 
capacity of the busses. 

The minimum insurance which must 
be carried to cover personal injury to 
one person is $10,000, while the mini- 
mum for property damage is $1,000. For 
a vehicle with a seating capacity of 
more than 20 passengers the minimum 
is $50,000. 
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“| The Central Surety 
ie was one year old 
les June 30th, 1927 


ng to It is licensed in 40 states, the District of Colum- 
“a bia, and with the Federal Government. 


ni It has more than 2,000 licensed agents. 


. Its management is in the hands of experienced 
divi and successful underwriters. 


rs in Its net premium writings for its first year 
ypera- amounted to $1,513,461.68, of which only 
q $132,000.00 was workmen’s compensation. 


, aa A live company under live management invites 
you to “CENTRALIZE — FOR FRIENDLY 
SERVICE.” 





ched- To represent this successful institution, 
ways address Drawer A, Gateway Station, Kansas 
racted City, Missouri. 


sched- Fred W. Fleming 


arried President 


Dennis Hudson 
Vice President 


CONDENSED FINANCIAL STATEMENT 


CENTRAL SURETY 
AND INSURANCE 














and Agency Mgr. 


CORPORATION 


As Filed with U. S. Treasury Department 





As of June 30th, 1927. 





ASSETS 


Mortgage Loans on Real Estate (not over fifty percent 
I NED Wiis hand ain 00 cev euneneneceqgient $ 295,406.40 
ea oe Peep Tee Pe 799,605.98 
Premiums in Process of Collection (not over 90 days 
"peer eee eet ee 520,577.81 
Cash in Office and Banks................. site demo 485,855.69 
Accrued Interest on Investments.................... 19,241.50 


ee EE, cc waconnsancedbeeewenees 5,460.56 
bs ce ie deadawen ete nbee kane eee $2,126,147.94 


LIABILITIES 


Reserve for Unearned Premiums................... $ 730,086.57 
Reserve for Losses (excluding Schedule 

6, iy OER PRE, A. $ 35,232.04 
Reserve for Compensation and Liability 

Losses (Schedule “P”)............. 135,864.70 171,096.74 








Reserve for Commissions.....................0+5: 143,725.09 
Reserve for Taxes and Other Items Payable........ 52,836.14 


Reserve for Reinsurance...............0ccccceees 7,052.58 


NS 2. ki vcd we aane enn ae $1,104,797.12 
<I aE IF > $500,000.00 
EE 2 Si adeteen dhikennnan 521,350.82 

ee A ss 6 occ kid dviccewccacccencesaeees $1,021,350.82 


MN Si ts fue bec e ye stds wb as seeeecewenees $2,126,147.94 











pO TTT CTT $2,126,147.94 
Subscription Notes (Unadmitted)....... $102,519.68 
Other Assets Not Admitted (excluding 


furniture, fixtures and supplies, 


charged off in full)................. 24,917.30 127,436.98 
Ce ks ci cvdncnnecdascdceadetzaesskenaee $2,253,584.92 








ity of SCNT NSBR ree nema 
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CASUALTY INSURANCE 
OUTLOOK IS FAVORABLE 


and Automobile 
Liability Cause of Some 


Compensation 


Apprehension 





OTHER LINES AVERAGE 





General Situation Such That Company 
Officials Feel Encouraged as to 
Future 





NEW YORK, 


conditions in 


Nov. 2.—Present day 
the casualty and 
underwriting fields 
ing ideal, 


surety 
, though far from be- 
might easily be worse, and 
on the whole company officials are en- 
couraged with the outlook. In the 
major line of workmen’s compensation 
insurance, the conflict of interest be- 
tween mutual and stock carriers is still 
on, the latter insisting that they be ac- 
corded a rate upon smaller risks com- 
mensurate with the hazard involved, 
while the mutuals, not writing such 
business, seem equally determined that 
the suggested advance be not granted. 
Meantime the small assured is finding 
it constantly more difficult to obtain the 
indemnity which the laws of the great 
majority of the states require he shall 
carry. As a natural consequence the 
agitation for state compensation funds 
is steadily increasing. If assured that 
the entry of the state into the casualty 
business would stop with the writing of 
compensation insurance, not a few of 
the stock companies would be content 
to see the experiment tried, convinced 
that the prospect of making a profit 
out of the line is hopeless and only 
asking that meantime they be granted 
rates that would permit of their break- 
ing even with the line. 


Auto Liability Losses Grow 


In recent years there has been a 
steady advance in the loss ratio of the 
erstwhile profitable automobile liability 
business, a condition attributed in part 
to the growing number of machines 
now upon the roads and to the steady 
extension of concrete highways, invit- 
ing reckless motorists to “step on the 
“gas” and “let her rip.” Alarmed at the 
loss trend of the line, company officials 
of late have been exercising unusual 
care in their acceptances of automobile 
risks, and as a consequence the record 
of the class is now showing some im- 
provement. The elimination of taxicab 
lines, and the sharp curtailment of bus 
line acceptances, types of business that 
have proven highly expensive, has helped 
matters somewhat, and the opinion 
is expressed that the high peak 
of the loss record of the class has been 
passed and that, with the continued ex- 
ercise of sound underwriting judgment, 
automobile liability insurance can still 
be made to yield a modest profit to the 
carriers. 

Some Seek Rate Change 


Some underwriters continue to hold 
that the basis of rate-making employed 
in the automobile liability field is erron- 
eous, and assert that it should be predi- 
cated upon other primary factors than 
car valuations and garage locations, in- 
sisting that a “flivver” is able to inflict 
as serious injury upon a person as is a 
high-priced Rolls-Royce, while statis- 
tics are cited to demonstrate that the 
great majority of road accidents, and 
especially those of a serious character, 
occur in rural districts, rather than in 
the great centers of population; though 
in the tabulation of claims many com- 
panies follow the practice of charging 
such losses to garage locations, rather 





PRODUCERS OF RELIANCE 
CASUALTY ARE BANQUETED 





TOLD OF COMPANY’S STRIDE 


Forty of Star Agents Gathered at New- 


ark—Vice-President Taylor 
in Charge 


NEWARK, N. J., Nov. 2.—In appre- 


ciation of the admirable work performed | 
by the agents of the Reliance Casualty 
during the past 16 months, the manage- 
ment of the company acted as host to 
nearly forty of its star business pro- 
ducers at a luncheon at the Newark Ath- 
letic Club a short time ago, Vice-Presi- 
dent and General Manager R. B. Taylor 
acting as master of ceremonies. Talks, 
brief but to the point, were made by 
Mr. Taylor and by several of the field 
men, the former outlining the progress 
attained by the Reliance Casualty thus 
far in its carcer and the plans determined 
upon for its further upbuilding. 


Sound Business Policy 


He admitted very frankly that the 
service rendered by the company to both 
agents and assureds was not altruistic, 
but was rather dictated by sound busi- 
ness judgment; and that the policy was 
a sensible one was attested by the con- 
tinued growth of the corporation. Byron 
Conklin, one of the star agents of the 
company and a recent accession to the 
directorate, told why he had accepted a 
place upon the board. Convinced that 
the plan of the company was a progres- 
sive one, he stated that by virtue of it 
he had been able to report a 100 percent 
renewal record. A series of questions 
propounded by Vice-President Taylor 
elicited answers from the agents, the ma- 
jority taking part in the discussions and 
to their mutual profit. The entire gath- 
ering was conducted in excellent spirit, 
as a result of which the premium income 
of the company should show a consider- 
able gain in the near future. 








than to the territory where the acci- 
dents occur. The further contention is 
that the great congestions to be found 
upon the streets of the leading cities, is 
more than counterbalanced by _ the 
greater care exercised by motorists in 
driving in such communities, and by 
the superior traffic regulations there en- 
forced. 
Compulsory Laws Feared 


General regret is felt in underwrit- 
ing circles over the statements made 
by Commissioner Monk of Massachu- 
setts, in his address upon the compul- 
sory automobile liability law of his state, 
delivered before the recent gathering of 
the National Convention of Insurance 
Commissioners, company men feeling 
that the experience of six months, upon 
which the commissioner based his asser- 
tion that the statute in question had been 
a proven success, was entirely too short 
upon which to make any proper conclu- 
sion. It is appreciated that the legisla- 
ture in a number of states throughout 
the country contemplate the enactment 
of statutes of the same general char- 
acter, but have deferred doing so thus 
far until they learned the outcome of the 
experiment in Massachusetts. The 
hearty endorsement given the statute by 
Mr. Monk, it is feared, will result in the 
submission of a number of measures of 


kindred nature in various common- 
wealths during the next legislative 
season. 


Others Are Satisfactory 


Accident and health insurance con- 
tinues to follow along between the profit 
and loss line, easily passing from the 
former to the latter if any untoward 
happenings occur, or if 
slightest let up in close underwriting. 

In the realm of burglary underwriting, 
matters generally are moving in satis- 
factory shape, practically all of the com- 


there be the | 


| EXPANSION OF NATIONAL 
CASUALTY IS APPROVED 


| COMPANY GENERAL CARRIER 


Deposit of $200,600 Is Made With 


Michigan Treasurer—Capital 
Increase Made 


LANSING, MICH., Nov. 2.—Amend- 
ments to the certificate of authority of 
the National Casualty of Detroit, ap- 
proved by the department last week, 
permit that company to begin immedi- 
ately expanding its lines of coverage. 
The company now becomes a full-fledged 
general casualty carrier, including in ad- 
dition to its original health and acci- 
dent lines, automobile liability, public 
liability, property damage, collision, com- 
pensation, steam boiler, burglar and 
theft, engine and machinery, plate glass, 
and fidelity and surety. 

The company tendered a $200,000 de- 
posit at the state treasurer’s office last 
week in order to conform with the Mich- 
igan law relating to companies writing 
fidelity and surety. The company ob- 
tained authorization some time ago to 
increase its capital stock in order that 
an expansion of lines might be accom- 
plished. 


| 
| 
| 


Aetna Life Washington Changes 


John T. Jones, manager of the Wash- 
ington, D. C., branch office of the Aetna 
Life and affiliated companies, is resign- 
ing as of Dec. 1 and will become asso- 
ciated with the H. J. Rust agency, dis- 
trict agent for the Aetna companies in 
Washington. Mr. Jones has been with 
the Aetna companies 15 years as man- 
ager of the government service bureau 
in Washington, an Aetna service office, 
and for the past five years manager of 
the casualty branch office as well. Dur- 
ing his incumbency he has tripled the 
Aetna business in the city. 

He is succeeded by A. J. Voorhees, 
formerly associate manager of the 
Washington branch, who has been with 
the Aetna companies for 13 years. He 
was formerly with the Springfield, Mass., 
branch office and has specialized in the 
accident lines. He will also supervise 
the government bureau and be assisted 
in that activity by B. S. Foster, Jr. 








panies in the line holding membership 
in the National Bureau of Casualty & 
Surety Underwriters and adhering 
strictly to its regulations and rates. The 
only complaint heard in connection with 
the branch is the sloughing off in pre- 
mium income which is rather  pro- 
nounced in certain divisions of the busi- 
ness. No fault, however, is found with 
respect to losses, these being within 
bounds, even in such hitherto dangerous 
centers as Chicago, Los Angeles, Kan- 
sas City and New York. 

In spite of rate reductions applied 
to many sections of the country, the 
plate glass business continues in satis- 
factory shape, and the same holds true 
as regards the steam boiler line. 

Surety and fidelity coverage holds well 
in respect to writings, the general con- 
| viction being that the surface of possi- 
| bilities in either direction has not yet 
been scratched and that within a few 
years avenues of revenue now undreamed 
of will be opened up to underwriters of 
| vision. 
| Complain of Cost Plan 





Some complaint is still heard regard- 
ing the reputed failure of the casualty 
acquisition cost conference to function 
| with anything like the thoroughness an- 
| ticipated of it, but such complaints are 

comparatively few in number and are 
| not to be considered as offsets to the 
| sound results accomplished for the 
 cmcioaee through the operation of the 


agreement during the past two years. * 
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SURETY OFFICIALS 
IN A BETTER MOOD 


Believe That More Ethical Prag. 
tices Will Prevail in 
the Field 


MILITANT SPIRIT FOUND 


Company Organization Has Tightened 
Its Hold and the Members Are 
More Obedient 


NEW YORK, Nov. 2.—The Surety 
Association of America gives signs of 
becoming a more militant organization, 
Surety company officials in this city and 
elsewhere when interviewed by THE Na. 
TIONAL UNDERWRITER stated that they felt 
that conditions in the business would 
soon be materially improved. They 
feel that many of the abuses will be cor- 
rected. One of the main causes of di- 


gression from the straight and narrow 
path is due largely to suspicion. Com- 
panies receive from their agents intima- 
tion that competitors have offered a re- 
bate or have been given authority to 
quote a lower rate. In 99 cases out of 
100 these charges have been proved to 
be untrue. Agents themselves are very 
suspicious. If they feel they may lose 
a bond, they naturally suspect a com- 
petitor of doing something he should 
not do. 


Almost All Companies Members 


The Surety Association now comprises 
all the nation-wide companies, except 
the United States Guarantee. It still 
travels alone and now has but little 
sympathy from the big companies. The 
tendency is not to encourage the out- 
siders by taking or ceding reinsurance. 

The action of the Surety Association 
in strengthening its rules against rebat- 
ing will have a very wholesome effect. 
In some localities companies have been 
appointing contractors or their em- 
ployes as agents and thus give a legal- 
ized rebate. This has been particularly 
true in Iowa and some other points 
where a few companies have run wild. 


Opportunity for Publicity 


The officials feel that there is a great 
opportunity to extend the service of 
suretyship and through proper publicity 
methods to acquaint the people with 
what the companies can do for them. 
It is felt that corporate suretyship has 
an opportunity to become a bigger fac- 
tor than it has in the past. If the com- 
pany officials can trust one another to 
a larger extent than they have in the 
past there is no doubt but that this 
class of the business will be able to 
achieve far greater results. If those 
interested in it can march ahead keep- 
ing step they can overcome all obstacles. 

So far as acquisition cost is concerned, 
that will have to be worked outside the 
Surety Association. Very little has been 
accomplished yet although some com- 
panies undoubtedly have taken steps to 
get rid of some excess commission con- 
tracts that were a burden. No com- 
pany is allowing its good agents to be 
sacrificed. So far it can be said that 
the program for reduction is acquici- 
tion cost has not functioned successfully. 
The public at large is not interested in 
a re- -alignment of the producing forces 
or passing a commission from one group 
to another. What the public asks is 
that if there is to be a reduction in ac- 
quisition cost there shall be a real re- 
duction. It is thought that the national 
agency committee may devise a plan 
whereby through the cooperation of 
local suret Vv associations, something tan- 
gible can be accomplished. 
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MEDICAL CHIEF UNDER FIRE | 





Dr. David L. Conway, New York Com- 
mission Examiner, Recommended 
for Removal—Charges Denied 





NEW YORK, Nov. 2.—In its report 
covering a survey of the treatment ac- 
corded certain claimants for workmen’s 
compensation allowances, a committee 
of the State Industrial Survey Com- ; 
mission recommends the removal of Dr. | 
David L. Conway as medical examiner | 
for the commission, and his prosecution | 
for “gross perjury” while testifying be- | 
fore the committee. It is alleged Dr. | 
Conway was treating in clinics under his 
control at Syracuse and Auburn patients | 
whose claims for compensation would | 
officially come before him for examina- | 
tion. The report further urges an | 
amendment to the workmen’s compensa- 
tion law of the state, making it unlaw- 
ful for any physician or surgeon in the | 
service of the department of labor to | 
be interested in any way in the a 

} 
| 
| 
| 
| 





ment of compensation claimants. Dr. 
Conway characterized the statements of 
the committee, so far as they applied 
to him as “a tissue of gossip and fabrica- 
tion.” 





Pennsylvania Compensation Figures 


HARRISBURG, PA., Nov. 1.—Compen- 
sation awards made by the Pennsyl- 
vania Workmen’s Compensation Board 
for the first nine months of 1927 amount 
to $10,011,533, figures of the board re- 
veal. In September the amount of com- 
pensation granted by the board was 
$1,058,988. 

Nearly half of the compensation 
awarded so far this year has been for | 
fatal cases. The total for the first nine | 


months is $4,314,966 while the total for || 


permanent disability is $2,475,469. The | 
remainder was allowed for temporary 
disability. 

June holds the record for the largest | 
amount of grants for compensation by 


the state board In that month $1,- | | 
416,987 was allowed. In Sepember the | 





Liberal contracts, superior service tand 
satisfactory adjustment of claims. 


Accident and Health, Compensation, 
Automobile, Plate Glass, Liability (all lines 
except Physicians’ and Dentists’). 














CENTRAL WEST CASUALTY COMPANY 


DETROIT, MICHIGAN 
Surplus to Policyholders, 
December 31, 1926, $1,375,069.61 





























awards were divided as follows: Fatal | || 


eases. $426.309; permanent disability. 
$237,559; temporary disability, $345,120. 





Name New Consulting Physician 


The Missouri Workmen's Compensa- 
tion Commission has appointed Dr. Ed- 
win L. Hume of Bourbon, Mo., as con- | 
sulting physician for the commission. | 
He succeeds Dr. Earl H. Coon, who re- | 
signed recently to become first medical 
assistant on the staff of the State Hos- | 
pital for Insane at Nevada, Mo. 

Dr. Hume will assume his new duties 
atonce. He is a graduate of the Barnes 
Medical College of St. Louis, Mo., and 
has been a general practitioner in Bour- 
bon for several years. 





Sunstroke Held Accident 

ST. PAUL, Nov. 1—Sunstroke may con- 
Stitute an accident within the meaning 
of the Minnesota compensation act. The 
State Supreme Court so ruled in remand- 
ing a case from the industrial commis- 
sion in which the London & Lancashire 
Indemnity was the insurer. 

In the same case the court held that 
apoplexy in an employe, suflering from 
arterio-sclerosis, due in part to an in- 
creased blood pressure caused from 
heavy lifting in his work, is an accident | 
under the law. 








Mine Explosion Imprisons Seven 
An explosion in the Quincy mine at 
Houghton, Mich., filled the shaft at a 
Point nearly a mile below the earth’s 
surface, imprisoning seven men, three of 
whose bodies were recovered within 48 
| 
| 





hours. Relief crews were immediately 
organized and frenzied efforts were made 
to reach the unfortunate victims of the | 
blast, but there was practically no hope 
maintained that any of the seven were 
alive. The compensation loss will be 
rather heavy. 





Drowning “in Course of Employment” 

BOISE, IDA., Nov. 1—James O'Neil, 
who plunged into the Clearwater river 
in a vain attempt to save a fellow work- 
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man, met death in the course of his em- 
ployment, the industrial accident board 
held in the case against the Fogles Con- 
struction Company and the Hartford Ac- 
cident & Indemnity. 

Defendants are expected to appeal to 
the supreme court, as there is no similar 
case reported in American jurisprudence. 
They claim O'Neil's act was entirely vol- 
utary and outside his employment. 


Can’t Handle Admiralty Case 


AUSTIN, TEX., Nov. 1.—In H. D. 
Perkins vs. United States Fidelity & 
Guaranty, the Texas Supreme Court held 
that persons injured in Texas ports 
while working on ocean going vessels 
must look to the federal Admiralty 
Court for damages, as the state work- 
men’s compensation act does not apply 
to such laborers. 

Perkins was injured while engaged in 
maritime work on a sea-going ship. He 
was given an award by the Texas Indus- 
trial Accident Board and the insurer 
company instituted suit to set it aside. 
It was contended by Perkins’ counsel 
that since the company voluntarily en- 
tered the state courts in the suit, it had 
submitted to the jurisdiction of the state 
court, even by agreement. 

The supreme court holds that litigants 
cannot confer jurisdiction by agreement, 
that the laws fix that. Furthermore, 
that the insurance company in institut- 
ing suit took the only course open to it. 


Coal Mine Fatalities in September 


Accidents at coal mines in the United 
States in September resulted in the death 
of 158 men, according to reports fur- 
nished by state mine inspectors to the 
Onited States Bureau of Mines, Depart- 
ment of Commerce. Reports covering 
the first nine months of 1927 show 1,638 
lives lost in accidents at coal mines, as 
compared with 1,821 in the correspond- 


ing months of 1926. There were no 
major disasters—that is disasters in 
which five or more lives are lost—in 


September, but the previous months of 
the year show eight such accidents with 
a resulting loss of life of 155. The 
same period of last year showed 12 
major disasters and 270 fatalities. 


New Massachusetts Monopoly Bill 


An attempt to overcome the unconsti- 
tutional feature of a previous monopo- 
listic workmen’s compensation law in 
Massachusetts is being made through a 
new petition which has been filed by the 
Massachusetts branch of the American 
Federation of Labor for the approval of 
the attorney-general. The petition asks 


that 79 classifications be set apart as 
exra-hazardous. It is said, however, that 
these classifications are so broad that 


they practically include all lines of em- 
eloyment. 

A commission is nominated to adminis- 
ter the law, with power to designate 
extra-hazardous occupations as they are 
discovered. The law would become 
effective 30 days from passing and 
would automatically abolish the _ iIn- 
dustrial accident board 30 days after 
passage. 


Teachers Want Law Changed 


BISMARCK, N. PB., Nov. 
the workmen’s compensation act as af- 
fecting teachers and clerks was asked 
in a resolution passed at the meeting of 
the school officers’ section of North Da- 
kota Educational Association in session 
at Bismarck the past week. 


1—Repeal of 


Preliminary Report Made 


NEWARK, N. J., Nov. 2—A prelimin- 
ary report proposing standard methods 
for the estimation of permanent disabil- 
ity in industrial accidents was submitted 
at the recent gathering of the Associa- 
tion of Industrial Physicians & Surgeons 
in this city. 





Discuss Quebec Compensation Act 


QUEBEC, Nov. 1—A delegation of 681, 
including insurance men from 73 cities 
and towns throughout the province of 
Quebec, waited on the premier recently 
in connection with the new workmen's 
compensation act, which is to be dealt 
with at the next session of the legisla- 
ture. Five of the members gave ad- 
dresses on behalf of the delegation, J. 
Jenkins of Montreal being one of the 
speakers. They advocated an open mar- 
ket for insurance as in the best interests 
of the public and most likely to produce 
the most satisfactory results both as to 
the injured man and to the employer. 
The premier replying stated that the 
cabinet had no desire to go into the in- 





surance business, but found the rates 
charged by the insurance companies to 
be higher than those charged to similar 
industries in Ontario and they had asked 
the insurance companies to provide the 
government with a revised list of tariffs 
before next January. 


Fall Into Ditch Not Covered 


ST. PAUL, Nov. 1.—The state indus- 
trial commission has approved a referee’s 
finding denying compensation to Mrs. 





Solve Simmonson. The Midwest Insur- 


ance Company was the insurer. 
The point involved was whether the 
plaintiff was injured in the course of 


her employment in a restaurant. She 
was on her way to work when she fell 
into a ditch on the premises of her em- 
ployer. The referee held that she had 
not reached the working premises of her 
employer and that therefore the acci- 
dent did arise out of and during the 
course of her employment. Commis- 
sioner J. D. Williams dissented. 
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MAY DROP TEXAS BANK LINES | at the present rates—or at any rate 
eiataian unless the number of robberies shows a 
Withdrawal of Companies Likely to decrease pretty soon. If these com- 


Force Bank Closings as Protection 
Is Required by Law 


DALLAS, TEX., Nov. 2—Companies 
writing burglary insurance for banks 
in the rural districts and smaller towns 
in Texas and Oklahoma have been hav- 
ing such unprofitable experience that 
they are threatening to get off those 
lines. 

Already have with- 


the companies 


panies withdraw from the field it is not 
likely that others can be persuaded to 
take over the risks. If they do not, it 
is possible there will be several bank 
closings from a new reason in Texas— 


| inability to obtain insurance to protect 
| them against bandits. 


drawn protection from one Texas bank, | 


which had to close its doors, sell its | 
| because 


business to another bank in a nearby 
city and quit business. 
Farmers National Bank of Buda, Tex., 
which was robbed three times the past 
year. The charter of this bank, and 
practically all other banks of its kind 


That was the | 


in the rural districts and smaller towns, | 


compel the carrying of burglary insur- 
ance, to protect depositors. When the 
banks can not get proper protection, 
they have to close their doors. 

More than 50 bank robberies have oc- 
curred in Texas in the past 18 months, 
some of them in the larger cities, but 
the majority in the smaller towns where 
there is little or no police protection. 
The same situation obtains in Okla- 
homa and Arkansas. The _ robberies 
have become so numerous that the press 
merely makes passing mention of them. 
Few of the bandits are apprehended 
and the most of these few go free when 
they face trial. 

It is understood several of the com- 
panies now operating in Texas will 
cease writing bank burglary as soon as 
their present policies expire. The com- 
panies can not afford to take the risk 


Not long ago practically all the cas- 
ualty companies in the state ceased writ- 
ing burglary protection for drug stores 
in the suburban districts of larger cities 
of Texas. They also ceased writing 
burglary and robbery for chain stores 
in the suburbs. They took that action 
the losses had been so great 
they could not afford to carry the risks. 
They have also gotten off filling sta- 
tions and cafes in the outlying districts 
of the big cities. 





Will Revise Residence Rates 


NEW YORK, Nov. 2.—As a result 
of its recent close study of the tab- 
ulated loss experience of the various 
divisions of burglary insurance, the gov- 
erning committee of the burglary branch 
of the National Bureau of Casualty & 
Surety Underwriters will likely recom- 
mend a slight downward revision of res- 
idence rates in several centers of the 
country, where the results warrant such 
action. In only one city is an increase 
to be advocated. In addition, it is un- 
derstood, residence burglary forms will 
probably be liberalized somewhat to 
embrace certain coverages not now in- 
cluded in policy contracts. In all other 
divisions of the business existing rates 
will be continued, these having shown 
to be sufficient to cover the loss experi- 
ence. 











ACCIDENT AND HEALTH 








FIVE APPOINTMENTS MADE 


Continental Companies Announce New 
General Agents Eastern, Central 
and Southern Districts 


Five agency appointments, three in 
Pennsylvania, one in Illinois and one in 
Louisiana, are announced by the Con- 
tinental Assurance and Continental Cas- 
ualty. They are the following: 

Paul Brown, a former captain of U. S. 
Marines and a prominent Y. M. C. A. 
worker of Reading, Pa., will conduct a 
life and accident and health general 
agency for the Continental companies 
in that city. Mr. Brown began his work 
for the company by sending to the home 
office in the mail following the one that 
carried his signed agency contract three 
applications for a total of $150,000. 

The Salsburg Agency, Wilkes Barre, 
Pa., has been appointed a life general 
agency for the Continental Assurance. 

The Hunter-Dyer Agency, 604 Key- 
stone building, Pittsburgh, Pa., has been 
appointed a general agency for both 
Continental companies for southwestern 
Pennsylvania. 

O. H. Sturgeon, who has for some 
years done a general insurance business 
in Springfield, Ill, has been appointed 
general agent for life and health and 





accident lines at Springfield. His offices 
are in the Ferguson building. 


Harry Kaufman, New Orleans, one 
of the most prominent fire insurance 


agents in the south, has appointed Alvin 
Hovey-King as assistant general agent 
for the Continental to develop a life de- 
partment. Mr. Hovey-King is a Har- 
vard graduate. He formerly represented 
the Aetna Life. For a time he served 
in the United States diplomatic corps 
and following that served in the United 
States naval service. 


Organizing Southeastern States 

N. W. Allread & Co., general agents at 
Jacksonville, Fla., who have recently 
taken over the states of Florida, Georgia, 
Alabama, Mississippi, Louisiana, North 
Carolina, South Carolina and Arkansas 
for the Inter-Ocean Casualty, are rapidly 
effecting an agency organization 
throughout that territory. They will 
handle exclusively a special monthly 
payment health and accident policy 
adapted to the business of the south. 

The general office will be located in 
the Consolidated building, Jacksonville, 
under the personal direction of N. W. 
Allread, and the Florida branch office at 
310 Lutz building, Jacksonville, will be 
under the management of J. H. Bon- 
nette, with a line-up of seasoned men. 
H. K. Reid will be manager for Alabama 
and Georgia, with offices at Birmingham, 
Ala. C. J. Bailey will open offices in 
Jackson or Meridian, Miss., to cover 
Mississippi and Louisiana and contracts 





are pending for managers for the other 
states. 

Mr. Allread, the head of the organiza- 
tion, has been in the business for the 
past 16 years, having been with the 
Provident Life & Accident as state 
manager for North and South Carolina, 
then with the American Bankers in the 
Same capacity until Sept. 1, 1926, when 
he was appointed manager for the acci- 
dent and health department of the 
United American Life, whose business 
was recently reinsured by the Inter. 
Ocean in Georgia and Florida. 


-Names Western Field Supervisor 


F. W. McIntosh has been appointed 
western field supervisor for the Monarch 
Accident, in charge of all agencies west 
of the Mississippi river, according to an- 
nouncement made by C. W. Young, presi- 
dent of the company, who was in 
Moines last week to attend the c 
tion of lowa-Nebraska agents. Mr. Me- 
Intosh has been with the Monarch since 
April, 1926, at which time he was placed 
in charge of the Des Moines agency. 


Des 
nven- 


Peerless Takes Over Union 


TOPEKA, KAN., Nov. 2—The Peerless 
Life & Accident of Topeka has taken 
over the business of the Union Insur- 
ance Company of Wichita. The Union 


had about 800 policyholders and a pre- 
mium income of approximately $25,000 a 
year. It formerly was located in Topeka 
but some years ago the control of the 
cempany changed and it was moved to 
Wichita. Now it is going out of business 
because the managers had other lines 
which prevented them giving the atten- 
tion to the company that the business 
required. By the terms of the merger 
contract the Union is to settle all claims 
arising previous to the merger and the 
reserves on all outstanding policies are 


turned over to the Peerless to protect 
the policies in force. The Peerless has 
sent out riders to be attached to all 


Union policies under which the Peerless 
assumes all liability under the policies, 


Dixie Life Elects Officers 


H. E. Satterfield has been elected pres- 
ident and Hugh Stephens secretary and 
general manager of the Dixie Life of 
Raleigh, N. C., which recently received 
its charter. The authorized capital of 
the company is $100,000 and it begins 
business with paid in capital of $25,000 
and paid in surplus of $12,500. The com- 
pany is organized to write industrial 
life and health and accident business. 
The plan is, however, to issue ordinary 
life policies later. General Manager 
Stephens has been a member of the North 
Carolina insurance department and is ex- 
perienced in the business. 


Luncheon for Time Agents 


MILWAUKEE, Nov. 
tended the luncheon 
office of the Time Insurance Co. on In- 
surance Day last week. Among the 
guests were W. G. Alpaugh, secretary of 
the Inter-Ocean Casualty, Cincinnati; 
Harold R. Gordon, executive secretary of 
the Health & Accident Underwriters 
Conference, Chicago; J. J. Helby, presi- 
dent of the Federal Casualty, Milwaukee, 
and E. A. Piepenbrink, Wisconsin Mutual 
Liability, Milwaukee, presiding chairman 
at the Insurance Day sessions. 

Mr. Piepenbrink, in a talk to the 
agents and guests, urged them to fur- 
ther the educational movement to bring 
insurance into the public mind, aid in 
removing the “mystery” of it from the 
public, and in creating favorable public 
opinion 

John D. Rogers, agent for the com- 
pany, gave an inspirational talk in 
which he pointed out that the health and 
accident underwriters should give more 
service to their policyholders. 


2.—Thirty-five at- 
given by the home 


Have Elaborate Agency School 


The life, accident and group depart- 
ments of the Chicago branch of the 
Travelers will open another field guide 
course for new agents on Nov 7. A simi- 
lar course has just been completed dur- 
ing which time new agency material re- 
ceived the course of instruction given. 
Plans for the course require the daily 
attendance for one hour of all new 
agents for class room instruction along 
life, accident and group lines for a pe- 
riod of four weeks. Class room study 
is supplemented by guided field work for 
the balance of the day. Following the 
four weeks office and field guide course, 
each man continues under guidance of 
his respective office for another period 
of six weeks. 

Accident and health contracts and ac- 
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a 
cident and health underwriting are taken 
up during the early part of the course 
while the last two weeks of instruction 
embody life insurance and sales meth- 
Under this heading are included 


s. 
SS emutons of salary allotment, group, 
wholesale and other life plans. Class 


room instruction and field work super- 
vision is under the guidance of Assist- 
ant Manager A. R. Hustad. 


Accident Notes 


John Ryder DeWitt, assistant mana- 

ger for the Mutual Benefit Health & 
\ccident in Chicago, was recently mar- 
ried in Omaha to Miss Helen Brennan 
of that city. 

Miss Ruth E. Miner, following the 
completion of an educational course 
with the Connecticut General Life, has 
joined the sales force of Allen, Rus- 
sell & Allen of Hartford. She will spe- 
cialize in accident, life and group insur- 
ance. 


_ AMONG SURETY MEN 











SETTLEMENT AT DES MOINES 





Companies Pay on City’s Depository 
Bonds, Following Unfavorable 
Supreme Court Ruling 





DES MOINES, Nov. 2.—The city of 
Des Moines has profited to the amount 
of $70,337 from a decision of the Iowa 
Supreme Court regarding public funds 
on deposit in the Mechanics Savings 
Bank, when it closed its doors nearly 
three years ago. This sum was paid by 
five bonding companies which undertook 
to guarantee the city’s funds under the 
former state banking laws. These bonds 
were written when a state law gave 
preference to public funds in case of a 
bank failure, but in the case of the 
Mechanics the failure did not occur until! 
a following legislature had repealed that 
law. The District Court held that the 
law was still operative as far as it con- 
cerned these bonding companies, but the 
state Supreme Court reversed the lower 
court and held that the repeal of the 
preference act annuled previous restric- 
tions. 

The settlement agreed upon covers the 
city’s deposits in the Mechanics Savings 
Bank, plus 2 percent interest on 90 per- 
cent of the deposits from Dec. 31, 1924, 
to date of settlement, which was the 
amount paid on public funds under the 
banking law then in force. The com- 
panies involved were the Northwestern 


Casualty & Surety, London & Lan- 
cashire Indemnity, New Amsterdam 


Casualty and Globe Indemnity. 
REPORT ON NATIONAL SURETY 


New York Department Points Out Some 
Features It Ran Across 
in the Examination 


_ The New York department has made 
its report on the examination of the 
National Surety as of Dec. 31, 1925. This 
teport of course deals with the com- 
pany almost two years ago. There are 
some features in the report however 
that are of interest. One shows that 
incurred losses in the surety business 
may not materialize for some time after 
they occur. The examiners reduced the 
Valuation of the New York Indemnity 
stock held by the National Surety by 
$356,000 due mainly to subsequent in- 
formation as to losses and _ liability 
claims. They also disallowed $343,000 
salvages on banks in process of liquida- 
tion. They charged the company with 
additional reserves of $634,151 for losses 
on which notices had been received some 
time later. 


k The examiners however credited the 
Company with savings on its reserves on 
‘Osses on whieh it had put up excess 
‘stimates and salvages on losses paid 
M previous years, the total amounting 
'0 $583,000. They increased the value 


of the home office building by $239,- 


It is interesting to note the progress 








of the company since the statement of 
nearly two years ago. Its quarterly 
statement as of Sept. 30, last shows that 
the assets were $49,590,576, premium re- 
serve $11,135,847, claim reserve $5,040,- 
190, additional reserves $425,000, net 
surplus $10,000,000, undivided profits 
$2,202,045. The capital is now $15,000,- 
000. It has a policyholders’ surplus of 
$27,202,045. The company enjoys a very 
progressive management. 


No Bond; Removed from Office 


RICHMOND, VA., Nov. 1—For failure 
to furnish a new surety bond of 360,000 
following discovery of an alleged short- 
age of $43,000 in his accounts, Arthur L. 
Warthen, treasurer of Warren county, 
Va., has been removed from office by the 
circuit court of that county Warthen 
was previously bonded in the Aetna Cas- 
ualty & Surety. This company was per- 
mitted to get off the bond following dis- 





covery of the alleged shortage Public 
officials in Virginia are required by law 
to furnish corporate surety. The re- 


moval order stated that Warthen was 
guilty of “breach of duty” in failing to 
give a new bond. 


Big Boston Contract 


BOSTON, Nov. 2—Surety underwriters 
are advised that the Metropolitan Dis- 
trict Water Supply Commission will re- 
ceive bids Nov. 18 for the construction 
of 14 miles of tunnel and appurtenance 
in the towns of West Boylston, Holden, 
Rutland, Oakham and Barre, the esti- 
mated cost of which will be from 
$8,000,000 to $10,000,000. A lump sum 


premium payable in advance has been 
fixed at 2 percent on the contract price 
for the term of the construction bond 


the successful bidder will be 
to furnish. 


compelled 


New Rates for Protective Devices 

NEW YORK, Nov. 2—The Surety As- 
sociation of America having sanctioned 
discounts in forgery bond rates for the 
use of protective devices, the following 
schedule, effective Nov. 1, was issued a 
few days ago by the Towner Rating Bu- 


reau: 
Check Safety 
Writer Paper Both 
Commercial form... 5% 2%% 714% 
Depositors’ form.... 10% 5 % 15 %& 


Bankers’ limited 
: Lscaeienes 5 
tiders have been promulgated provid- 

ing for the use of check writers and 

safety paper on the three classifications 


Didn’t Urge State Bonding 
MADISON, WIS., Nov. 1—In a recent 
issue of an engineering publication, it 
Was stated that at the national conven- 
tion of state highway engineers in Den- 
ver, H. Kuelling, state highway engineer 
of Wisconsin, recommended that the state 
carry its own surety bonds on contrac- 
tors doing interstate road building 
Mr. Kuelling declares that he recom- 
mended no form of insurance at the 
Denver meeting. He says that he men- 
tioned half a dozen ways of protection 
in interstate road building and merely 
mentioned the state carrying its 
surety bonds as one possible method. 


own 








PERSONAL GLIMPSES 
OF CASUALTY MEN 











Dr. Harry W. Dingman, medical di- 
rector of the Continental Casualty and 
Continental Assurance, spent last week 
in his home at Chicago after being dis- 
charged from hospital following an op- 
eration for duodenal ulcer. He sailed 
from New York on Thursday this week 
for England. He will be abroad until 
Christmas. He stated that it is his in- 
tention to tour England and Scotland 
and then cross to France, where he will 
spend about three weeks. He does not 
expect to report at his office until the 
first of next year. 

The tower of the administration build- 
ing of the Maryland Casualty at Balti- 
more, has been enhanced in attractive- 
ness by a new cupola which has a util- 
itarian value as well. It is a copper 
beacon lantern surmounted by a copper 
compass and weather vane. 


The beacon lantern shows a _ white 








ACHIEVEMENT! 





HE untiring efforts by us to satisfy your 
Brokers’ as well as your Assureds’ by | 
making your REPLACEMENTS with the 
least possible delay. | 
| 





We shall ever continue to be a component 
factor in the development and progress of 
PLATE GLASS INSURANCE. 


May we have the opportunity to 
SERVE you? 


AMERICAN GLASS COMPANY 


1030 North Branch Street 
Phone: Mohawk 1100 


Our inspection Department At Your Service 
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light at night which beams steadily ex- 
cept on the quarter hours, half hour and 
hour. On the quarter hour there is a 
red flash; two red flashes on the half 
hour, and three red flashes on the third 
quarter hour. On the hour there are 
four red flashes followed by white flashes 
indicating the hour. The rays of light 


are visible twenty miles away. The 
lights are operated automatically from 
the tower clock mechanism. 


Henry Swift Ives of the Casualty In- 
formation ( rye iog | House, Chicago, was 
the guest of the Cactus Club of Dallas 
at luncheon last week, and made a brief 
talk 


November is “Grant Month” with the 
Business Men’s Assurance, in honor of 
President W. T. Grant’s birthday Nov. 
30. It has made November the largest 
month of the year for the past four 
years. In addition to the usual prizes 
a Grant Month cup is being offered this 
year. On this trophy the name of the 
winner of each Grant Month contest 
will be engraved until one man has won 
the cup three times, when it will be- 
come his property. 

Frazer B. Wilde, formerly secretary of 
the accident department of the Connec- 
ticut General Life, has been elected sec- 
retary of the company to succeed Walter 
I. King, who has been elected to a vice- 
presidency. He has been connected with 
the Connecticut General since 1914, hav- 
ing been elected manager of the claim 
department in February, 1924 and sec- 
retary of the accident department in 
1925. 





GALAXY OF SPEAKERS AT 
KANSAS AGENTS’ MEETING 
(CONTINUED FROM PAGE I) 
each member of the association to make 
it his business to secure at least one new 
member during the coming year. He 
said he would like to see the day come 
when companies will not appoint an 
agent unless he is a member ot the state 
association. He said that all insurance 
men have an interest in public relations. 


He urged the agents to pull together 
under one head. He said they should 
drive home their ideas to the public. He 


told of the good accomplished by having 
a state insurance day. He said it is 
good to have all branches of the busi- 
ness meet and discuss problems of in- 
terest to them. He would like to see 
the idea of insurance day expand more 
than it has. At the suggestion of Mr. 
Chaudler, the association will appoint a 
committee to confer with men in other 
branches of the business with the idea 
of putting on an insurance day in 
Kansas. 

In commenting on the insurance day 
idea, George E. Turner of Chicago said: 
“There is a real effect from such a 
meeting. When you bring all insurance 
men together, it brings into the state 
an insurance consciousness, the state 
becomes conscious of insurance. It has 
been most profitable wherever it has 
been employed.” He predicts that some 
dav every state will have such a day. 

There was a general discussion on 
“The Sale Value of an Agency.” Some 
interesting views were exchanged among 
the agents. 


Tells of Operations of 
New Compensation Act 


Judge J. H. Crawford of Hutchin- 


son, member of the compensation com- 
mission, told of the workings of the 
new workmen’s compensation act in 
Kansas, which was passed at the last 
session of the legislature. He said that 
the commission was getting fine co- 


operati ion from the insurance compani ies 


During the first three months of the 
operation of the act there were 2,637 
accidents. He said in 54.2 percent of al! 


accidents the claims were actually settled 
without litigation of any kind. If the 
act has the cooperation of the insurance 
companies, the commission and the em- 
ployer, it is bound to work out in a 
satisfactory manner. 

Roy Preston of Wichita 


told of the 











WHY BUY FIDELITY BONDS? 


~ | 
| 
| 








that solicitors for fidelity bonds 

find in attempting to sell their 
goods is that the prospect claims that 
he has absolute confidence in his em- 
ployees and is in such close touch with 
his business that it would be almost ‘m- 
possible for them to embezzle any 
funds. D. Neville Jones, of the T. E. 
Braniff Company of Oklahoma City, 
Okla., has some interesting comment to 
make on the subject as follows: 


Orr: of the most persistent excuses 


Would you stake $1,000 against $5 that | 


the man is 


average honest? Do you 
think it’s a good sporting propesition? 
I don’t. I'll tell you an actual experience 
directly in point: 

Years ago I was assistant secretary 
in the bonding department of a surety 
company, My closest friend occupied a 
similar position in the casualty depart- 


ment and lived with my 
self. We were both devoted to him and 
had the utmost confidence in him; so did 
every one, He was clever, likeable and 


mother and my- 


organization of the Western 
Club. This is a new club and he urged 
all agents to join this association as 
soon as possible. Others who expressed 
similar views were L. B. Brown = 
Frank Priest of Wichita. At present th 
activities of this club are in the sitiaiay 
of Wichita, but it is predicted that the 
whole state will soon be covered. 

In discussing collections, Glenn Charl- 
ton of Lawrence told of the practice in 
Lawrence whereby an assured must pay 


at least a $5 deposit where a small 
policy is taken out. All the members 
of the local board at Lawrence are 
bound by this rule. Mr. Charlton said 


it helps a great deal to be in a position 
to say to an assured that this is a board 
rule. He said that many times when 
an assured is told of this, he will pay 
the whole premium. Mr. Charlton 
thinks this is a fine safety valve on one’s 
credit. 

There was some little discussion 
“explosion insurance commission,’ 
the question of cooperative 
was taken up. 


Value of Local 
Boards Discussed 


on 
and 
advertising 
also 


The value of local boards was also 
discussed pretty fully during this ses- 
sion. George Fisher of Wichita, secre- 
tary of the Wichita local board, told of 
the activities of that board and out- 
lined some of its accomplishments. He 


explained the plan of distribution among 
the members of the board of the insur- 
ance on the public schools, county, mu- 
nicipal and Y. M. C. A. properties. The 
Wichita board is one of the most suc- 
cessful local boards in the country. Dur- 
ing the past year they have had 44 
regular luncheon meetings. There was 
an average attendance of 22 for the year. 
The question as to whether an agent 
should be a member of the state and 
National association in order to hold 
membership in a _ local board was 
brought up. W. S. Thompson of 
Hutchinson says he believes it is within 
the province of the local board to say 
whether its members shall be a member 
of the state and National association. In 
Hutchinson the local board members 
each get their share of the board of 
education business. H. T. Baker of 
Wichita said that one of the best re- 
sults from a membership in a local board 
is the social feature. 


“Four Horsemen” of 
Kansas Association Active 


Three of the 


members of the now 
famous “Four Horsemen” of the Kan- 
sas agents’ association hold important 
offices in the organization. Charles G. 
Blakely of Topeka, president of the as- 
sociation during the past year, and 
Charles K. Foote, secretary-treasurer, 


were reelected. Frank Priest of Wichita 
is the new chairman of the executive 
committee. During the past year these 


men distinguished themselves by put- 


Motor | 


capable. Years later he was convicted 
of defrauding the company out of ap- 
proximately $15,000. In prison he was 
organizer of a minstrel show which 
would have paid handsomely had he not 
appropriated all the proceeds, and I have 
just noticed an article, after losing track 
of him for several years, to the effect 
that he has been picked up for defraud- 
ing a Chicago house out of $25,000—yet 
I'd have backed him like a _ brother. 
Surety companies take these chances 
every time they write a fidelity bond. 

Human beings are generally honest. 
That’s why they can give such enormous 
odds. The petty thieves can't get by. It’s 
the brainy, trusted man you’d never sus- 
pect who does the damage. 

The necessity for fidelity bonds is al- 
Ways apparent. Your daily papers con- 
tain accounts of defalcations as often as 
burglaries or fires and usually if pro- 
tected at all the amount of the bond is 
insignificant as compared with the 
An empty stomach or a sick wife or 
baby is an awful temptation to any man, 
no matter how honest, if money is within 
his grasp. 


loss. 


ting on a drive for membership and were 
successful in increasing the membership 
of the Kansas association 33.1 percent. 
This association showed a gain in mem- 
bership of 68, Fifteen new local boards 
were formed throughout Kansas. As 
the result of the work of these men 


| the president’s cup was awarded to the 


Kansas association by the National body. 


BLAKELY GIVES ANNUAL 
REPORT AS PRESIDENT 
(CONTINUED FROM PAGE III) 


| that each of these companies fall within 


the 


scope of the Milwaukee resolution. 


| Members Urged to 


Recognize Their Agreement 
“It is provided, among 
by the constitution of the 
ciation of Insurance Agents 


other things, 
Kansas Asso- 
that no 


; member of this association shall repre- 


|; sent 


| committee 
| of the 





any insurance company as 
when in the judgment of our executive 
and the executive committee 
National Association of Insurance 
Agents, the practice of such company is 
intentionally and continuously in viola- 
tion of our principles. 

“The executive committee of the 
Kansas association recognizes the free 
right of all agents to represent any in- 
surance company legally admitted to do 
business in this state, and the free right 
to elect between membership and non- 
membership in any voluntary associa- 
tion; but insists that all who seek mem- 
bership in this association shall recog- 


agent, 


nize the principles declared to be 
necessary for the preservation of the 
American agency system, and comply 


with our constitutional requirements.” 
In closing I recommend that during 


the coming year, we use every means 
to organize new local boards and 
strengthen the ones we have. With a 
state organization composed of strong 
local units, your national officers can 
function as they should in preserving 
the American agency system. 





LIVE ONE-DAY SESSION 

IS HELD IN HUTCHINSON 

(CONTINUED FROM PAGE I) 

able the companies to make a rate reduc- 
tion on properly rodded buildings and 
their contents, without assuming any lia- 
bilixy for contempt of court or without 
prejudice to the case in controversy, or 
any case arising out of it. 

Much to the regret of the Kansas 
agents, E. M. Allen, past president of the 
National association and vice-president 
of the National 


Surety, was unable to 
be present on account of the illness of 
Mrs. Allen. Mr. Allen sent a letter to 
the convention explaining his absence. 


The agents in convention dispatched 
telegram to Mr. Allen, expressing their 
sorrow his non-attendance and 


for 


best 


—_ ——_—__ —_ -- sa _ 
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wishes for the speedy recovery of Mrs 
Allen. 
J. A. Giberson of Alton, IIl., was the 


principal speaker at the business Session, 
and George E. Turner made a decided 
hit at the banquet Friday evening, 


Many Towns Seek 
Next Year’s Meeting 


Several towns extended invitations fo, 


the next meeting. The executive com. 
mittee will decide where and when. the 
next meeting will be held. It seems 
likely that Pittsburgh or some other 
town in the southeastern part of the 
state will be the scene of the next con. 


vention. 

The annual banquet was held at the 
Bisonte Hotel Friday night. 
Blakely was toastmaster. 
Turner was the principal spe aker at this 
banquet. J. A. Giberson of Alton, Ill, 
who had spoken to the agents at the 
business session during the day, made a 
few remarks. He said if a man is not 
proud of his business, he should get out 
of it. He asked the field men who were 
present to pick out a decent man befor, 
appointing him as agent. Bert Mitchner 
vice-president, was a member of a quar- 
tet which sang several songs for those 
present. U. A. Shick, special agent. 
Hartiord Accident & Indemnity and 
formerly a member of the  famoys 
“Coon-Sanders Nighthawks,” gave a 
piano The affair was well at- 
tended 


_ President 
George E, 


solo. 





RURAL FIRE PREVENTION 
IS STRENUOUSLY URGED 
(CONTINUED FROM PAGE Iv) 


agents on your next year’s program, but 
during the past year, we have not asked 
you to do anything and we, therefore, 
feel privileged to ask you to do two 
things for us, in addition to the host of 
things which we hope the new commit- 
tee will require of you. 

First, we want all agents living in 
towns having volunteer or partly volun- 
teer fire departments to see what ar- 
ragements are in vogue, in your respec- 
tive towns, for phoning the whereabouts 
of the fire to the members of the fire de- 
partment. Too much valuable time is 
lost, if all members must go to head- 
quarters and ride out on the truck. 
Frequently the fire is within a cople G 
blocks of some fireman’s home in which 
case he can reach the fire before the 
truck does, otherwise he can drive his 
own car and beat the truck. The town 
of Marion, at one time, had an arrange- 
ment with the local manager of the 
telephone system, as follows: When a 
fire alarm came into the phone office, 
the operator receiving it was to sound 
the siren, then notify the chief and the 
power house as to the location of the 
fire. Each fireman's phone had a yellow 
stripe on the board under his drop and 
the operators had instructions to advise 
all firemen calling in as to the location 
of the fire. No other citizens, however, 
were to receive any information. This 
plan worked admirably, until one day a 
“brass collar” came into the local office, 
burned the list of firemen and caused 
their marks to be erased from the board 
and instructed the operators to refuse 
information of any kind to the firemen. 
The city officials were not notified of 
this ovten and found it out only when 
a fire occurred, the location of which 
could not be ascertained by phone, the 
fire department being forced to drive 
around town until they located it. After 
this rude awakening the matter was 
taken up with some official of the phone 
company, who, at first refused to re- 
instate the original system and it was 
only after a day of wrangling and the 
use of some rather strong language, that 
he came across, and we are again hap- 
pilv getting to the fire without waiting 
until the blaze comes through the roo! 
to show us where to go. 

Second, we want you to .. 
farmers to equip their main buildings 
with approved livhtning rods. The loss 
of both life and property on the farm by 
lightning, is terrific and it has been 
demonstrated that fully 98 percent of the 
lightning would have _ been 
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averted, had the buildings been properly 
rodded. . 

Nearly every state except Kansas has 
n insurance credit where buildings are 
equiped with approved rods and Kan- 
sas, undoubtedly will have when the 
courts get through playing with the im- 


a 


pounded premiums. In advocating the 
use of lightning rods. be sure that the 
property owner understands that he 


should use only rods bearing labels of 
the Underwriters’ Laboratories and that 
they must be installed by a licensed in- 
staller. Each reel of cable must have 
3 label which is visible to the purchaser 
Points and other fittings, also, must all 
pear labels. The property owner is re- 
quired to supervise the placing oi the 


ground rods. When the job is com- 
pleted the installer must make a report 
in duplicate, which must be signed by 
himself and the property owner. ’ The 
property owner gets one copy of this 


+1 


report, the other copy going to he 
manufacturer, who in turn signs it and 
forwards it to the Laboratories, where a 
master label is issued to be attached to 
the building. The Laboratories have 
these jobs inspected at their convenience. 


rod 


‘ 
1 





GLENN CHARLTON, Lawrence 
Former President Kansas Association 


We have been told that in states where 
all companies give a lightning rod credit. 
that even the mutuals require approved 
rods. This fact should be impre ssed on 





the property owner who contemplates 
buying rods. 
President Blakely apointed Holmes 


Meade of Topeka chairman of the reso- 
lutions committee, and Wm. Baurle was 
made chairman of the nomination com- 
mittee. 





Frank M. Chandler, Chicago, vice- 
president New York Indemnity, had sta- 
tioned in the lobby of the Bisonte Hotel 
a stenographer for the convenience ot 
th at the convention 


1ose 





Explosion Wrecks Salt Plant 


The St. Clair, Mich., plant of the Diamond 
Crystal Salt Company was the scene of a 
serious explosion the past week. An ex- 
cessive head of steam in a brine heater 
in the process building caused the blast, 


t is believed, blowing a section of the 
heater through the roof of the three- 
story building and toppling the lower 
portion over on its side, pinning an at- 


tendant workman underneath and catch- 
ing three other men in a flood of scald- 
ing brine which it was feared might 
cause fatal injuries to at least one. Win- 
dows throughout the entire structure 
were shattered. 


Fred M. Rose Promoted 


Fred R. Rose, field assistant for 
ualty lines for the Travelers at Louis- 
ville, Ky., has been appointed assistant 
Manager for casualty lines at the com- 
pany’s Indianapolis branch. Mr. Rose 
joined the Travelers agency organization 
in 1924 after having had experience in 
the company’s claim department. 


cas- 
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| Automobile Liability 
Decisions Given 








In an action brought to recover for 
injuries received by a passenger upon 
a motor bus, caused by a wheel com- 
ing loose and slipping off the axle, held 
that the fact that the plaintiffs, in com- 
pliance with the defendant’s demand, 
had furnished a bill of particulars of the 
alleged negligent acts of the defendant, 
which specified certain specific acts of 
negligence, was not of itself a bar to 
the application of the doctrine of res 
ipsa loquitur. Rapp vs. Butler-Newark 
Bus Line Inc., Sup. Ct., N. 
> ” a 
In an action for damages for personal 
injuries received by plaintiff when 
struck by an automobile which, while 
being operated by defendant, ran up be- 
hind him upon a sidewalk along which 
he was walking, where the evidence 
showed that plaintiff did not see the 
automobile approach nor hear any horn 
or warning signal, a motion by defend- 
ant for a nonsuit was properly denied, 
since, apart from the application of the 
doctrine of res ipsa loquitur, the evi- 
dence warranted the submission of the 
case to the jury upon the question 
whether defendant was negligent in not 
giving a suitable warning signal. Smith 
vs. Hollander, Dfst. Ct. of Appeals, 
Calif., 1st Dist. Div. 2. 
* * 


* 








The motor vehicle was damaged be- 
cause of unsafe condition of highway 
under reconstruction. Defendants had 
left an excavation unguarded during the 





night. There was proof that there was 
no barrier nor red light seen. Held that 
such a condition constituted a public 
nuisance. Contributory negligence can- 
not successfully be set up where the tort 
consists of a public nuisance. Contri- 
butory negligence in such a case and as- 
sumption of risk distinguished. 
ment for plaintiff affirmed. Thi 


vs. Petrozzello, Sup. Ct., N. J 


Judg- 


ympson 


NEWS FROM FIELD OF 


AUTOMOBILE INSURANCE 
(CONTINUED FROM PAGE 39) 
Investment Company of Chicago and cer- 
tificates to the buyers of motor cars who 


purchase on the installment plan and 
the Monarch handles the paper and holds 
the mortgage The policy is a limited 
form, at a special deterioration rate and 
with $25 deductible clause The cat 
owner has to pay for the insurance when 


he makes the deal for the purchase of 
the car on the installment plan 

The policy form has hever been ap 
proved in Kansas There was no way to 
make a satisfactory adjustment of the 
question by correspondence so the de- 
partment required the company to ap- 
pear for a hearing and make showing 
as to the exact basis of the insurar 


Salesman Addresses Superintendents 


At the meeting of the Automobile 
perintendents Club of Chicago last 


Su- 


Mon- 


day, C. H. Koestner, Chicago, manager 
of the fleet division of Community 
Motors, distributors of two makes of 
General Motors cars, told the superin- 
tendents the history of the manufacture 
nd distribution of his company’s cars 
and emphasized the value of the auto- 
mobile to the special agent in covering 
his territory rapidly and making more 
and closer contacts Regarding the 
rapidly growing business use of passer 
ger cars, he said about 80 percent of all 
such cars on the roads in the United 
States today are used partly or alto- 
gether for commercial purposes 


Coast Conference Committees 
SAN FRANCISCO, Nov. 2.—Joy Lichten- 


stein, Pacific Coast manager of the Hart- 
ford companies, has been appointed 
chairman of the executive committee of 
the Pacific Coast Automobile Under- 
writers’ Conference Other members of 
the committee are Harry Benner, vice- 
chairman, Great American and Phoenix 


of Hartford; F. M. Avery, Fire 
tion; A. T. Bailey, North British; John 
Marshall, Jr., Fireman’s Fund; H. F. 
Mills, Aetna; Rollo E. Fay, Automobile; 
A. L. Merritt, America Fore; Arthur M. 


Associa- 





UNDERWRITER 

Brown, Jr., Edward Brown & Sons: R 

H. Griffith, Glens Falls; J. R. McKay, St 

Paul Fire & Marine; F. J. Perry, Royal 
Other committee chairman are Ac- 

tuarial and forms, Harry Be hef 

A. T. Bailey; legislative, Wm. Deans 


Report Cars Well Insured 











ST. LOUIS, MO., Nov. 2.—Exception is 
taken by the Lawton-Byrne-Bruner 
agency of St. L is te l recent s 
ment that ere Was practically - 
omobile tornado i rance in the 

do zon¢ This y reports 
since tl Murphyst tornado s 

le i Se i impaign for 

verag o1 1 r t s AT i 
half « I } produ - s E 5 
have mat ly cov d all s tl 

y i sured w n i s 
7. i el g tl issured, s 
adding coverage . ‘ t ‘ the 

es were wW I Ss s May 
cars ne y } 7 gl +} 7 ' } 
Dee so tre ed, so that all au nob ~ 
insured with the Lawton-Byrne-B1 
agency were covered against the t nad 
hazard 
Check on Intoxicated Drivers 

HARTFORD, Nov. 1—The state of ¢ 
necticut has been making b 
Ir o eliminate far as poss 

Xicated driv and s is 
¢ loss Yr = One 
big annual prol s <1 . 

he drinking ng s driv £ 

tl big football games held at the ¥ 
Bowl in New Haven 

A very effective plan is followed this 
year In New Haven the n r vehic 
department has established a large y 
of “spotters.” These men, whenever tl 
bserve iT drink PS i T eitl 
parked at the Bow he ‘ Y + 

ime, make a re d the ! 
ber. This is reported , 

4 commissione1 who writes t 
sonal letter informing tl ow 

} Wled d demand the 1 s 
of ¢« ‘ uj t the ur Thes 
t mes re } d i] 1 ; + 
pants are gistered as also SSess x 

itomobile ens I ur vw? 

nd war dastot Dr 
ecords established in the 4 t 
the event hey are 1 i 4 
dents rhe furthe i unk ‘ 
eithe the driver or his eg s 
names are forwarded o the fe ba < 

lations w ire equested t b 
‘ thev ‘ 
for t games 

D. C. Elliott Promoted 

D. C. Elliott, who for the last four 

years has been in the claim department 
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WE WANT 
LIVE WIRE 
INSURANCE MEN 


Highest commissions paid to those 
who can produce and organize a 
territory. We give better and 
more protection for the same 
money than any other company; 
also better service to policy hold- 
ers and agents. 


IF YOU CAN PRODUCE, 
WE NEED YOU 


INCOME GUARANTY 
COMPANY 

| (Stock Company 

Drawer 422 South Bend, Ind. 























of the Norwich Union Indemnity’s Pitts 
burgh, Pa., office, has been made super 
intendent of the claim department in 
the Chicago office of the con pany Rus 
sell S. Chaloner is the manager of ths 
Chicago office Mr. Elliott has been 
the business 15 years, and immediate] 
prior to going to Pittsburgh for the 
Norwich Union was in tl claims de 
partment in the Chicago office of t} Re 
public Casualty 
Wanted: Saf Engi 
ed: Safety Engineer 
To head Safety Department of ing but 
g casualt pany. Home or Branch 
Othee experience required Address C-48, 
are The Nat al Underwriter 

















Jan Ist. 


in 1930 


DEFERRED PAYMENT INSURANCE 
not t the j n th 


W ge } ei and «a in 
Our { SOME THING NEW and appeals to 
ve rename , £ goods nm time We have 
Wr us AT ONC ry contracts are 
THE GUARANTY LIABILITY CO. 
co 1341 Third National Bidg., 


Dayton, Ohio 








COMPENSATION 
UNDERWRITER WANTED 


Home office of a leading Casualty 
Company located in large Middle 
14 } r 
West City has opening for a thor 


oughly experienced Compensation 


will be 


Underwriter Preference 


given applicant who can show rec 
ord of consistant results in loss 
ratio reduction. Write application 


in det 


ail, stating age, education and 
\ddress C-41 Care The 


National Underwriter 


experience 








WANTED 


anc! ‘ a large Eastern Cas- 








POSITION AS CLAIM SUPERINTENDENT 
OR MANAGER 


Man, 46 years of age, 14 years experience handling 
P. L. amd ali claims involving general auto coverage, 
Compensation, Plate Glass and finance claims Four 
years experience at home office in Chicago and De 
troit in charge of the field Have handled district 
Mississipp! River to east coast. Desire change De- 
ember first, Address C-32, care The National Un- 
derwriter 





























A Substantial Conservative 
Automobile Company 


All Forms in One Policy 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 
J. L. PICKERING, President 


Policyholders’ Surplus Over $375,000.00. 
























SVPER —-AVTUMATIC 
A Calculating Machine 


TO CLEAR 
DIALS 
YOU 
PRESS KEY 


Clearance is automatic 
—lightning fast elimin- 
ating all handle “crank- 
ing.” 














TO MULTIPLY 
PRESS ANOTHER 
KEY 


Multiplication also is auto- 
matic—result appears instan- 
















taneously. 
BEFORE YOU 
P DECIDE SEE 
Write or CHANT. 
consult 
















MULTIPLICATION 


BUILDING .» DIVISION 
CALCULATING ADDITION 
| MACHINES— * SUBTRACTION 


| AND NOTHING 
| ELSE 


MARCHANT 


SVPER — AVTUMATIC 


MARCHANT CALCULATING MACHINE CO. 
New York Oakland 


Sold and serviced in all principal cities 
of the world. 


Chicago London 





on the StateCapita 
IROOMS-655BATHS ALFFRTURE 
RATES Ty | ctu Meais inMan Dining 
! p* Room and Grill Room ; 
mn —— Blue Plate Lunchew, 
acilities for dances. COUNTER SERVICE 
luncheon.dinner andeard 
perigee ange || 2 POPULAR Pues 
70 unusually geod that served 
rity andFraternity funcheon Cite 
ons arealeaye at ate + per person 











Headquartcis LO 

a? Sere art  Gomoente Y Sis 
VE W. DRACH President and 

FREDERICK W. BERGMAN ie end Are 











WANT ADS 


One inch One issue 


$5.00 














| business 


| Of Its 


| pany 


THE N: ATION: AL 


COMPANY HAS FILLED 
IMPORTANT POSITION 


W. R. MONTGOMERY IS NAMED 


Republic Casualty & Surety Announces 
Appointment of Its New Chi- 
cago General Agent 


The Republic Casualty & Surety Com- 
pany, formerly the Illinois Indemnity 
Company, announces the appointment of 
W. R. Montgomery as general agent in 
charge of the Chicago office. Arthur B. 
Brigham is in charge of the claim de- 
partment and M. S. Anderson, assistant. 
The office is located at 720 North Mich- 


igan Ave., occupying spacious quarters 
on the fifth floor. The Chicago agency 
will record over $100,000 in net pre- 


75 percent of which is suburban 
The new agency is equipped 
to give the service the agents require. 


miums, 


In Center of Territory 

The 
which 

offices 
Olive 

taking 


Illinois Indemnity of Chicago 
moved to St. Louis, taking 
the Faul Brown building at 
and Ninth streets, feels that in 
the step it will be in the center 
territory. The name of the com- 
now changed to the Republic 
& Surety. As already an- 
nounced the Republic Casualty Under- 
writers policies will be rewritten in the 
new — company. The entire issue 
of new stock amounting to $100,000 be- 
ing sold at three for one has been overt- 
subscribed. The financial statement o‘ 
the Illinois Indemnity of Oct. 1, 
showed assets $656,653; capital $200,009, 


surplus $127,778. 


has 
in 





is 


Casualty 


as 








net 


| Conference Executive Committee Meets 


An executive committee 


meeting of 
the Health & Accident Underwriters 
Conference was held in Chicage last 


It was voted to hold the mid- 
meeting in Chicago in March, 
Choice of headquarters was left 


Tuesday. 
winter 
1928. 


to a committee composed of Harold R. 


of the con- 
and other Chicago members. 
"Midland Casualty of Milwaukee 


Gordon, executive secretary 
ierence, 


The 


| was admitted to conference membership. 


published by 


Ralph E., 
of the 


editor 
Bulletin,” 
THE NATIONAL UNDERWRITER, 
was elected an honorary member of the 
conference. 


Richman, Cincinnati, 
“Accident and Health 


Launch Seaboard Surety 

NEW YORK, Nov. 2.—A new incor- 
poration is the Seaboard Surety of New 
York, which proposes transacting both 
fidelity and surety business. The incor- 
porators include Edward D. Livingston, 
formerly vice-president of the Inde- 
pendence Indemnity, and prior thereto 
an official of the Royal Indemnity, and 
Flovd R. Dubois of the prominent 
brokerage house of Frank & Dubois. 





Revised List of Industrial Surgeons 


F. J. Hatch of the General Accident 
has issued a new edition of his list of 
industrial physicians and surgeons in 


suburbs, with a diagram 
location, thus making it 
out at once the nearest 
doctor in case of an emergency call. The 
list has been revised and brought up to 
date and a number of additions made to 
it The original list has been of great 
to insurance men in Chicago, 
especially in connection with compensa- 
tion and the new one will un- 
doubtedly be equally well received 


Chicago and 
showing their 


possible to find 


cases, 


Casualty Notes 


Dobbert-Portratz, Inc., Milwaukee, has 
been given the Wisconsin general agency 
for the Sun Indemnity. 

Alfred Hardy, former claim adjuster 

New England for the Aetna Life, 
Indemnity and United States Fi- 
& Guaranty, has joined the Allen, 
& Allen Agency in Hartford. 
specialize in life and accident 


in 
Royal 
delity 
Russell 
He will 
lines 
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NEW MOVE MADE ‘ON 
ACCIDENT PREVENTION 


SAFETY COUNCIL ORGANIZING 


Richard J. Dunn Elected to Represent 
Casualty Adjusters Association in 
Organization 


At the meeting of the Casualty Ad- 
justers Association of Chicago last 
Thursday evening, Richard J. Dunn, 
secretary-treasurer of the organization, 
was elected to represent the association 
on the safety commission which is be- 
ing established by the Chicago depart- 
ment of education. It is the plan of the 
department that this commission will 
develop into a permanent safety com- 
mission for the city. The plan contem- 
plates establishment of patrol systems in 
Chicago schools, members of the patrols 
to watch for violations of traffic ordi- 
nances and report the violators to the 
police. 

Judge Henry Horner of the probate 
court of Cook county was the guest 
speaker at the meeting. He explained 
the workings of the court and paid some 
high compliments to the insurance busi- 
ness. He said that not once in his ex- 
perience as an attorney or an adjuster 
for an insurance company misrepresented 
facts in his court. The companies, he 
said, he has found willing at all times 
to open their files on any case which 
comes before him for hearing. He said 
he finds the companies honorable in all 
their dealings. 

So long as no permanent affliction as 
a result of an injury is the aftermath of 
an accident to a child, he said, he doesn’t 
care how much is paid in settlement so 
long as everyone is satisfied. But, he 
said, if a permanent handicap results, 
he believes a substantial payment should 
be made. 


COMPENSATION DECISIONS 
GIVEN BY HIGHER COURTS 


Held that a clerk with limited author- 
ity to bind his employer, under instruc- 
tions of his superior, only for the usual 
expenses of hired equipment and its ac- 
companying personnel, has no power, 
with or without the sanction of his prin- 
cipal, to enlarge or otherwise vary the 
terms of an insurance policy carried by 
his employer by an independent agrec- 
ment with a third party, of which the 
insurer has no knowledge, whereby it is 
agreed that the clerk’s employer and not 
the third party is to be liable in case of 
injuries arising out of a certain trans- 
action. A motion picture company, which 
has hired equipment and men from a 
railroad, not liable under the work- 
men’s compensation act for an injury 
incurred by an employe of the railroad 
while riding home, after dismissal by the 
motion picture company, on a convey- 
ance belonging to the railroad company 


is 


from the location where he and the 
equipment had been employed in the 
making of pictures. Independence In- 
demnity vs. Industrial Accident Com- 
mission, Ct. of Appeals, Calif., 2nd Dist., 
Div. 2. 


” * * 

Held that a newsboy, who of his own 
volition assists a milkman in delivering 
milk over a milk route covering terri- 
tory within which lies his newspaper 
route in exchange for transportation of 
the milk wagon and added compensa- 
tion for that portion of the milk route 
extending beyond the news route, mav 
not recover compensation against his 
newspaper employer under the work- 
men’s compensation act for an injury 
occurring while employed on the milk 
wagon in a neighborhood not covered 
by the news route, although one news- 
paper still in the boy’s possession re- 
mained to be delivered at a point toward 
which the milk wagon was returning. 
Hartford Accident & Indemnity vs. In- 
dustrial Accident Commission, Ct. of 
Appeals, Calif., 2nd D., Div. 








November 3, 1997 
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DETAILS OF CASUALTY 
ALTER CASE STATys 


ACCIDENT HELD NOT COVERED» 
Motor Falling from Wagon Kills—Benge. 
ficiary Under Automobile Accident 


Policy Cannot Collect 


In Lavender vs. Continental Life 
supreme court of Washington, 253 Pac 


595, the company issued an accident 
policy to one Lavender. It contained the 
following provision in respect to its 


coverage 

‘Against death or disability resulting 
directly, independently, and exclusively 
of all other causes, from bodily injuries 
effected solely through external, violent, 
and accidental means and sustained by 
the insured by the wrecking or 
disablement of any private automobile. 
motor-driven car, or horse- drawn ye- 
hicle in which the insured is riding or 
driving, or by being accidentally thrown 
from such automobile, car or vehicle.” 


Falling Moter Kills Insured 


While the policy was in force the in- 
sured was moving a heavy motor from 
a farm wagon. The insured placed his 
hand on the motor to steady it while 
the wagon was backed toward the door 
of a barn. The wagon wheels dropped 
into a depression and the insured was 
thrown to the ground. At this instance 
the motor fell off the wagon, and strik- 
ing the insured, caused. his death. 

On these facts thet trial court held 
there was no liability under the policy. 
On appeal the higher court in affirming 
this judgment, said: 

“We think the rule is well established 
that under a policy such as this plaintiff 
must establish that the act named in the 
policy and insured against was the eff- 
cient cause of death... . 

“It is apparent to us from the testi- 
mony in this case that the death of de- 
ceased did not result from falling from 

r being thrown from the wagon, but 
did result directly from the fact that the 
heavy motor fell upon him and crushed 
his skull. The judgment of the lower 
court was right, and is therefore af- 
firmed.” 


Held that under the workmen’s com- 
pensation law, the supreme court can- 
not say that it is unreasonable for an 
employe, who by accident has had part 
of one of his fingers torn off, to refuse 
to submit to an operation for the re- 
moval of more of his finger, although 
the operation would probably result in 
overcoming part of the disability caused 
by the injury to the finger. Whether 
the refusal to submit to an operation is 
unreasonable or not is a question of 
fact to be determined by the trier ol 
facts—Everitt vs Haldeman-Julius Pub- 
lishing Co., Sup. Ct., Kan. 

* * ~ 

Vhere claimant was injured while go- 
ing from his employment, and the in- 
jury was caused by a defect in an auto- 
mobile of a fellow employe, held that 
an award would not be allowed as the 
injury did not arise out of his employ- 
ment. Industrial Commission of Colo- 
rado vs. Enycarst, Sup. Ct., Colo. 

* * * 

Certiorari proceeding to review award 
of Industrial Accident Commission, held 
that the finding that applicant originally 


sustained injury occurring in the course 
of his employment and that said injury 


caused a new and further disability more 
than two years later is supported by the 
evidence; that such injury was the 
proximate cause of his disability and that 
the second alleged injury was merely the 
occasion for him to know that he had 
further trouble with his back.—Asso- 
ciated Industries Ins. Corp. vs. Indus- 
trial Accident Commission, etc., Dist. Ct. 
of Appeals, Calif., Ist Dist. Div. 1. 





R. H. West has been made an assistant 
in the bond department of the Hartford 
in the Cincinnati office. 
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ln Six States ~ 


Lisiediiillaalilia HE Pennsylvania Casualty 
< Company has attractive terri- 
tory open for men who desire to 
sell accident and health insurance 
with an organization issuing 
policy contracts free from irri- 
tating technicalities and restrict- 
ions and covering every kind of 
accident or disease. 
If you are interested in represent- 
ing a live aecident and health 
company in Pennsylvania, West 
Virginia, New Jersey, Maryland, 
Delaware, Ohio, or the District 
of Columbia, address J. W. 
Smiley, President and General 
Manager. 


\\ 


LANCASTER, PENNSYLVANIA 
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The Fidel l ty and 
(asualty (Ginp any 


of New York 


ROBT. J. HILLAS, President 
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Seeds we 
sow in ser- 
vice bring 

renewals to 

our agents 














ZURICH 


General Accident & Liability 
Insurance Company, Limited 


EASTERN DEPT., New York 







HEAD OFFICE, Chicago 


























DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 


HOMER H. McKEE, President 









OUR AGENCY DEPARTMENT WELCOMES THE 
OPPORTUNITY TO ASSIST PROGRESSIVE 
AGENTS AND BROKERS IN THE DEVELOPMENT 
OF THE FOLLOWING LINES OF BUSINESS 









FIDELITY BONDS: Covering officers and employees, 
such as Treasurers, Cashiers, Bookkeepers, Collectors, 
Salesmren, Clerks and others entrusted with funds. 


SURETY BONDS: Guaranteeing the faithful perform- 
ance of CONTRACTS and other undertakings. 


LICENSE BONDS: Required by Federal, State and 


Municipal authorities. 


FIDUCIARY BONDS: Covering Administrators, Execu- 
tors, Guardians, Conservators, Receivers, Trustees and 
other fiduciaries under court appointment, 


PUBLIC OFFICIAL BONDS: Covering Tax Collectors, 
City or Town Treasurers and other City, State and 
Federal Officers. 


DEPOSITORY BONDS: Guaranteeing Bank Deposits. 


COURT BONDS: Covering Appeal, Costs, Attachments, 
Discharge of Attachments, etc. 








Don’t Let the Fire Engines 
Get There First! 


Unless your fire policy- 
holders are quite exception- 
al, many of them are carry- 
ing considerably less fire 
insurance on their house- 
hold goods than they really 
need. 


Many of them probably 
renewed their policies for 
the same amounts year after 
year, forgetting that they 
have increased their fur- 
nishings from year to year. 

Others, when estimating 
the amount of insurance 
necessary, may have over- 
looked such items as books, 
linen, kitchen equipment, 
sporting goods, clothes, 
which are not quite so obvi- 
ous as the grand piano, or 
the dining room furniture, 
but which cost a lot of 
money to replace. 


All of those who own 


their homes may not have 
Rental Value Insurance to 
reimburse them for the rent 
they would have to pay 
for temporary quarters if 
their homes were damaged 
or destroyed by fire. 


It has been said many 
times that a satisfied client 
is your best advertisement. 
It is obviously impossible 
to make an adjustment on 
a fire loss that will leave a 
good taste in the claimant's 
mouth if the total insur- 
ance carried is only one- 
fifth or one-third of the 
amount of the loss. 


Would you feel appre- 
hensive about any of your 
clients, if tomorrow's paper 
announced that his home 
had been swept by fire? 
If so, don’t let the fire 
engines get there first. 





T HE 


THE TRAVELERS INSURANCE COMPANY 


ACCIDENT 


Hartford, 
LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, GROUP, BURGLARY, PLATE GLASS, AIRCRAFT, 


TRAVELERS 


THE TRAVELERS INDEMNITY COMPANY 
LIFE L. F. BUTLER, PRESIDENT 


Connecticut 





THE TRAVELERS FIRE INSURANCE COMPANY 


